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KEY FIGURES!

Euro ‘000 Euro ‘000

31/12/2013 31/12/2012 (*) change
Value of production 1,310,039 1,197,655 9.4%
Total revenues 1,275,836 1,155,381 10.4%
Value added 375,002 360,226 4.1%
as % of Total revenues 29.4% 31.2%
Gross operating profit 143,791 132,202 8.8%
as % of Total revenues 11.27% 11.44%
Operating profit 80,311 60,444 32.9%
as % of Total revenues 6.29% 5.23%
Group net profit 13,764 11,503 19.7%
as % of Total revenues 1.1% 1.0%
Gross technical investmenrts 84,845 58,830 44.2%
Net invested capit® 874,506 848,273 3.1%
Net deb* (442,892) (400,129) -10.7%
Total net equity 430,862 447,625 -3.7%
Group net equity 405,797 419,261 -3.2%
Net equity attributable to n-controlling interests 25,065 28,364 -11.6%
Employees (no.) 7,379 6,689
Order portfolio 877,389 1,089,543 -19.5%
Earnings per share (Euro) 0.196 0.164
Diluted earnings per share (Euro) 0.196 0.164
Net operating profit/ Net invested capital (R.J 9.18% 7.13%
Net profit/ Net equity (R.O.E 3.19% 2.57%
Net operating profit/ Total revenues (R.O 6.29% 5.23%
Net debt/ EBITDA® 3.08 3.03
EBITDA /Net financial income (costs) 5.20 6.12
Net debt/ Total net equity (Net debt/Equi(s) 1.03 0.89

(*) Certain accounting standards and amendnients been applied for the first time by the Gratnich necessitated the restatement of prior year
Financial Statements. These include IFRS Obsrsolidated Financial StatementAS 19 —Employee Benefit®Revised in 2011), IFRS 13Fair Value
Measuremenand amendments to IAS 1Presentation of Financial Statements

* values have been reconciled with the FinanciaieBtant values at the bottom of the Consolidatedrie Statement and Consolidated Statement of Fimaosition given
below

2 Si See Note 1 of the Consolidated Statement arigilal Position (changes in intangible fixed agsets

3 See relevant table in the Report on Operations.

4 See relevant table in the Report on Operationsratite Notes to the Accounts.

® See Note 27 of the Consolidated Income Statement.

% The ratios are calculated including treasury share



BOARD OF DIRECTORS’ REPORT ON OPERATIONS FOR THE CONSOLIDATED AND
PARENT COMPANY FINANCIAL STATEMENTS AT 31 DECEMBER 2013

Dear shareholders,

In 2013 the revenues of the TREVI Group increasdd @4%) to reach Euro 1,275 million; the gross
operating profit was Euro 144 million (+8.8%); EBIdse from Euro 60 million to Euro 80 million;
the profit before tax and non-controlling interegtew significantly from Euro 34 million to Euro 44
million; net debt fell 12% compared to the figurethe end of the third quarter 2013 and was
approximately Euro 443 million at year-end (10.7Bowe the level at the start of 2013); the order
portfolio went from Euro 1,090 million to Euro 8 Willion but during the first few months of 2014 the
TREVI Group acquired a significant number of stgitecontracts totalling approximately Euro 300
million; these will ensure a sustained level ofibass activity in the current financial year.

The Consolidated Financial Statements of TREVI rakkiaria Industriale S.p.A. (hereinafter also
“the Company”) and its subsidiaries at 31 Decen#t&3 (“TREVI Group”) have been prepared in
accordance with IAS/IFRS accounting standards afidat the early adoption of the new accounting
standards IFRS 10, IFRS 11 and IFRS12, which mesigplied for annual periods beginning on or
after 1 January 2014. Compared to the requiren@dnt&S 27, the changes introduced with IFRS 10
require the Company to consider additional elemetiesn assessing which companies are subsidiaries
and must therefore be consolidated by the comigolihareholder. IFRS 11 eliminates the possibility
of accounting for companies under joint controlngsproportionate consolidation. As a result, the
Company has altered the area of consolidationdmdge those companies and joint ventures in which
exercise of its control has been shown to exishals been necessary to restate the Consolidated
Financial Statements for 2012 and prepare them rutigke early adoption of the new accounting
standards in order to provide comparative figures.

The 2013 pre-tax profit of Euro 43.79 million idoglated as follows: Euro 14.91 million for income
tax, Euro 15.12 million to non-controlling interesand Euro 13.76 million to Group shareholders.

The strong presence of the Group on internatiorekets is shown by the percentage of revenues

generated outside Italy. These were approximat2l4% of total revenues. Revenues from ltaly fell
5



once again to 7.6% of total revenues and accouotefist Euro 97 million of the total revenues of

Euro 1,275.8 million. The geographical breakdownhaf order portfolio of approximately Euro 877.4

million is 35% in Latin America, 10% in the USA, %8n the Middle East and 11% in Africa.

Value added was Euro 375.3 million (+4.1%), a man total revenues of 29.4% (31.2% at the end
of the preceding financial year). The value ofduction increased from Euro 1,197.6 million to Euro
1,310 million (+9.4%). The increase of Euro 32.iflian in fixed assets for internal use (Euro 28

million in the previous financial year) was mairdye to machinery produced by the Mechanical

Engineering Division for use by the Special Fouratet and Drilling Services companies.



TREVI GROUP
Consolidated Income Statement

(Euro ‘000)

31/12/2013 31/12/2012 (*) change %
TOTAL REVENUES ’ 1,275,836 1,155,381 120,455 10.4%
Changes in inventories of finished and semi-finispetlucts 1,507 14,232 (12,726)
Increase in fixed assets for internal use 32,696 28,042 4,654
VALUE OF PRODUCTION 8 1,310,039 1,197,655 112,383 9.4%
Raw materials and external serviées 916,446 821,132 95,315
Other operating cost8 18,590 16,298 2,292
VALUE ADDED 375,002 360,226 14,777 4.1%
Personnel expenses 231,212 228,024 3,188
GROSS OPERATING PROFIT 143,791 132,202 11,589 8.8%
Depreciation 55,166 50,508 4,658
Provisions and impairments 8,314 21,250 (12,936)
OPERATING PROFIT ** 80,311 60,444 19,867 32.9%
Financial revenue/ (expens¥s) (27,649) (21,602) (6,047)
Gains/ (losses) on exchange rates (10,119) (4,880) (5,239)
Other Profit / (loss) 1,244 0 1,244
PRE-TAX PROFIT 43,787 33,962 9,825 28.9%
Tax 14,906 7,964 6,942
Result attributable to non-controlling interests 15,117 14,495 622
GROUP NET PROFIT 13,764 11,503 2,261 19.7%

The Income Statement above, and the related ristaseclassified summary of the Consolidated IncStag¢ement.

The gross operating profit was Euro 143.7 millie®.8%), a margin of 11.27% of revenues; in the
preceding financial year it was Euro 132.2 milliampargin of 11.4%. After depreciation of Euro 55.2
million and provisions of Euro 8.3 million, the ap&ng profit increased 32.9% to Euro 80.3 million

(6.3% of total revenues); in 2012 the operatindipveas Euro 60.4 million (5.2% of total revenues).

7 Total revenues include the following items: revemifrom sales and services and other operatingiuese excluding those of a non-recurring nature.

8 value of production includes the following itemevenues from sales and services, increases in digsets for internal use, other operating reverafes)ges in inventories
of finished products and of semi-finished products.

° The entry, Consumption of raw materials and extesarvices, includes the following items: raw miails and consumables, changes in inventory ofmmaterials, ancillary
products, consumables and goods, and other migeells operating costs not including other operatoggs (Note 28).

10 For further details on the entry Other operatiogts, see Note 28 of the Consolidated Income Statem

1 value added is the sum of the value of productiaw, material costs and external services, and afperating costs.

2 EBITDA (gross operating profit) is an economic igator not defined by IFRS, adopted by TREVI Grdigginning with the Consolidated Financial Statemeait31
December 2005. EBITDA is a measure used by Trenédsagement to monitor and evaluate the operatirfgrpeance of the Group. Management believes thdTBB is an
important parameter for the measurement of Groufppeance insofar as it is not influenced by thdatibity generated by the various factors used eétedmining taxable
income, by the amount and nature of capital emglayed by depreciation policies. At the current ditethe absence of more detail concerning thewgimi of alternative
corporate performance measurement criteria), EBITBdtnings before interest, taxes, depreciationaandrtisation) is defined by TREVI Group as prdgé for the period
gross of depreciation and amortisation of tangivld intangible fixed assets, provisions and impainfinancial revenue and expenses, and taxes.

3 EBIT (operating profit) is an economic indicatait mefined by IFRS, adopted by TREVI Group begignivith the Consolidated Financial Statements @b8tember 2005.
EBIT is one of the measures used by the TREVI mamegt to monitor and evaluate the operating peidoca of the Group. Management believes that EB&hignportant
parameter for the measurement of Group performamsmar as it not influenced by the volatility geaed by the impact of various factors used in reiteng taxable
income, the amount and nature of capital employetky depreciation policies. EBIT (earnings befimterest and taxes) is defined by TREVI Group asiglosses for the
period gross of financial revenue and expensedaas.

14 The entry, financial revenue/ (expenses), is tie stithe following items: financial revenue (Not@)nd (financial expenses) (Note 31).
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Net financial costs were Euro 27.6 million, an aase of approximately Euro 6 million compared to
the previous financial year. Net exchange rateelsgere Euro 10.1 million. The pre-tax profit was
Euro 43.8 million (Euro 34 million in the previofisancial year).

The net profit (net of current, deferred and pretgaxes) after deduction of non-controlling intgee
gave a net profit attributable to the Group of EaB7 million (Euro 11.5 million in the previous

financial year).
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The breakdown of total revenues by geographic reglowed that revenues generated in Italy were
approximately 7.6%, down 7.6% compared to 2012. peeentage of revenues generated in the
Middle East and Asia increased 31.9%, going fromoEL94.6 million in 2012 to Euro 256.7 million

in the financial year under review, and accountadajpproximately 20.1% of total revenues. There
was also an increase of 27.8% year-on-year in t@sfrom Africa that accounted for approximately
11.1% of total revenues. In South America there aramcrease in revenues of Euro 56.3 million from
Euro 284.7 million in 2012 to Euro 341 million ihet financial year under review (26.7% of total
revenues). There was a decrease in North Ameriesanues (-35.5% compared to the previous
financial year), which were Euro 136.7 million (1% of total revenues). In Europe, revenues rose
41.8% compared to the 2012 financial year and exhd&uro 231.2 million; there was also a 15.7%

year-on-year decrease in revenues in the Far BdsAsia Pacific regions.



TREVI GROUP

REVENUES BY GEOGRAPHICAL AREA AND BY PRODUCTION SEG MENT

(Euro ‘000)
Geographical area 31/12/2013 % 31/12/2012 % change
Italy 96,660 7.6% 104,606 9.1% (7,945) -7.6%
Europe (ex-lItaly) 231,192 18.1% 163,083 14.1% 68,109 41.8%
USA and Canada 136,685 10.7% 211,991 18.3% (75,306) -35.5%
Latin America 340,989 26.7% 284,719 24.6% 56,270 19.8%
Africa 141,478 11.1% 110,733 9.6% 30,743 27.8%
Middle East & Asia 256,666 20.1% 194,592 16.8% 62,074 31.9%
Far East and Rest of the World 72,166 5.6% 85,657 .4%7 (13,491) -15.7%
TOTAL REVENUES 1,275,836 100% 1,155,381 100% 120,456 10.4%
Rest of the world
1%
Far East
Middle E;;;aand Asia Eumpié;z“ta]y)
USA and Canada
Africa 11%
11%
South America
27%
The breakdown of total revenues by production segmwas as follows:
Production segment 31/12/2013 % 31/12/2012 % change % change
Special foundations services 482,410 38% 493,614 43% (11,203) -2.3%
Drilling services 119,909 9% 109,090 9% 10,819 9.9%
Interdivisional eliminations and adjustments (4164 (4,370) 206
Sub-total of Special Foundations and Drilling Serices Division 598,156 A47% 598,334 52% (178) 0.0%
Manufacture of machinery for special foundationskvo 220,903 17% 236,264 20% (15,361) -6.5%
Manufacture of machinery for oil, gas and watelidg 491,888 39% 348,932 30% 142,955 41.0%
Interdivisional eliminations and adjustments (1091 (2,001) 910
Sub-total of Mechanical Engineering Division 711,70 56% 583,195 50% 128,504 22.0%
Parent Company 14,486 13,455 1,031 7.7%
Interdivisional and Parent Company eliminations ,%08) (39,463) (9,042)
TREVI GROUP 1,275,836 100% 1,155,521 100% 120,315 10.4%
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TREVI GROUP
Consolidated Statement of Financial Position

(Euro ‘000)
31/12/2013 31/12/2012 change %
A) Fixed Assets
- Tangible fixed asséfs 359,634 347,836 11,798
- Intangible fixed assets 48,271 28,035 20,236
- Financial fixed asséfs 6,001 8,500 (2,500)
413,906 384,371 29,535 7.7%
B) Net working capital
- Inventories 520,882 493,823 27,059
- Trade receivablés 387,902 357,036 30,866
- Trade payables ) (303,023) (210,573) (92,451)
- Pre-payments ) (131,842) (153,221) 21,379
- Other assets/ (liabilitié8) 6,904 (3,830) 10,734
480,823 483,236 (2,413) 0%
C) Invested capital less liabilities for the period A+B) 894,728 867,607 27,121 3.1%
D) Post-employment benefits (-) (20,222) (19,335) (888) 5%
E) NET INVESTED CAPITAL (C+D) 874,506 848,273 26,233 3.1%
Financed by:
F) Group net shareholders’ funds 405,797 419,261 (13,464) -3.2%
G) Share of net shareholders’ funds attributableoio-controlling interests 25,065 28,364 (3,299)
H) Netdebt® 443,644 400,648 42,995 11%
) TOTAL SOURCES OF FINANCING (F+G+H) 874,505 848,273 26,233 3.1%

The Statement of Financial Position above, refetmeih the Notes, is a reclassified summary of thesBbidated Statement of Financial
Position.

Reconciliation of the Reclassified Statement of Fancial Position with the Consolidated Statement ofinancial
Position in accordance with IAS 11:

(Euro ‘000

Net working capital 31/12/2012 IAS 11 31/12/2012 31/12/2013 IAS 11 31/12/2013
- Inventories 493,823 (140,993) 352,830 520,882 (197,046) 323,836
- Trade receivables 357,036 65,807 422,843 387,902 107,096 494,998
- Trade payables (-) (210,573) 0 (210,573) (303,023) (303,023)
- Pre-payments (-) (153,221) 63,855 (89,366) (131,842) 84,154 (47,688)
- Other assets/ (liabilities) (3,830) 11,331 7,501 6,904 5,796 12,700

Total 483,236 0 483,236 480,823 0 480,823

Net invested capital was approximately Euro 874ilban, an increase of Euro 26.2 million compared
to the figure at 31 December 2012; net working tedpvas almost unchanged and there was a 7.7%

increase in the value of fixed assets. Group neitygecreased approximately Euro 13.5 million (-

!5 The entry for tangible fixed assets also incluidesstment property (Note 3).
16 The entry for financial fixed assets includes ifmemnts (Note 4) and other non-current financiatsg\ote 7).
" Trade receivables includes: non-current (Noten@) aurrent (Note 11) trade receivables and cunemgivables from subsidiaries (Note 11).
'8 Trade payables includes: current payables to serspiNote 20), current payables to associates (Rjte
1% pre-payments include both non-current pre-paym@ite 20) and current pre-payments (Note 20).
2 Other assets/ (liabilities) includes: other paysblgeceivables), accruals/ (prepayments), taxitsfegpayables), both non-current and current risk
provisions (Notes 5-9-11-11a-16-19-21-25).
21 The net financial position, used as an indicafdinancial indebtedness, is the sum of the follegvpositive and negative entries in the Statemént o
Financial Position:
- current and non-current positive items: cash argh emuivalents (cash, bank accounts and bank pss=dily realizable investments in
working capital, financial receivables;
— current and non-current negative items: bank dedyables to other financial entities (leasing aactdring companies) and payables to
shareholders for financing. Further details on iteis are given in the relevant table in the Natethe Accounts.
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3.2%). The net profit generated by the Group imgx¢his figure for Euro 13.8 million but there was
a negative impact from the translation reserveafifroximately Euro 17.2 million), mainly due to the
depreciation of the US dollar (and of currencieked to the US dollar, in particular the United Ara

Emirates dirham) against the Euro.

TREVI GROUP
Consolidated Net Financial Position
(Euro ‘000)

31/12/2013 31/12/2012 change
Current debt (371,965) (332,854) (39,110)
Payables for other current financing (38,672) (28,477) (10,195)
Current financial derivatives (127) 30 (157)
Cash and cash equivalents 220,306 202,643 17,663
Total current financing (190,457) (158,657) (31,799)
Non-current debt (211,588) (188,888) (22,700)
Payables for other non-current financing (40,201) (50,684) 10,483
Non-current financial derivatives (2,397) (2,418) 1,021
Total non-current financing (253,187) (241,991) (11,196)
Net debt (443,644) (400,648) (42,995)
Treasury shares 751 519 233
Net Financial Position (442,892) (400,129) (42,763)

Compared to 31 December 2012, there was an inciras@rent debt of approximately Euro 31.8
million, which caused the figure to rise from Eurs8.7 million to Euro 190.5 million. In the same
period, non-current debt increased by Euro 11.2ianjl moving from Euro 241.9 million to Euro
253.2 million. The total net financial position, wh includes treasury shares held, deteriorated by
approximately Euro 42.8 million in 2013.

The net debt/equity ratio was 1.03x.
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Free cash flow was Euro 18.7 million (compared to Euro 33.9 moillin 2012) and was impacted by
investments in tangible and intangible fixed assett of exchange rate translation effects, of
approximately Euro 94.8 million and a Euro 2.4 il decrease in working capital; the Net

debt/Ebitda ratio was 3.08x (3.03x at 31 Decembérp.

Investments

Gross investments in tangible fixed assets by REMI Group were approximately Euro 84.8 million
in 2013 due to acquisition of plant and machinegimy for the engineering and oil drilling services
division.

The largest investments were those made in Euiopearticular for the acquisition of the business
activities of Seismotekhnika in Belarus, a mechanengineering company, in the United States, Latin
America and Africa.

Divestments were Euro 22 million at historical cfastassets almost entirely depreciated. Deprexgiati
of tangible and intangible fixed assets totalledoEab.1 million. There was a negative impact ofdeur
10.1 million on the figure of Euro 359.6 millionrfoet tangible fixed assets at 31 December 2018; th
derived from translation losses caused by the rdiffee between historic exchange rates and those

prevailing at 31 December 2013.

Research and Development

The investments in research and development madeebompany in 2013 were focused on the
following objectives:

1. To manage, promote and protect the intellectugbgnty and know-how of the Company;

2. To complete the updating of certain technologiegdohnical and commercial marketing;

3. To manage the commissioning trials for new equigraed the fine-tuning of new technologies.

As regards the first point above, during the finahperiod under review, several new patents were

2 “Free Cash Flow” is not defined by the IFRS but baen used by the TREVI Group since the ConselitlEinancial Statements at 31 December 2005;
it is a financial and Statement of Financial Positindicator calculated by subtracting the taxes athe period, provisions made, depreciatioe, th

changes in net working capital and the gross imvests for the period from the EBIT for the finargariod.
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applied for that cover the technological areas refatgst importance to the Company. Patents were
also granted following requests made in financelqas prior to 2013.

As regards the second point, the major trade etkbiisi of 2013 provided the Company with an
opportunity to present explanatory technologicalculoentation on the most recent major
developments in the sector. This documentation $otime basis for the dissemination of our
technological know-how for helping clients to maeamtire work sites, rather than merely advising
on the mechanical engineering aspects of equipraadtfor new special foundation technologies.

As regards the third point, a series of trialsrfew technologies and their operational fine-tuvirgge
carried out for Soilmec’s new production modelgsth included amongst others those for hydromills

and diaphragm walls executed with hydraulic grab.

SECTOR REVIEW

Parent Company performance

The 2013 Financial Statements, prepared by thenP&empany in accordance with IAS/IFRS
accounting principles, showed revenues from saldssarvices of Euro 12.631 million (an increase of
Euro 1.689 million compared to the figure of Eut@. 42 million in the previous financial year),
financial income of Euro 22.732 million (an incread Euro 1.532 million compared to the figure of
Euro 21.200 million in the preceding year) and priafr the year of Euro 9.712 million (an increase
of Euro 0.626 million compared to the Euro 9.08@liom of 2012).

Activities carried out by the Parent Company ondbebf subsidiaries include, in addition to plant
and equipment hire, planning, research and devedoproperational and administrative management
support, human resources and personnel servicegndl integrated business software services,
management of Group communications, and all ses\doanected to its main activity as the industrial
parent company of the TREVI Group (management wéstments and financing agreements with
subsidiaries).

There was increase in income from investments (Eur@1 mi million in 2013 compared to Euro

6.878 million in the 2012 financial year, an ingeaf Euro 0.843 million, due to the dividends of

14



Euro 7.634 million received from Drillmec S.p.A.canf Euro 0.353 million from Petreven S.p.A.);
and an increase in interest received from financaggeements between the Company and its
subsidiaries (Euro 15.001 million in 2013 compatedeuro 14.313 million in 2012, an increase of
Euro 0.688 million), mainly due to an increase he humber of financing agreements between the
Company and its subsidiaries and to the rise inrtievant interest rates in line with market
conditions.

Tax payable by the Company decreased.

In the financial period under review, gross investis in tangible fixed assets included Euro 4.013
million for land and buildings, which was for theoperty in Cesena that will be used to expand the
adjacent production facilities of Soilmec S.p.Addrevi S.p.A.

As regards directly-held investments, there wasmarease in the investment in the subsidiary Trevi
Energy S.p.A., which is active in the research etlggment and generation of energy from renewable
sources, mainly wind energy, for a payment of EuGD0 million on account of a future share capital
increase to support the important development pfahe company. In the 2013 financial period, the
Board of Directors authorised the acquisition ofmabiliare SIAB S.r.l. as a single shareholder
company at a cost of Euro 2.220 million plus relat&penses; the company owns land adjacent to the
Cesena production facilities that is considereadtsgic for the latter's future expansion; further
information on this investment is made in the réporthe Individual Financial Statements.

The Shareholders’ Meeting of 29 April 2013, in acamce with the approval given at prior
Shareholders’ Meetings, renewed the authority giteethe Board of Directors to purchase and sell up
to a maximum of 2,000,000 treasury shares. Thifitiasas not used in 2013.

Guarantees given to credit institutions totalleddEs32.430 million at 31 December 2013 compared
to Euro 311.498 million in the previous financiagay, an increase of Euro 20.932 million mainly due
to the increase in business in various countriesthe signing of medium/long-term financing
agreements by subsidiaries and to the use of dredd, mainly for trade guarantees, concentrated i
the Parent Company.

Guarantees given to insurance companies totalled B9.010 million at 31 December 2013
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compared to Euro 68.514 million in the previousfinial year, a decrease of Euro 29.504 million that
was mainly due to guarantees given to subsidifoiesxisting contracts; these guarantees decrease i
direct relation to the remaining work to be carreed at the end of each financial year.

The Explanatory Notes to the Financial Statemerdsige detailed information on individual entries
in the Financial Statements.

Note 13 of the Explanatory Notes to the Financtak&8nents gives a reconciliation of the results for
the period and the net equity of the Group withftgares of the Parent Company (DEM/6064293 of
28 July 2006).

As regards corporate changes, it should be notddhle Ordinary Shareholders’ Meeting of 29 April
2013 appointed the members of the Board of Direchmid of the Board of Statutory Auditors for the
2013, 2014 and 2015 financial years and until apgdrof the Financial Statements at 31 December

2015.

Reconciliation of the Parent Company Net equity andResults with the Consolidated Financial
Statements

(Euro ‘000
Description Net equity at Net result
31/12/2013

TREVI-Finanziaria Industriale S.p.A. 149,472 9,712
Difference in net equity of consolidated investnsegntd their carrying value in the Parent Company

y . . 354,407 68,509
accounts and the application of uniform accounsitaendards
Elimination of revaluations/(impairment) of constalted investments and dividends 0 (47,048)
Adjustment for intragroup margins and gains (43,080) (2,460)
Tax adjustment on consolidation and other adjustsnen (2,486) 168
Translation difference (27,452) 0
Net equity and result for the period 430,861 28,882
Net equity and result for the period attributable to non-controlling interests 25,065 15,117
Net equity and result for the period attributable to the Group 405,796 13,765

Special Foundations and Drilling Services Division

The Special Foundations and Drilling Services Donshad total revenues of Euro 598.2 million, in
line with the figure for the preceding financialayeValue added was 41.9% of revenues. The gross
operating profit was Euro 94.6 million. After depiagion of Euro 39.7 million and provisions of Euro

6.5 million, the operating profit was Euro 48.4 Iioih, approximately 8.1% of revenues.
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The Americas

In 2013, the revenues of the Special Foundatiomk uiling Services Division in North America
were Euro 63.2 million and accounted for approxehal0.6% of total segment revenues (Euro 122.3
million the previous financial year).

The 2014 outlook for the US market remains posiéiad financing for some large federal projects is
expected to be forthcoming. The American businesg is almost exclusively involved in
infrastructure projects: the extraordinary repaintcact for the Wolf Creek Dam in Kentucky will be
completed in the first half of the current finacperiod. There are also some civil construction
contracts underway in the states of New Englandidiana, Florida, Nebraska and Washington DC
and also in Puerto Rico. The projects for the fadgovernment of Ohio and Wyoming were

completed after the end of the financial periodameview.

In Latin America, the special foundations division of TREVI Groupeeuted contracts in Argentina,
Venezuela, Colombia, and Panama for a total of aprately Euro 78.3 million. The Argentinean
business continues to grow and the main contractade the maritime works for the Termoelectrica
Barragan Poliducto and further works at the porfExdlgan in Buenos Aires (Bocas 4) and, lastly, the
contract to build the Los Molinos dam in the pr@arof Jujuy. Several mineral prospecting contracts
in the Andes were completed. In Central America, Tmevi division is involved mainly in special
foundations work for the Panama Canal. The trencbimtracts was also positive in Colombia where
the Centro Bacata, Sogamoso (Group 3) and Rut8alatontracts were completed. In Lima (Peru)
pilings were installed for Line 1 of the Metro; Bcuador the Guayaquil viability project was
completed; and in Venezuela, amongst other sigmifiprojects, the extension to the Puerto La Cruz

refinery, line 2 of the Los Teques Metro and théeviaia Metro contracts were all completed.

The oil drilling activities in Chile, Venezuela, fee Argentina, Brazil and Colombia on behalf of
Petrobras, RepsolYPF, Chevron Texaco and PDVSArgastk revenues of USD 151.2 million in

2013, an increase on the figure for 2012 (USD 18&ilkon). In 2013, the Petreven division operated
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fifteen drill rigs on long-term contracts on behalfthe aforementioned clients. Some of the rigs$ &a
capacity utilisation rate that was lower than expeédhat resulted in lower margins than forecast,

albeit higher than in the preceding financial year.

Europe

This area generated revenues of Euro 126.2 mi{kd®.9% compared to 2012). The most important
contract was that for the special foundations amsalidation work for the CITYRINGEN METRO
PROJECT of Copenhagen on behalf of the CopenhagenoMeam, which is building one of the
most modern and advanced urban transport infrastes in the world. The contract is for special
foundations for the seventeen stations on the netch of the underground system; the work of the
Group will be completed in the first half of thel2Dfinancial year.

In the domestic market, the 2013 performance af $bctor was conditioned by uncertainties, the lack
of confidence and a lack of cash flow in all sestof the economy and, in particular, the constoucti
sector. There is a certain satisfaction that thkah order portfolio in the special foundationsision

is significant and has performed in direct conttaghe decline in the economic figures; much as th
is due to the directly acquired Public Adminiswaticontracts, in particular, the work on the new
docks for the Port Authority of Naples and the cactis for the 106 Jonica state highway at Gioiosa
for ANAS. Of significance in 2013 was also the déive award of the contracts for the consolidation
of the 150.00 TPL dry dock in the port of Palernioe Immacolatella pier for the Naples Port
Authority, which, in addition to the works for tWegsenal Marina in the port of Taranto bear witness
the preeminent position attained by the Companwanks for land recovery and the expansion of
ports. Recently acquired public administration cactls that have been started include those from the
Consorzio Bonifica Est Ticino Villoresi and for tRegions of Viterbo and Cento.

Mention must also be made of the contract to settigreruise ship Costa Concordia lying off theasol
del Giglio; this contract, awarded by an internadilbconsortium to Trevi because of its know-how and
the international recognition of its technologigabwess, is giving the expected results both in the

management and realisation of the contract to émeigl satisfaction of the client.
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Africa

The Special Foundations and Drilling Services Donsgenerated revenues of approximately Euro
110.5 million in Africa. In West Africa it is invekd in the construction of foundations for new
railway lines and for new maritime ports.

In Algeria the Group continued to work with longustling clients on the Algiers underground, the
East-West motorway and was awarded new projectdribiided the contract for the foundations of
the Grand Mosque of Algiers. In the Ivory Coast kvoontinued on the Pont Riviera Morcory contract
in Abidjan and on completing the transport netwarked to the expansion of the Port. In Gabon work

began on the construction of a bridge over the ango.

Middle East

In 2013, the Special Foundations and Drilling Seasi Division had revenues of almost Euro 68
million (Euro 71 million in 2012) from the Middledst.

Business activity in the United Arab Emirates impad compared to the preceding financial year as
market conditions changed; important contracts wewn in Qatar as part of transport and
manufacturing investments. Despite the fermenhé&Saudi Arabian market, contracts are slow to be
awarded although this market is still expectedlpant offset the medium-term fall in contracts from
neighbouring markets. There has also been intensanercial activity in other Middle Eastern
countries that is expected to give results in thatsterm.

In Kuwait, work recommenced on the RA-167 projeatl also on the maintenance work for Jamal
Abdul Nasser Street in Kuwait City. Important cats have recently been won from Hyundai and the

Combined Group.

Mechanical Engineering Division: construction of spcial foundations and drilling equipment

In 2013 the Mechanical Engineering Division haditoevenues of Eurd11.7 million, compared to
Euro 583.2 million in the previous financial yean increase of 22%. The gross operating profit was
Euro 51.3 million, a margin of 7.2% of total segmeales. The operating result was Euro 33.9
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million, 4.8% of total segment revenues (+102.6%mpared to the previous financial year). The
fourth quarter of 2013 proved to be a turning pasttotal segment revenues rose from Euro 150.5
million in the third quarter to Euro 188.6 milliam the fourth quarter and net debt declined by B#o

million.

Soilmec

Soilmec had a varied performance in 2013 just d&iin the 2012 financial year. The sales volumes
in the first part of the year were lower than ie fireceding financial year and it was only in thiedt
guarter that volumes reached the levels of the sprager 2012. In the final quarter of 2013 theesw

a significant improvement compared to the sameodest 2012. Net debt declined by approximately
7%.

Overall, 2013 sales declined year-on-year (-6.58&) td a series of contrasting economic conditians i
the various geographic regions. A quick glanceafgosmance by geographic area bears witness to
this.

After the growth experienced in 2012 in the Mid&last some important projects were put on hold
although they are expected to be given the go-aheadrly 2014. Countries like Qatar, Kuwait and
the UAE have all confirmed investments in new isfracture projects with work scheduled to start in
the first semester of 2014. Africa proved to beagimal market throughout 2013 with many requests
received but few concrete investments, apart frofathiopia where some significant contracts signed
in 2013 should come to fruition and be completethm current financial year. The Far East was the
region with the strongest year-on-year increaseeuwenues although it was lower than forecast. The
decline in investment in China is affecting thisalhgeographic region and the lack of recoverha t
Indian economy affected sales throughout 2013 aghcthese had already been impacted by the
devaluation of some local currencies (foremosteéhafsindia and Japan). The Americas were the most
dynamic and receptive markets for Soilmec. A tadeharketing strategy that was implemented a few
years ago is starting to achieve the forecast teslihe market recognises the Group companies

(Soilmec and Watson) as market leaders and asnefepoints for the technologies they provide. The
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slow but constant growth in the sale of piles andropiles in North America was an important
contributor to total revenues. South America, despine uncertainties and the rapidly changing
economic scenario, remains a fertile market foirtess albeit difficult to forecast. The Company has
a strong position in the major countries of thaae@nd was well able to meet the (few) requests th
came from this geographic area.

Given this economic context, Soilmec S.p.A. worked maintain its markets shares whilst
concentrating particularly on those areas thaterent years have offered the greatest potential for
growth. Significant attention was paid to the ma@nformance indicators: inventories were cut, which
when considered with the market demand for immebiaavailable equipment, demonstrates the

success achieved by the company.

Drillmec

In 2013, Drillmec had total revenues of approximateuro 491.9 million compared to Euro 348.9
million in the preceding financial year (+41%).

In 2013 the company instigated a strong productvation programme specifically to increase its
know-how in the off-shore equipment sector wheee rtiost recently acquired contracts have shown
there is considerable room for growth that the camypcan and must take advantage of in order to
position itself among the leading international pamies. This investment resulted in the erosion of
much of the profitability for the year but is expst to give results in future years — something the
company has achieved on previous occasions. Thegidsary in Belarus and the contracts being
completed in South America have generated gooditsesmd have led to an expansion in the
company’s commercial horizons eastwards to coustike Russia, Belarus and Kazakhstan. In South
America and, in particular Mexico and Argentinasthas resulted in an important agreement with the
Ministry of Industry for industrial manufacture tdie HH series of plant in the local market. The
company also negotiated contracts of a signifie@hie in the water sector in 2013; these should be
finalised in the first half of 2014. In early 2Q1# order to give greater focus to the sector &nd

generate marketing synergies with other Group comegathe business activities in the water sector
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were sold to another Group company, PSM S.r.l. Thiexpected to provide both commercial and
manufacturing synergies leading to the optimisatibproduct margins.

The order portfolio suggests that 2014 will be sifpee year in terms of volumes as, in the last two
months of 2013, important contracts were signech vietading counterparties that should cover

approximately six months of production.

TREVI Energy S.p.A.

The establishment and growth of this company, activthe sector of renewable energy, reflects
TREVI Group’s desire to adapt some of the techriekthat have already been developed and tested
in its special foundations and drilling businessesthis sector and to develop new specific and
innovative technological systems for a sector ihakpected to have strong future growth.

As part of the development of the wind energy secesearch and innovation has focused not just on

the off-shore segment but, since 2010, also owthehore segment.

Group related-party transactions with non-consolidded subsidiaries, associates and controlling
companies, companies controlled by the latter anditirn other related parties

TREVI — Finanziaria Industriale S.p.A. has limitedations with Sofitre S.r.l., a company controlled
100% by the Trevisani family, and with the companiecontrols, which are mainly involved in the
construction and management of car parks. In tieewting period under review, this relationship
gave rise to revenues of Euro 0.543 million, cast&uro 0.085 million and, at 31 December 2013,
receivables of Euro 2.039 million and payables wfoEL.133 million.

Transactions with related companies are done ataanarket conditions.

There are no financial or capital relations witle tharent company Trevi Holding SE and any
relations with non-consolidated subsidiaries argbeiate companies, described in Note 35 to the

Consolidated Financial Statements, are not material
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Risks and uncertainties

Exchange rate and interest rate risk

Due to its international structure, the Group ibjeat to market risks from exchange rate and istere
rate fluctuations. It has a policy for coveringantial risks, which includes fixed term currency
contracts and financing and hedging in foreign eneres to cover expected cash flows at pre-
established rates. Detailed information on thesaations to hedge exchange rates and the valuation

criteria adopted for these are given in the Natah¢ Financial Statements.

Credit risk
The sector and geographical diversification of@reup means that it has no significant concentnatio
of credit risk. Where possible, the Group demangitalBle guarantees and also sets adb hoc

procedures for constant monitoring of trade reddas

Liquidity risk
The Group aims to maintain a balance between lityudemand and supply using suitable bank
financing. In particular, the Group has signed loemgn financing agreements aimed at covering its

investment programme and business development.

Risks pertaining to business activities abroad

The Group is exposed to the typical risks of domgsiness internationally; these include risks
pertaining to local political and economic instéiiland risks related to changes in the macro-
economic, fiscal and legislative environments. tdgimg new initiatives for the Group in foreign

countries is always preceded by a careful appraissilich risks, which are then constantly monitored
It should be stressed that the activities of theupgrare concentrated mainly in countries covered by
international insurance or where bilateral agreegmenist between the Italian government and the

local government.
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Use of estimates

The special foundations segment operates with acistivhere payment is determined at the time the
contract is awarded. Any higher costs that the @rmeurs or suffers in executing these contracts
must be met by the Group but may be recouped fhentlient according to the laws and/or conditions
contractually agreed. Consequently, the marginsentadsuch contracts may vary from the original

estimates.

Risks pertaining to fluctuations in the cost of rawmaterials

The fluctuations, in some cases significant, indbsts of some raw materials can lead to an inereas
in production costs, which, however, the Group $end offset by a diversified supply policy,
framework agreements with strategic suppliers, @mttractual clauses for revising prices. It should
also be mentioned that sales of drill rigs are esttlijo the investment policies of leading oil na#ls

or companies, which are themselves influenced byréénd in the oil price.

Personnel

The Group has always focused on personnel manadgeemployee loyalty is encouraged by a high
degree of involvement, by the remuneration systamtinuous and specific training, the attentiordpai
to the work environment and, for expatriate empésye focus on the living environment not only of
the employee but wherever possible of the entimglja

Given the business of the Group, personnel trailsngone through a dedicated structure called the
TREVI Academy, and also through “on the job” tramiand through specific training courses; the

work environment is free of conflict.

Further details are given in the Report on Remurmeraprepared in accordance with Article 123-ter
of Legislative Decree of 24 February 1998 no. 58 awmailable as required by enacted law at the
registered office of the Company, at Borsa IltaliaBg.A. and on the Company website

www.trevifin.com
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Environmental awareness and the health and safetyf personnel

Environmental awareness and the health and safepersonnel have always been among the top
priorities of the Group. The Group constantly stsvo maintain a work environment that is safety
conscious and to provide personnel, accordingdo tbles, with all the equipment necessary to @voi
any risk or danger to their persons. The Group taais its production facilities, offices and opergt
systems in accordance with required safety stasddtie Group also acts in a way that preserves and
protects the environment, respecting all envirorsaldegislation, as well as the rules and proceslure
that the Group itself has drawn up. Lastly, segwsitstems are used to guard Company property and,

in particular, all forms of inventory.

Corporate Social Responsibility
The TREVI Group considers sustainability to be ategral part of its business as it represents a
guarantee of long-term growth and value creatiorouth the effective involvement of all

stakeholders.

In order to adhere to the Principles of Sustaintgbithe TREVI Group has chosen to adopt a
Corporate Social Responsibility programme thatastioually updated, monitored and agreed on by

persons of all levels of responsibility.

The nature, type and complexity of the Group bussee have always necessitated a particular focus
on the environmental and social aspects of exagatiproject.

Furthermore, the profile of the countries and ragiom which the Group operates means it has always
had a distinctive approach to sustainability inesrtb contribute to the socio-economic development
of the regions in which it is present through afeafve strategy of local content that mainly aiats
local employment.

There are numerous examples of collaborations @ndyentures in which the Group is involved that
demonstrate its exceptional ability to adapt to thdous local cultures and its considerable ghkill

project managing important contracts.
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Another strong point of the Group regarding locahtent is the ever-increasing diversity of its
employees — a pool of young talent from a multitofl€ountries whose professionalism grows with
that of TREVI on the various projects in which thase involved, either in their own countries or
abroad, and where there are support structuresfigineering and logistics centres for warehousing
construction and worksite equipment.

The call to behave responsibly and with integtyntained in the Code of Ethics, and the referénce
value creation is embedded in the corporate missimiement: "The mission of the TREVI Group is to
design, manufacture and offer innovative techn@egand services for all types of foundations

engineering projects”.

The Social Responsibility model adopted and whicidgs the Company policies reflects these
principles and may be described as follows:

v Provide accurate and transparent reports to stédeisonot only on the financial performance
but also on the social, cultural and environmerdallts of the Company’s activities.

v' Contribute to the development of reference comnmsithrough investments in cultural,
sporting, educational and social initiatives.

v" Show increasing attention to the environment thnoagorogramme that monitors and helps
reduce the environmental impact of the businesses.

v Contribute to the wellbeing of employees not omytlie workplace but also, in the case of
expatriates, focus attention on their living enmireent, logistic arrangements for their families
and the education of their children.

The socially useful projects supported by TREVI Graip include:
v' Romagna Solidale ONLUS (ltaly): membership fee jpraject support
v’ lIstituto Superiore Geometri of Cesena: donatioadqfipment to the computer department
v’ ltalian Home for Children (USA): donation
v" Nuestra Sefiora del Valle (Argentina) education comity: donation
v' Various projects and associations in Argentina,o@dlia, Venezuela, Peru, Chile, Algeria,

Mozambique, Oman, Dubai, the Philippines and Ugaddaations
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v' AVSI Haiti Nutritional Centre: donation for 2013 ma&gement costs
v" ltalian School in Algeria: donation

v Estaquinha Missions (Mozambique): construction afex wells

v Child Care Center of Muscat (Oman): donation

v Vayalur Orphanage (India): donation

These donations are aimed show the focus and ienwnt of the Group in daily life and its ability to

integrate the social dimension into its businesiviéies.

Business outlook

After the end of the 2013 reporting period, the @r@nnounced that it had won several important
contracts: in the Special Foundations Servicesditiwi (Trevi) it won a contract from the US Army
Corps of Engineers for the consolidation work oa Bolivar Dam in Ohio and of a smaller dam in
Wyoming. It should be noted that these contract®wen by the Group alone and it was not required
to act in conjunction with third-parties. In the ddie East, the Group has received several important
orders in Kuwait and Qatar. In the oil & gas sedétawon a contract to supply a hydraulic plant for
installation on a fixed drilling platform in the Kb Sea. Drillmec will supply a further three drose

oil rigs for a longstanding Group client in the Mid East. It will also build an HH hydraulic rigrfo

geothermal exploration in Italy.

Internal Dealing
In the 2013 financial year there were no notificas of internal dealing.
Details of past communications are available orBtsa Italiana S.p.A. website and on the Company

websitewww.trevifin.com

Other information

In accordance with Consob communication of 28 A6 no. DEM/6064293, it is stated that, in
2013, the TREVI Group did not carry out any atyp@ad/or unusual transactions, as defined in the

Communication.
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Significant events after the end of the reporting priod
There were no significant events after the endhefreporting period.

Report on Corporate Governance and on the Company’®wnership Structure

At its meeting on 14 November 2012, the Board atEliors approved adoption of the Self-regulatory
Code of Conduct for Listed Companies drawn up leyGommittee for Corporate Governance — Borsa
Italiana S.p.A. in December 2011; prior to thisejddahe Company adhered to the Self-regulatory Code
of Conduct of March 2006 (amended in March 2010).

To fulfil the requirements of Article 123-bis of @hConsolidated Finance Act, the Company has
prepared a “Report on Corporate Governance anh@iCompany’s Ownership Structure” , which
has been made publicly available at the same tsrteeapresent Financial Statements at the registere

office of the Company, at Borsa Italiana and on @ampany websitevww.trevifin.com in the

Investor Relations — Corporate Governance sectubich also contains all documentation relating to
the corporate governance of the Company; this comation is also deposited with Borsa Italiana as
required by the Rules.

The Report for the 2013 financial year was apprdvgdhe Board of Directors at its meeting on 24
March 2014 and adheres to the indications giverBbysa lItaliana S.p.A. in th€ormat per la
Relazione sul Governo Societario e gli Assetti Aegari, 4th edition — January 2013.

Report on Remuneration

To fulfil the regulatory requirements and to giveseholders further information for an understagdin
of the Company, a Report on Remuneration has besgaged, in accordance with Article 123-ter of
the Consolidated Finance Act, which has been mabéqgby available at the same time as the present
Financial Statements at the registered office ef @mmpany, at Borsa Italiana and on the Company

website www.trevifin.com in the Investor Relations — Corporate Governaneetian; this

communication is also deposited with Borsa Italiasaequired by the Rules.

The Report on Remuneration was approved by thedBafaDirectors at its meeting on 24 March 2014
and adheres to the indications of Consob Resoluiori8049 of 23 December 2011, published in the
Gazzetta Ufficialeno. 303 on 30 December 2011.
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ADDITIONAL INFORMATION
SHARE CAPITAL

The issued share capital of TREVI — Finanziariaubidale S.p.A. at 31 December 2013 was Euro
35,097,150, fully paid-up comprising 70,194,300iwady shares each of nominal value Euro 0.50.
The company is controlled by Trevi Holding SE, whicolds 34,170,500 ordinary shares, equal to

48.68% of the share capital.

At 31 December 2013 (according to Consob datajeblodders, other than the majority shareholder,
that were registered as having a shareholding cessxof 2% of the share capital were Oppenheimer
Funds Inc. (USA) with 14.9844%, Polaris Capital Mgement LLC (4.7066%), Henderson Global

Investors Limited (2.105%), and Citigroup Inc.0@22%).

Treasury shares or shares and investments in contiting shareholders
At 31 December 2013 and at the date of these FalaBtatements, the Company held 128,400

treasury shares, equal to 0.183% of the shareataiie Company does not own, directly or indirgctl

through any subsidiaries, shares and/or sharelgsdimthe controlling shareholder, Trevi Holding. SE

Branches
Since March 2004, the Company has had a brancleimextela for the activities of the consortium of

Trevi S.p.A. (50%) - TREVI — Finanziaria Industegb.p.A. (45%) - SC Sembenelli S.r.l. (5%), which

won the contract from CADAFE in Venezuela for tepair of the Borde Seco Dam.

Procedures for related-party transactions

The Company has approved the Procedures for Rebaity Transactions, prepared in accordance
with Consob Rule no. 17221/2010 and subsequent@memts and additions.

The Internal Audit Committee, entirely made up wflependent Directors, was unanimous in their
favourable opinion on the Procedures for Relatatiygaansactions.

As required under the Rule, the Board of Direcsatsup a Committee for Related-Party Transactions

from among its members; at the end of the reporpegod and at the date of these Financial
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Statements, the committee is made of three indepemdirectors:

Mr Riccardo Pinza - Chairman

Ms Cristina Finocchi Mahne

Mr Cristiano Schena

The Procedures for Related-party Transactions weptemented from 1 January 2011 and since 1

December 2010 have been available on the Compatbgiteevww.trevifin.com in the Corporate

Governance section.
In accordance with Consob Rule 11971 of 14 May 18#6rmation on shares in the Company and its

subsidiaries owned by Directors and Standing armgp®mentary Statutory Auditors is given below:
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1. TREVI - Finanziaria Industriale S.p.A.

No of shares held| No. of sharep No. of shares No. of shares helfi

Ownership
Name and surname at 31/12/2012 acquired sold at 31/12/2013
Davide Trevisani Directly held 1,220,575 1,220,575
Gianluigi Trevisani Directly held 230,640 230,640
Cesare Trevisani Directly held 90,452 90,452

Stefano Trevisani

Claudio Antonio Moscato

Monica Mondardini

Cristina Finocchi Mahne

Riccardo Pinza

Cristiano Schena

Adolfo Leonardi

Roberta De Simone

Giancarlo Poletti

Stefano Leardini

Silvia Caporali

2. In the subsidiary Soilmec S.p.A., with a registeoéfice in Cesena (Forli-Cesena), Via Dismano,
5819; Forli — Cesena Business Register no. 0013@®)Gshare capital of Euro 25.155 million

fully paid-up and comprised of 4,875,000 ordinamgres each of nominal value Euro 5.16.

No of shares held No. of shares No. of shargs b shares held
Name and surname Ownership .
at 31/12/2012 acquired sold at 31/12/2013
Davide Trevisani Owner 3,900 - | - 3,900

The 3,100 shares acquired were subscribed at ttradfdinary General Meeting of Soilmec S.p.A. as

part of the share capital increase already merdiaméhis Report.

ACTIVITIES OF DIRECTION AND COORDINATION
In accordance with Article 93 of the Consolidatidet, it is declared that, at 31 December 2013 dnd a

the date the current Financial Statements wereapeep TREVI — Finanziaria Industriale S.p.A. is
indirectly controlled by L.LF.I.T. S.r.l. (a companmyith its registered office in Cesena) and directly
controlled by the Italian company Trevi Holding SEcompany controlled by I.F.I.T. S.r.I

With regard to Company data, pursuant to Articl®24f the Italian Civil Code governing direction

and coordination exercised by controlling companiteis stated that at 31 December 2013 and at the
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date the current Financial Statements were prepacedeclaration had been made regarding direction
and coordination exercised by controlling compaashe Board of Directors of TREVI — Finanziaria
Industriale S.p.A. maintains that, while the cogterstrategies and policies of the TREVI Group are
indirectly controlled by IFIT S.r.l.,, the Compamy both operationally and financially completely
independent of the controlling company and has aqastied out any corporate transaction in the

interests of the controlling company either in 2@13n any prior financial periods.

The Company, at the date the current FinanciakB8tants were prepared, is the Parent Company of
TREVI Group (and as such prepares the Consolid&iedncial Statements of the Group), and
exercises, in accordance with Article 2497 of tadidn Civil Code, direction and coordination o&th
activities of the companies it directly controls:

Trevi S.p.A., 99.78% directly held;

Soilmec S.p.A., 99.92% directly held;

Drillmec S.p.A., 98.25% directly held; (1.75% hélg Soilmec S.p.A.);

R.C.T. S.r.l,, 99.78% indirectly held (100% heldTrevi S.p.A.);

Trevi Energy S.p.A00 % directly held as a single shareholder company

Petreven S.p.A78.38% directly held (21.62% held Byevi S.p.A);

PSM S.r.l., 99.95% indirectly held (70% held byI8@c S.p.A. and 30% by Drillmec S.p.A.);

Immobiliare SIAB S.r.1100 % directly held as a single shareholder company
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Proposed allocation of profit for the period

The Board of Directors proposes that you:

— approve each and every part and in its entiretyRbaiminary Financial Statements at 31
December 2013 as proposed and illustrated above;
— that the profit for the year in the Financial Stagmts of TREVI — Finanziaria Industriale

S.p.A., for the financial year ended 31 Decembet320~nhich was Euro 9,712,280, be
allocated as follows:

— 5%, Euro 485,614, to the legal reserve;
— Euro 101,407 to the extraordinary reserve

— Euro 9,125,259 as a dividend distribution of Eurb30per share to the shares ranking
for dividend, with an ex-dividend date of 7 Julyl20and payment from 10 July 2014.
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Dear shareholders,

I would like to point out that we are well aware that the results of the financial year under
review and those of previous years reflect the commitment of our employees, the support given us by
the banking system, the cooperation of both suppliers and clients and of the faith that you place in our

business.

With this commitment, support, cooperation and faith we are able to face future challenges and

transform them into opportunities for growth and improvement.

Cesena, 24 March 2014

For the Board of Directors

The Chairman

Mr Davide Trevis



CONSOLIDATED FINANCIAL STATEMENTS

AT 31 DECEMBER 2013
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CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(Euro ‘000)

Note 31/12/2013 31/12/2012 01/01/2012
ASSETS Restated* Restated*
Non-current Assets
Tangible Fixed Assets
Land and buildings 96,387 87,619 84,40¢
Plant and equipment 214,213 210,250 215,95¢
Industrial and commercial equipment 26,078 24,407 21,17¢
Other assets 16,054 22,216 21,32¢
Fixed assets under construction and pre-payments 6,902 3,345 7,381
Total Tangible Fixed Assets 1) 359,634 347,837 350,252
Intangible Fixed Assets
Development costs 26,749 10,066 6,84¢
Industrial patents 674 824 91(C
Concessions, licences, brands 780 809 81¢
Goodwill 6,001 6,001 6,001
Fixed assets under construction and pre-payments 8,401 7,338 4,64¢
Other intangible fixed assets 5,667 2,996 1,347
Total Intangible Fixed Assets 2) 48,272 28,034 20,567
Investment property (3) 0 0 0
Investments 4) 1,860 4,123 4,09¢
- investments in associates and joint-venturesedhht equity 708 1,388 81z
- other investments 1,153 2,734 3,28:
Tax assets for pre-paid taxes (5) 27,437 22,475 20,85(
Non-current financial derivative instruments (6) 0 0 0
Held to maturity financial assets @ 0 200 20C
Other non-current financial receivables (8) 4,140 4,376 4,15¢
- of which with related parties (35) 2,483 2,545 2,40¢
Trade receivables and other non-current assets 9) 20,176 15,806 8,75¢
Total Financial Fixed Assets 53,613 46,980 38,064
Total Non-current Assets 461,519 422,851 408,884
Current Assets
Inventories (10) 323,835 352,828 392,13(
Trade receivables and other current assets (11) 542,428 473,220 575,10¢
- of which with related parties (35) 13,414 17,496 14,58¢
Tax assets for current taxes (11a) 35,281 43,580 30,53¢
Current financial derivative instruments and tradimgfruments at fair valug12) 0 76 511
Cash and cash equivalents (13) 220,306 202,643 17%a
Total Current Assets 1,121,850 1,072,347 1,171,653
TOTAL ASSETS 1,583,369 1,495,198 1,580,536
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CONSOLIDATED FINANCIAL STATEMENTS
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(Euro ‘000)

Shareholders’ Funds Note 31/12/2013 31/12/2012 01/01/201.
Restated* Restated*
Share Capital and Reserves
Share capital 35,033 35,033 35,040
Other reserves 88,886 104,891 109,215
Retained profits including profit for the period 281,878 279,337 281,506
Group Net Shareholders’ Funds (14) 405,797 419,261 425,761
Net shareholders’ funds attributable to hon-controling interests 25,065 28,364 24,230
Total Net Shareholders’ Funds 430,862 447,625 449,991
LIABILITIES
Non-current Liabilities
Non-current debt (15) 211,589 188,888 231,21°
Payables for other non-current financing (15) 40,201 50,684 55,87¢
Non-current financial derivative instruments (15) 1,397 2,418 1,09¢
Tax liabilities for deferred taxes (16) 30,946 30,362 35,59¢
Post-employment benefits (18) 20,222 19,335 17,92¢
Non-current provisions for risks and charges (16) 12,835 18,250 6,231
Other non-current liabilities (19) 189 22 44
Total Non-current Liabilities 317,379 309,959 347,990
Current Liabilities
Trade payables and other current liabilities (20) 401,647 346,222 476,25¢
- of which with related parties (35) 11,203 6,644 2,03¢
Tax liabilities for current taxes (21) 21,847 29,978 24,99:
Current debt (22) 371,965 332,854 258,12
Payables for other current financing (23) 38,672 28,477 18,29:
Current financial derivative instruments (24) 127 45 2,99:
Current provisions (25) 870 38 1,89:
Total Current Liabilities 835,128 737,614 782,555
TOTAL LIABILITIES 1,152,507 1,047,573 1,130,545
TOTAL NET SHAREHOLDERS’ FUNDS AND LIABILITIES 1,583,369 1,495,198 1,580,536

(*) Some figures shown in this column differ frdroge in the previously published Financial Stateinéor 2012; they have been

restated to reflect the adoption of new accountiagdards
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CONSOLIDATED INCOME STATEMENT

(Euro ‘000)
Note 31/12/2013 31/12/2012
Restated*
Revenues from sales and services (26) 1,243,955 1,126,310
- of which with related parties (35) 7,457 12,774
Other operating revenues (26) 31,881 29,071
- of which non-recurring
- of which with related parties
Sub-total of Revenues 1,275,836 1,155,381
Raw materials and consumables 583,009 508,536
Changes in inventories of raw materials, ancillapterials, consumables and products 14,714 32,782
231,212 228,024
Personnel expenses (27)
- of which non-recurring 0 0
Other operating expenses (28) 337,314 296,112
- of which non-recurring 0 0
- of which with related parties (35) 14,978 4,228
Depreciation (1)-(2) 55,166 50,508
Provisions and impairments (29) 8,314 21,250
Increase in fixed assets for internal use (32,696) (28,042)
Changes in inventories of finished and semi-finispetlucts (1,507) (14,232)
Operating Profit 80,310 60,444
Financial revenue (30) 2,383 10,968
(Financial expenses) (31) (30,032) (32,569)
Gains/ (losses) on exchange rates (32) (10,119) (4,880)
Sub-total of Financial Income/(Costs) and Gains/(Lages) on Exchange Rates (37,768) (26,482)
Impairment of financial assets 1,244 0
Pre-tax Profit 43,786 33,962
Tax (33) 14,906 7,964
Net Profit 28,880 25,998
Attributable to:
Parent Company shareholders 13,763 11,503
Non-controlling interests 15,117 14,495
28,880 25,998
Basic Group Earnings per Share(Euro): (34) 0.196 0.164
Diluted Group Earnings per Share(Euro):. (34) 0.196 0.164

(*)Some figures shown in this column differ fromsth the previously published Financial Statemént2012; they have been

restated to reflect the adoption of new accounttagdards
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

31/12/2013 31/12/2012
(Euro ‘000) Restated*
Profit/ (loss) for the period 28,88l 25,998
Other comprehensive income itemsthat may be reclafied subsequently to profit or loss:
Cash flow hedge reserve 1,023 (1,324)
Tax (330) 442
Change in cash flow hedge reserve 693 (882)
Translation reserve (17,514) (7,658)
Total of other comprehensive income that may be réassified subsequently to profit or
loss net of tax (16,821) (8,540)
Other comprehensive income items that will not beeclassified to profit or loss:
Actuarial gains/(losses) 47 (677)
Tax (32) (23)
Total of other comprehensive income that will not b reclassified to profit or loss net of tax 15 (700)
Comprehensive income net of tax 12,075 16,758
Parent Company shareholders (2,691) 2,946
Non-controlling interests 14,766 13,812

(*) Some figures shown in this column differ frdroge in the previously published Financial Stateinéor 2012; they have been

restated to reflect the adoption of new accounttiagdards

CONSOLIDATED STATEMENT OF CHANGES IN NET EQUITY

(Euro ‘000)
Non-controlling

o Share Other Retained Group share interests Total ,

Description - " of capital share of shareholders
capital reserves profits .
and reserves  capital and funds
reserves

Balance at 31/12/12 35,033 104,888 279,337 419,258 28,364 447,622
Profit for the period 13,765 13,765 15,118 28,882
Other comprehensive profits/ (losses) 15 15 15
Total comprehensive profits/ (losses) (16,469) (16,469) (352) (16,821)
Allocation of profit for 2012 and dividend distrition 0 (16,454) 13,765 (2,690) 14,766 12,076
Change in area of consolidation 451 (9,576) (9,125) (24,051) (33,177)
Profit for the period (1,647) (1,647) 5,987 4,339
Balance at 31/12/13 35,033 88,886 281,878 405,797 5,065 430,862
At 31 December 2012 (Restated)*
Balance at 31/12/11 35,040 109,215 281,506 425,761 24,230 449,990
Profit for the period 11,502 11,502 14,495 25,997
Actuarial gains/(losses) (700) (700) (700)
Other comprehensive profit/ (loss) (7,857) (7)857 (683) (8,540)
Total comprehensive profit/ (loss) 0 (8,557) 11,502 2,945 13,812 16,757
Allocation of profit for 2011 and dividend distrition 4,280 (13,405) (9,125) (9,887) (19,012)
Change in area of consolidation (265) (265) 209 (56)
Sale/(purchase) of treasury shares ©) (50) (57) (57)
Balance at 31/12/12 35,033 104,888 279,337 419,258 28,364 447,622
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CONSOLIDATED STATEMENT OF CASH FLOWS

(Euro'000) Note 31/12/2013 zléitZ;tZeOd];Z
Net income for the ye 28,881 25,998
Income taxes for the year (33) 14,906 7,964
Pre-tax profit 43,787 33,962
Depreciation (1)-(2) 55,166 50,508
Financial (income)/ expenses (30)-(31) 27,649 21,602
Changes in reserves for risks and costs, and fitrgraployment benefits (16)-(18) (5,712) 9,418
Provisions for risks and costs, and for post-emplent benefits (16)-(18) 8,820 10,857
Write-back of provisions for risks, and for postigioyment benefits (16)-(18) (6,803) (8,702)
Impairment of financial assets (1,244) 0
(Gains) / losses from sale or impairment of fixededs (26)-(28) 712 1,471
(A) Cash Flow from Operations before Changes in WorkingCapital 122,374 119,116
(Increase)/Decrease trade receivables (9)-(11) (72,155) 77,085
- of which with related parties (35) 4,082 (2,912)
(Increase)/Decrease inventories (10) 28,995 39,299
(Increase)/Decrease other assets 2,350 2,873
Increase/(Decrease) trade payables (20) 92,451 (131,993)
- of which with related parties (35) 4,559 4,604
Increase/(Decrease) other liabilities (48,244) 9,836
(B) Changes in Working Capital 3,396 (2,900)
(C) cash out for interest and other expenses (30)-(31) (27,649) (21,602)
(D) cash out for taxes (13) (11,066) (16,113)
(E) Cash Flow generated (absorbed) by operations (A+B+HD) 87,055 78,501
Investments
Operating (investments) 1)-(2) (114,333) (72,213)
Operating divestments (1)-(2) 16,294 12,197
Net change in financial ass 4 3,507 (27)
(F) Cash Flow generated (absorbed) by investments (94,532) (60,043)

Financing activities
Increase/(Decrease) in share capital for purchseasury shares and conversion of indirect (14)

convertible bond 0) (@)
Other changes including those in non-controllirtgriests 14) (2,341) (6,360)
Increase/(Decrease) in debt, financing and devigatistruments (15)-(22) 59,284 25,470
Increase/(Decrease) in leasing liabilities (15)-(23) (288) 4,990
Dividend distribution (13) (33,176) (19,012)
(G)Cash Flow generated (absorbed) from financing actities 23,478 5,082
(H) Net Change in Cash Flows (E+F+G) 16,001 23,540
Opening Balance of Net Liquid Funds 195,937 172,397
Net Changes in Liquid Funds 16,001 23,540
Closing Balance of Net Liquid Funds 211,938 195,937
Note: the entry Closing Balance of Net Liquid Fuimddudes: cash and cash equivalents (Note 13)phkank overdrafts (Note 22).
Description Note 31/12/2013 31/12/2012
Cash and cash equivalents (13) 220,306 202,643
Bank overdrafts (22) (8,368) (6,705)
Cash and cash equivalents net of bank overdrafts 211,938 195,938

(*) Some figures shown in this column differ frdrage in the previously published Financial Statemér 2012; they have been restated to reflect the
adoption of new accounting standards

The Notes to the Financial Statements are an intelgpart of the Financial Statements.
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NOTES TO THE 2013 CONSOLIDATED FINANCIAL STATEMENTS

(Tables in Euro ‘000)

Profile and Business of the Group

TREVI - Finanziaria Industriale S.p.A. (hencefofthe Company”) and the companies it controls (héorte
“TREVI Group” or “the Group”) is active in the falving two sectors:
* Foundation engineering services for civil works anfifastructure projects and oil drilling services
(henceforth “Special Foundations and Drilling Seeg Division”);
» Manufacture of equipment for special foundationd drilling rigs for the extraction of hydrocarbons
and water exploration (henceforth the “MechaniaagiBeering Division”).
These business sectors are organised within tlmerfain companies of the Group:
» Trevi S.p.A., which heads the sector of foundagagineering;
» Petreven S.p.A., active in the drilling sector pdivg oil drilling services;
* Soilmec S.p.A., which heads the relative Divisioanufacturing and marketing plant and equipment
for foundation engineering;
e Drillmec S.p.A., which manufactures and sells ohgl equipment for the extraction of hydrocarbons

and water exploration.

TREVI — Finanziaria Industriale S.p.A is controlleg Trevi Holding SE which, in turn, is controllég |.F.1.T.
S.r.l.. TREVI - Finanziaria Industriale S.p.A. Haeen listed on the Milan stock exchange since 7999.

General presentation criteria

These Financial Statements were approved and #etadio be made public by the Board of Director2dn
March 2014. The Shareholders’ Meeting has the pdwealter the Financial Statements as proposechéy t
Board of Directors.

The 2013 Consolidated Financial Statements haven Ipeepared and presented in accordance with the
International Accounting Standards (“IFRS”) issumdthe International Accounting Standards BoardS@)

and adopted by the European Commission and byrtwsns of Article 9 of Legislative Decree no./3805.

By IFRS it is intended to include also all the migtional Accounting Standards (IAS) that have besrewed

and all the interpretations of the Internationahdficial Reporting Interpretations Committee (IFRIC)
previously known as the Standing Interpretationsn@ittee (SIC). The Financial Statements are prepare

using historic cost except for financial derivatiwghich are recognised at fair value.

The Consolidated Financial Statements give comparanformation for the preceding financial year.

Moreover, the Group gives an additional table wlith financial position at the start of the precgdinancial
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year for comparative purposes when an accountingdard is applied retroactively, when it makes an
accounting adjustment retroactively or restatealarize sheet entry. Following the retroactive igpfibn of
some accounting standards, as detailed below irEpdéanatory Notes, an additional table giving fin@l

figures at 1 January 2012 has been included.

Financial Statement accounts and tables

The Consolidated Income Statement uses aggregated as this classification is deemed more useiful f
understanding the results of the Group.

The Consolidated Statement of Comprehensive Incoelades the result for the period and changesein n
equity other than transactions with shareholders

The Statement of Financial Position is classifiesth@g the operating cycle of the Company to make the
distinction between current and non-current ite@s.this basis, assets and liabilities are consiteverent if

it is assumed that they will be realized or settiithin a normal operating cycle of the Group anithim
twelve months of the end of the reporting period.

The Statement of Cash Flows is prepared usingntiieect method to determine financial flows deriyiinom

financial or investment activities.

In preparing the Consolidated Financial Statemetits, Parent Company and the Italian and foreign
subsidiaries have prepared their income statemetdtements of financial position and cash flowadiat
accordance with IAS/IFRS principles, adjusting flgures prepared using locally enacted regulatidriee
reporting packages of subsidiaries, associategoamtd/entures are available at the registereceftf

TREVI - Finanziaria Industriale S.p.A.

Consolidation criteria
The Consolidated Financial Statements include ihar€ial Statements of TREVI - Finanziaria Indwsti
S.p.A and its subsidiaries at 31 December 2013.

Subsidiaries:
Control of a company is obtained when both powed mariable returns are present and derive from its
involvement with the investee and when the invekts the power to direct the activities that sigaiitly
influence returns.
Under IFRS 10, companies are investees if andibtiig Parent Company:

- has power over the investee (or has valid rigrdas give it the current ability to direct the acties

of the investee)

- is exposed or has rights to variable returns frenmivolvement with the investee; and

- can use its power over the investee to affectéhams.
When a company holds less than 50% of the votiglgtsi (or similar rights) it must consider all theevant
facts and circumstances to establish if it contitedsinvestee.
The Group assesses whether control of an inveatég exists if the facts and circumstances indidhiat there

has been a change in one or more of the threeiaritat define the existence of control.
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The financial statements of all the subsidiariegeehthe same year-end accounting date as the Raoempany,
TREVI - Finanziaria Industriale S.p.A.

The accounts of subsidiaries are consolidated ugirgline by line method from the time that conti®l
acquired until such time as this control is reliistped. Line by line consolidation requires that #issets and
liabilities, as well as the costs and revenuehefantities to be consolidated, are fully consédidaattributing
the share of the investments in net equity andehalt for the period to the relevant entries ef 8tatement of
Financial Position, Income Statement and Statewwie@bmprehensive Income.

Under IFRS 10, the total loss (including the prafis for the period) is attributed to the shardbd of the
controlling entity and non-controlling interests@awhen the net equity attributable to non-coritrglinterests
is negative.

The reciprocal debit/credit and cost/revenue m@fastips for companies within the area of consabaaand
the effects of all significant transactions amohgse companies are eliminated. Unrealised profits third
parties deriving from intergroup transactions, uigiihg those from a valuation of inventories at ¢inel of the
reporting period, are eliminated.

The carrying value of the investments in each slidnsi is eliminated for the corresponding amountet
equity of each of the subsidiaries including angraual fair value adjustments for impairment at tlate
control was acquired. Goodwill at the acquisitiatedis calculated as described below and is resedrnin
intangible assets whilst any “profit from a bargaimrchase (or negative goodwill)” is recognisecginfit or

loss.

Under IFRS 10, the partial disposal of an investnivea subsidiary while control is retained is aauied for as

an equity transaction. In these circumstancesc#ngying value of the increased or decreased imagst is

adjusted to reflect the change of the investmettiersubsidiary. Any difference between the valljested for

non-controlling interests and the fair value of Heuisition price paid or received is recognisedatly in

equity and attributed to the shareholders of theqgacompany. On the loss of control of a businiess

» derecognises the assets (including any goodwit) lebilities of the subsidiary according to thearrying
values on the date that control is lost;

» derecognises the carrying amount of any non-cdimgointerests in the former subsidiary on the dats
control is lost (including any other item of otleamprehensive income attributable to it);

» recognises the fair value of any consideration iveck as a result of the transaction, the event or
circumstances that determined the loss of control;

» recognises, if the transaction that resulted inltdss of control involves a distribution of shamfsthe
subsidiary to owners in their capacity as owndrat, distribution;

» recognises any investment retained in the formiesidiary at its fair value on the date controlast]

» reclassifies in profit or loss for the year, orrétained earnings if required under other IFRSs,sthare of
the investor previously recognised in other comenshve income;

» recognises the gain or loss associated with tleedbsontrol attributable to the former controllimgerest.

Associate companies:
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Associate companies are those in which the Groepceses significant influence. Significant influenis when

it can influence the financial and management pdiof the associate without having control or f@antrol
over it. Itis deemed to have significant influerehen it holds an important share (between 20%b6804) of

the voting rights in the Shareholders’ Meeting abanpany.

Investments in associates are consolidated usagdbity method in accordance with IAS28westments in
Associates and Joint Ventures

The investment is initially recognised at cost andsequently at cost adjusted for the changesishhre of
net equity of the investor in the investment.

The Group’s share of the profits or losses of aased companies, following acquisition of the shatdings

in associate companies, is recognized in profibss for the period.

Unrealised gains or losses from transactions vafoeates are eliminated to the extent of the Gsonferest

in the associate.

Having applied the equity method of accounting, Geup evaluates if it is necessary to recognise an
impairment of its investment in the associate campait the end of every reporting period, the Group
measures if there is any objective evidence thataastment in an associate company is impaired. Gloup
calculates the impairment as the difference betwberrecoverable amount of an investment in anciesteo
and its carrying value and recognises any diffezeéngrofit or loss under the entry, profit/lossrfr associates.
Use of the equity method ceases from the datestbaificant influence ceases and the residual amoithe
investment is recognised at fair value. The diffieee between the sum of the proceeds received and an
retained interest and the carrying amount of tlsecate at the date significant influence is lesticognised in

profit or loss.

Joint Ventures:

IFRS 11 —Joint Arrangementdefines joint control as the contractually agrestéring of control of an
arrangement, which exists only when decisions abwitelevant activities require the unanimous eohsf

the parties sharing control. A joint venture i©m{j arrangement whereby the parties that have gantrol of

the arrangement have rights to the net assetedrtangement. Under IFRS 11, a joint venturergeises its
interest in a joint venture as an investment ancbaats for that investment using the equity metiod

accordance with IAS 28Iavestments in Associates and Joint Ventures

Translation into Euro of the financial statemerftfooeign companies:

The Consolidated Financial Statements are in Buhich is the functional and presentation currentyhe
Parent Company.

The financial statements of foreign companies trat consolidated are converted into Euro applyhgy t
current exchange rate method, which requires thefiexchange rates prevailing at the year-enddsets and
liabilities and the average exchange rates forfitencial period for the income statements. Exclearaje
differences deriving from the translation of theepjmg net equity at the exchange rate prevailingpeend of

the reporting period and that prevailing at thertstd the reporting period and those deriving frahe
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translation of the income statement using averaxgbange rates for the reporting period are receghis a
translation reserve in the Statement of Comprekieriscome.

Exchange rate differences from translation arerdryén the Statement of Comprehensive Income uhél
investment is divested when these differencesem@gnised in profit or loss.
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The exchange rates used in the 2013 FinancialrS¢ats are as follows (foreign exchange: Euro 1.00):

Average exchange  Exchange rate atthe Average exchange  Exchange rate at the
rate for the reporting  end of the reporting rate for the reporting  end of the reporting

period period period period
Currency 31/12/2013 31/12/2013 31/12/2012 31/12/2012
Sterling GBP 0.8493 0.8337 0.811 0.816
Japanese Yen JPY 129.6630 144.72 102.492 113.610
US Dollar usD 1.3281 1.3791 1.285 1.319
Turkish Lira TRL 2.5335 2.9605 2.314 2.355
Argentine Peso ARS 7.2774 8.9891 5.840 6.486
Venezuelan Bolivar VEF 8.0012 8.6774 5.518 5.666
Nigerian Naira NGN 211.5510 220.8861 204.05 206.10
Singaporean Dollar SGD 1.6619 1.7414 1.605 1.611
Philippine Peso PHP 56.4277 61.289 54.25 54.11
Chinese Renminbi CNY 8.1646 8.3491 8.105 8.221
Malay Ringgit MYR 4.1855 45221 3.967 4.035
UAE Dirham AED 4.8782 5.0654 4.719 4.846
Algerian Dinar DzD 105.6140 107.7868 99.81 103.38
Hong Kong Dollar HKD 10.3016 10.6933 9.966 10.226
Indian Rupee INR 77.9300 85.366 68.60 72.56
Australian Dollar AUD 1.3777 1.5423 1.241 1.271
Libyan Dinar LYD 1.6798 1.7019 1.614 1.665
Saudi Arabian Riyal SAR 4.9809 5.1724 4.818 4.948
Brazilian Real BRL 2.8687 3.2576 2.508 2.704
Danish Kroner DKK 7.4579 7.4593 7.444 7.461
Kuwaiti Dinar KWD 0.3770 0.3895 0.360 0.371
Thai Baht THB 40.8297 45.178 39.928 40.347
Colombian Peso COP 2,483.37 2,664.4212 2,309.6 3312
Mozambique Metical MZN 39.71 41.4558 36.21 38.99
Russian Ruble RUB 42.3370 45.3246 39.9262 40.3295
Belarussian Ruble BYR 11,794.50 13,115.241 10,709.6 11,307.3
Canadian Dollar CAD 1.3684 1.4671 1.2842 1.3137
Iranian Rial IRR 24,626.40 34,165.8234 15,651.9 188.7
Mexican Peso MXN 16.9641 18.0731 16.9029 17.1845

Area of consolidation
The 2013 area of consolidation varied compared.tb&ember 2012 as follows:
» 0JSC Seismotekhnika, a company in Belarus 51% altedr by Drillmec S.p.A., was consolidated
following the purchase of a further shareholding3@P46 that was added to the 19% owned by the
Group at 31 December 2012.
* Foundation Construction Ltd, a Nigerian company38& controlled by Trevi Contractors B.V. was
consolidated.
» Trevi Australia Pty was established with a regitieoffice in Australia and is 100% controlled by
Trevi Construction Hong Kong Ltd.
* Immobiliare SIAB S.r.l.,, a company registered @yt was acquired; it is 100% controlled by TREVI -
Finanziaria Industriale S.p.A.
» Soilmec Singapore Pte Ltd was established andd%o1¢bntrolled by Soilmec International B.V.
» Soilmec International B.V. increased its sharehmjdin Soilmec UK Ltd by a further 20%. Soilmec
UK Ltd is how 100% controlled by the TREVI Group.
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» The Group acquired 100% of PSM Srl through the Ipase of 30% of the company by Drillmec S.p.A.

* RCT Explore Colombia SAS was set up in Colombi& &00% controlled by RCT Srl.

» TreviGeos Fundacoes Especiais was establishecawépistered office in Brazil and is 51% controlled
by Trevi Contractors B.V.

« OOO Trevi Stroy was established with a registeriiteoin Russia and is 100% owned by Trevi

S.p.A.; the company is currently not operational aas consolidated at cost.

During the period under review, the newly estalglisltompanies generated total revenues of appradynat
Euro 73.5 million.

At 31 December 2013, the joint venture for the iepark on the Wolf Creek Dam was fully consolidadte
having previously been equity accounted. The Attaais to the present Explanatory Notes to the Ausou
include a flow-chart of the Group and a list of gnies consolidated at 31 December 2013.

The effects of the initial application of IFRS 1@ @juantified below.

Associate companies in which the Parent Companyahdisect or indirect holding which does not caiss
control, as well as Joint Ventures, are equity anted. Attachment la shows the holdings valuedgusia
equity accounting method. The values under thetgguaicounting method use the figures of the mostne
financial statements approved by these companies.

Non-controlling interests and non-controlling stske consortia or non-operating companies for wimolfair
value exists are valued using the cost accountiethod and adjusted for any impairment losses. itiqodar,
limited liability consortia and consortia speciflyaset up as operating entities for projects orkscacquired
by a consortium including other companies and irsterce for a limited period, which have financial
statements with no operating result because thegetfany direct costs by a corresponding debith®

combined businesses of the consortium, are cosuated.

Trevi Park Plc and Hercules and Trevi FoundatioB.fave been accounted for at cost since they are
considered of insignificant size. These companieevget up in prior years for specific projectghigir relative

countries. The percentage held in these compas&s follows:

Company % held
Trevi Park Plc 29.7%
Hercules Trevi Foundation A.B. 49.50%

Further details are given in the flow-chart showting Group structure (Attachment 1c).
Valuation criteria
The most significant criteria adopted in the praepan of the Financial Statements at 31 Decembé&B 20e

the following:

NON-CURRENT ASSETS:

47



Tangible fixed assets

The operating tangible fixed assets are valuedgusia cost method as required by IAS 16. Undergtasindard,
tangible assets are stated at their acquisitiacoostruction cost, including contingent costs aostincurred,
and subsequently adjusted for depreciation, impaitiosses and reversals.

Depreciation is calculated and charged to profibes on a straight line basis over the usefuldiféhe asset on
the depreciable amount, equal to the cost of thetad the recognition date less its residual value

Financial costs contingent on the acquisition, toesion or manufacture of a tangible fixed assetcharged
to profit or loss.

The capitalization of costs contingent on addingufmlating or improving assets for the Group’s @msa or in

use from third parties is only effected when thessts meet the requirement for them to be classdie a
separate asset or part of an asset.

The depreciable amount of each significant elenoéra tangible fixed asset with a different usefig lis

apportioned on a straight line basis over its et useful life.

Description Years %
Land Indefinite useful life -
Industrial buildings 33 3%
Lightweight buildings 10 10%
Generic equipment and accessories 20 5%
Drilling equipment 13 7.5%
Various and smaller equipment 5 20%
Motor vehicles 5-4 18.75%-25%
Transport vehicles 10 10%
Excavators and piles 10 10%
Office furniture and fittings 8.3 12%
Electromechanical office machinery 5 20%
Motorised tenders 20 5%

Note: The estimated useful life of the industrizilding at Gariga di Podenzano (Piacenza), the twadters of Drillmec S.p.A., is 20
years.

The criteria for the depreciation rate used, thefuldife and the residual value, are calculateldast as often as
the end of each reporting period in order to takeoant of any significant changes and are adjusted
prospectively where necessary.

The capitalized costs for improvements to thirdypasssets are recognized in the relevant fixedt asgegory
and depreciated for the shorter of either the vedilbngth of the leasing contract or the residisafful life.

The carrying value of tangible fixed assets remairthe Statement of Financial Position as longhas value
can be recouped from their use. An asset is denésmd) at the moment of its sale or when any futeaomic
benefits will cease to derive from its use or sAley gains or losses (calculated as the differdrateveen the
net consideration received and the carrying vadwmeyecognised in profit or loss on derecognition.

Ordinary maintenance costs are entirely recognisgulofit or loss. Those increasing the value @& #sset, by

extending its useful life, are capitalized.

Leases
Financial leases are accounted for in accordantde WS 17. The definition of an agreement as ade@s

containing a lease) depends on the substance tfatgaction and requires a judgement on whetluspéends
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on the use of one or more specific assets or ifatpeement transfers the right to use these asimts.
assessment as to whether an agreement is a leaadésat the inception of the lease. This reqtivats

« the cost of leased assets is recognized in fixedtagnd is depreciated on a straight line basighé
estimated useful life of the asset; there is aesponding entry for financial payables towards the
lessor for an amount equal to the fair value ofi¢ased asset;

* lease payments are recognized in such a way asp@rate the financial element from the capital
element, considered as repayment of the outstaridipidjity to the lessor, so as to produce a camtsta
periodic rate of interest on the remaining balaofche liability. Financial costs are recognisegiofit
or loss.

Leased assets are depreciated over the usefuf lifee asset. However, if there is no reasonabi@ioty that
the Group will obtain ownership of the asset atehd of the lease, the asset is depreciated ogeshibrter of
the lease term or the life of the asset.

Leasing contracts where the lessor retains almb#tearisks and rewards of the asset are classexperating
leases and the lease payments are recognisedeapamse in profit or loss over the lease term straght-
line basis.

Leasing contracts where the lessor retains almb#tearisks and rewards of the asset are classexperating

leases.

Business combinations

Business combinations are recognised using theisabgn method whereby the transaction cost of sirmss
combination is valued at fair value, (calculatedresfair value of the assets transferred andliigs assumed
by the Group at the date of acquisition and of aguity instruments issued in exchange for contfathe
acquired entity and the value of non-controllingemasts in the entity acquired). All other costseclly
associated with the transaction are immediateleesed in profit or loss.
The fair value of the identifiable assets acquiaad the liabilities assumed are measured at fairevat the
acquisition date; the following entriemre excluded and are measured in accordance hathrelevant
accounting standard

» deferred tax liabilities and deferred tax assets;

e assets and liabilities for employee benefits;

e share-based payment for the acquired entity or paymwith Group shares issued in exchange for

contracts of the acquired entity;

» held for sale assets and discontinued operations.

Goodwill is the difference between the cost of #oguisition, the net equity attributable to nonicolting
interests and the fair value of any previously tegidity interest in the entity and the acquirinteeprise’s fair
value of the identifiable assets acquired lesslidislities assumed. If the difference between tiet of the
acquisition-date amounts of the identifiable assatsjuired and the liabilities assumed exceeds the
consideration transferred for the business comiginathe amount of any non-controlling interest d@hd
acquisition-date fair value of any previously hetduity interest in the acquiree, the excess sum is
immediately recognised in profit or loss as incdnoen the transactian
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Non-controlling interests are measured at the &etien date using either the fair value of the wontrolling
interests or the proportionate interest of the failue of net identifiable assets of the entity ezl The

method used is decided on a transaction by traosdgeasis

Any contingent considerations in the business caoatimn contract are valued at fair value on theussitipn
date and included in the consideration transfefoedhe business combination in order to measucsgydl.
Subsequent adjustments to this fair value thatcaresidered a measurement period adjustnaeat made
against goodwill. Adjustments to fair value thad areasurement period adjustmentstlagse arising from
additional information that affects the facts amduwmstances as they existed at the acquisitioa datained
during the measurement period (which cannot exceeslve months from the date of the business

combination).

When a business acquisition is achieved in stagfep @cquisition) any previously held equity insris
measured at fair value at the date of obtainindroband any resulting adjustments are recognisqutofit
or loss A previously held interest recognised in othesfipror loss is treated as if the acquirer had otisa of

its previously held interest.

If the initial accounting for a business combinatan be determined only provisionally by the efithe first
reporting period, the Group uses provisional vainethe Consolidated Financial Statements for thergeies
where determination is impossibl€here is a measurement period adjustment indhevalue if additional
information is obtained after the acquisition dtitat affects the facts or circumstances as thestexiat the
acquisition date whighf known would have had an effect on the valuethe liabilities and assets recognised at
that date.

Business combinations from before 1 January 20&@emognised according to the previous versiofrBS
3.

Goodwill

Goodwill arising on a business combination is rexsgd at cost on the date of acquisition as de=trib the
preceding section. Goodwill is not amortised busudject to impairment testing at least annuallgt emore
frequently if there are any indications of impainmhe In order to test for impairment, goodwill aggd in a
business combination is allocated at the acquisitiate to the Group cash generating units that beitiefit
from the synergies of the combination irrespectifevhether other assets or liabilities of the apegiiare
assigned to those cash generating units. Aftefainiecognition, goodwill is measured at cost |less
impairment stemming from the impairment tests.

At the disposal date of part or of an entire inmestt for which there was goodwill at the acquisitatate, the

capital gain or loss on disposal takes accourttefésidual value of the goodwill.

Intangible fixed assets

Intangible assets acquired or produced interna#yracognized at the cost of acquisition or prodacivhen it
is probable that use of the asset will produceréteconomic benefits and when the cost of acquiang
producing the asset can be reliably determinedsdlassets are valued at acquisition or producteh c
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Those intangible assets having a finite useful dife depreciated on a straight line basis overetitgnated
useful life of the assets as follows:

- Development costs:

Research costs are recognized in profit or lofiseatime they are incurred. Development costsdlatrequired
by IAS 38 to be classified as an asset (when tlsethe technical capacity, the intention and cdjigbthe
availability of necessary resources to completeabget for use or sale, or the ability exists ti&era reliable
assessment of the attributable development costsysually depreciated over five years on the bafstbeir
estimated future useful life from the moment suskets are available for economic use. The usdtulidi

assessed and modified if there is any estimatedigehia its future usefulness.

Industrial patents, use of intellectual propertgncessions, licences and brands:

These are valued at cost net of accumulated deyimati calculated on a straight line basis fordbeation of
the useful life barring any significant impairmeifitie criteria for depreciation, useful life andidesl value
are examined and measured at least as often &nthef each financial year in order to take accafirgny
significant changes.

Intangible assets with an indefinite useful lifes atot amortised but are subject, at least annuallan
impairment test, both as an individual asset anghaisof a cash generating unit. The useful lifamintangible
asset that is not being amortised is reviewed etetid of each reporting period to determine wheglrents
and circumstances continue to support an indefingeful life assessment for the asset. If they dip the
change in the useful life assessment from indefitot finite is accounted for as a change in an waunug
estimate.

Any gains or losses on derecognition of an intaegdsset are calculated as the difference betwesemet
consideration received and the carrying value aedrecognised in profit or loss in the reportingi@e in

which the intangible asset is derecognized.

Impairment
The Group tests goodwill and other intangible as§ecluding capitalised development costs) foramment

at least annually at the end of the reporting meray more often if there are any indications thiatasset has
been impaired. The recoverable value of tangibdetagland and buildings, plant and machinery, strial and
commercial equipment, other fixed assets undertagetioon) are tested for impairment any time thiesr@n
indication that an asset has been impaired arehat Annually.

If there is evidence of impairment, the carryindueaof the asset is reduced to the recoverableevaitangible
assets with an indefinite life are tested for impeint at least annually at the end of the repontiegod, or
more often if there are any indications that ae@lsas been impaired.

When the recoverable value of a single asset cdiateasured, the Group estimates the recoverahle of
the cash-generating unit to which it belongs.

The recoverable amount of the asset is assessedmyaring the carrying value with the higher of tiet
selling price of the asset and its value in uses Value in use is the discounted present valuaitofd cash

flows, pre-tax, using a pre-tax discount rate tledliects the time value of money represented byctireent
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market risk-free rate of interest and the uncetyainherent in the asset. Impairment is recognigden
carrying value exceeds the recoverable value.

With the exception of goodwill, when the impairmaritan asset no longer exists or decreases, thgirgar
value of the asset or cash-generating unit is t&ied only up to the new estimate of recoverablaevalhe
reinstated value cannot exceed the value that woald been measured if there had been no impairment

Reversal of an impairment loss is recognised imatedi in profit or loss.

Investment property

This item in the Statement of Financial Positiotludes fixed assets which under IAS 4vestment Property
are not considered essential to the business teetiaf the company.

Such assets include property held to earn rentldrarapital appreciation when the cost of the propcan be
reliably measured and the future economic beneBwociated with it will flow to the business; thestis

depreciated on the basis of the estimated futuweamic life of the asset.

Financial assets
Financial assets are designated under the folloaétegories:

- Held-to-maturity investmentinvestments in financial assets with fixed madiesi and determinable or
fixed payments which the Group has the intenticsh @pacity to hold to maturity;

— Available-for-sale financial assetdinancial assets other than those in the pregedaragraph or those
designated as such from the start

- Loans and receivableghese are non-derivative financial assets witkdior determinable payments
that are not quoted in an active market.

— Financial assets at fair value through profit oisk this category includes both held for trading tsse
and designated assets. The latter are any finaasak that is designated on initial recognitiooraesto
be measured at fair value with fair value changegsrofit or loss. Held for trading assets are firiah
assets acquired or held for the purpose of seilirte short-term or for which there is a receritgra
of short-term profit taking. All derivatives, exdeipose designated as hedging instruments under IAS
39, are held for trading financial assets.

The Group decides the designation of the finarasakts at the moment of acquisition; the initiabgmition is

the fair value at the acquisition date, includiransaction costs; for purchase or sale date, tHlersent date of
the transaction is intended.

After initial recognition, the financial assets fair value through profit and loss and the avaddfor-sale
financial assets are measured at fair value. Gairlesses deriving from variations in the fair \@guof the
financial assets at fair value through profit aodsl are recognized in profit or loss in the finahgiear they
occur. The unrealised gains or losses deriving franmations in the fair value of assets designateéinancial
assets available for sale are recognized in equity.

Held-to-maturity investments, as well as loans financial receivables are measured at amortisetl usisg

the effective interest method net of any persistepiairment loss. The effective interest rate is thte that

exactly discounts estimated future cash paymentseceipts through the expected life of the finahcia
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instrument to the net carrying amount of the firiahasset or liability and is recognised as finahaicome in

profit or loss. Impairment losses are recogniseatafit or loss as financial costs.

The fair value of financial assets is measuredhenltasis of listed offer prices or financial moddlke fair

value of unlisted financial assets is estimatedgisaluation techniques appropriate to the chanatts of the

issuer. Financial assets for which the currentesalannot be reliably determined are accountedtfoost less
impairment.

At the end of each reporting period, the preseri@ny indications that assets may be impairedssssed and
any losses are charged to profit or loss. Preworestognized impairment losses are reversed if¢hson for

the original recognition of the impairment no longeists.

Treasury shares
In accordance with IAS 32, when the Group’s ownitggastruments are reacquired, these treasuryesheare

deducted from equity under the entry treasury sh&ains or losses are not recognized in profibgs on the
purchase, sale or cancellation of treasury shares.

Any consideration paid or received, including amgnsaction costs directly attributable to the cdpit
transaction, net of any associated tax benefigdegnized directly as a change in net equity.

The voting rights of treasury shares are cancelteid their right to dividends. Treasury sharesuaesl to meet

the obligations of any options on shares that aeecised.

Trade receivables, financial receivables and atbarcurrent financial assets

Non-current receivables and other non-current firnassets are initially recognised at fair vakued
subsequently valued at amortised cost.
Financial assets either singly or as part of a-gasterating unit are regularly tested for impairtmeimy

impairment loss is immediately recognised as ares@ in profit or loss.

Investments in other entities

Investments in entities that are not subsidiaasspciates or joint ventures are recognised atdfeisition date
in investments, and valued at cost when the fdwev@annot be measured reliably; in this case tst is

adjusted for any impairment in accordance with 18.S3

Grants

In accordance with IAS 20 Accounting for Government Grants and DisclosureGolvernment Assistance
grants are recognized, even without a formal cowdtion, when there is a reasonable assurance tbat t
company will adhere to the conditions attachedhéogrant and that the grant will be received.

The grant is recognized in profit or loss on theibaf the useful life of the benefit for whichist given, by
means of the deferral method in order to deductéheulated depreciation.

A grant relating to expenses and costs alreadyrti@dwr for immediate financial support to a companmith no

future related costs, is recognized as incomeeérptriod in which it is received.
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CURRENT ASSETS

Inventories

Inventories are carried at the lower of purchas# aod net realizable value; any impairment losgesunted
for are reversed if in future financial periods daises of the impairment no longer exist.

The cost is calculated using the average weightest cmethod for raw materials, ancillary materials,
consumables and semi-finished materials and thafgpeost for the other categories of inventories.

The net realisable value is the estimated sellmzepn the ordinary course of business, less #tenated cost

of depreciation and the estimated costs necessamake the sale.

Contract work in progress

A construction contract is defined by IAS 1Accounting for Construction Contractés a contract specifically
negotiated for the construction of an asset oroagof interrelated assets or interdependent aasfaegards
their planning, technology and function or theirafi use. Contract costs are expensed in the fiabyear they
are incurred. Contract revenues are recognizedojooption to the stage of completion of contrac¢héty at the
end of the reporting period when the outcome ofcthrract can be estimated reliably.

When the outcome of a contract cannot be estinratebly, the revenues are recognized only to #ierg that
contract costs incurred are expected to be recbleera

When it is likely that the total costs of a contragceed the total revenues of the contract, tted éstimated
losses are immediately recognized as a cost.

Contract revenues are recognized in proportiohecstage of completion of contract activity:

» for contracts in the Mechanical Engineering Divisiand for the longer-term contracts in the Special
Foundations and Drilling Services Division on &tetm-cost basis whereby the proportion of contrac
costs incurred for work completed by the end ofrdporting period to the estimated total contracts
is calculated,;

» for shorter-term contracts in the Special Foundatiand Drilling Services Division the percentage of
completion is calculated applying the criteria physical measurement” as this approximates to cost-
to-cost.

Contract work in progress is recognised in thegatant of Financial Position as follows:

« the amounts due from contractors is included ietassinder trade receivables and other currentsasse
when the costs incurred, plus the related prdfiss(the related losses) exceed any advanceseadceiv

» the amounts due to contractors is included in litéd8, under trade payables and other current
liabilities, when the advances received exceeddsts incurred plus the related profits (less éhated

losses).

Trade receivables and other current assets

Receivables due within the credit terms or whiclhrycanterest at market rates are not discounted adoat
recognized at nominal value net of an allowancedfmrbtful receivables so that their value is irelimith the

estimated realizable value.
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Receivables are recognized at their estimatedsedaé value; this value approximates the amortisstl If this
is expressed in foreign currency, it is translateithg the exchange rate at the year-end accoutitey
This item of the Statement of Financial Positispahcludes the share of costs and revenues spveadwo or

more years to reflect the time proportion principberectly.

Sales of receivables

The Group sells some of its trade and tax recedgthirough factoring transactions.

Transfers of receivables may be with recourse tinawit recourse; some without recourse transactimisde
deferred payment clauses (for example, payment wirerity part of the acquisition price by the farcis
dependent on total recovery of the receivables)yire a guarantee on the part of the seller oryrophtinued
material exposure to the cash flows from the tramst receivables.

This type of transaction does not meet the derdtogmequirements under IAS 39 as substantiallyhe risks
and rewards have not been transferred.

Consequently all receivables sold through factoraggyeements which do not meet the requirements for
derecognition under IAS 39 remain in the StatenwnEinancial Position even if they have been lggall
transferred; a financial liability of an equal ambus recognised in the Consolidated Statementimdri€ial
Position in the entry, liabilities for other findng. All receivables transferred through factorimgreements
that meet the requirements for derecognition und&r 39, when substantially all the risks and revgaade
transferred, are derecognised from the Statemdfinahcial Position.

Gains or losses resulting from the sale of recdédgbre recognised when the assets are derecodrisethe

Consolidated Statement of Financial Position.

Impairment of financial assets

At the end of each reporting period, the Group sssewhether a financial asset or group of finhasisets is

impaired. A financial asset or group of assetsnigdired, and impairment losses are recognised,ibtilgre is
objective evidence as a result of one or more sviratt occurred after initial recognition and timgpairment
event has an impact that may be reliably measuredhe estimated future cash flows deriving from the
financial assets or group of assets. Evidence phirment can come from significant financial diffites of
the debtor, the inability of a debtor to meet odigns, failure or delays in interest paymentsaympent when
due, a probability of being subject to bankruptoygedures or other forms of financial reorganigataind from
observable data that indicates a measurable decieasstimated future cash flows such as changdbein
economic environment or conditions linked to finahcrises.

Financial assets at amortised cost

If there is any objective evidence that a loan ce@eivable carried at amortised cost is impaitieel amount of
the loss is measured as the difference betweecatinging value of the asset and the present vdlastomated
future cash flows discounted at the effective idgerrate of the instrument at initial recognition.
The carrying amount of the asset is reduced byksiting an allowance for impairment losses. Th@am of
the loss is recognized in profit or loss. Interesteivable continues to be measured on the loweyiog value

and is calculated by applying the rate used toodistestimated future cash flows when measuringuimyent.
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Interest receivable is recognised in profit or limsBnancial income.

The Group assesses at each end of the reportiigg peinether there is any objective evidence of iimpant;

if, in a subsequent period, the amount of the immpant loss decreases due to an event occurring tate
impairment was originally recognised, the previgustecognised impairment loss is reversed
through profit or loss to the extent that the caigyamount of the asset does not exceed the aewtsst at the
date the impairment loss is reversed.

For trade receivables, an impairment allowanceadenwhen there is objective evidence (for exangMielence
that the debtor is insolvent or in significant fncgal difficulty) that the Group will not receiven ifull the
amount due under the original agreement. The ecagrgmount of the receivable is reduced by establish
related allowance account. Impaired receivablesvaiteen off if considered irrecoverable.

Available for sale financial assets

At the end of the reporting period, the Group asaes if there is any objective evidence of impannof an
available for sale financial asset or group of fiicial assets. For equity instruments classified\aslable for
sale, objective evidence includes a significanparonged reduction in fair value to below cost.eTierm
“significant” is measured with respect to the asgign cost and the term “prolonged” is based @ngériod for
which fair value has been lower than acquisitiostcéVhen a decline in the fair value of the asset Ibeen
recognised directly in other comprehensive incontthere is objective evidence that the assetpsiirad, the
cumulative loss — measured as the difference betvles initial cost and the current fair value —ogmised
directly in other comprehensive income is removeanfother comprehensive income and recogniseddfit pr
or loss.

Subsequent reversals of impairment losses recatyimisprofit or loss on equity instruments are ratdegd in
other comprehensive income.

Amortised cost is calculated by also measuringdiseount or premium on acquisition and fees andscas
these are an integral part of the effective interage. Amortisation using the effective interestthod is

recognised in profit or loss in financial expenses.

Cash and cash equivalents

Cash and cash equivalents are highly liquid sleritinvestments (with an original maturity of nomaaohan
three months), easily convertible into considerabims of cash and subject to no significant vanetrom fair
value.

In the Statement of Cash Flows, cash and cash agquig include cash and bank accounts, net of bank
overdrafts. In the Statement of Financial Positibank overdrafts are included in financial debtpast of

current liabilities.

EQUITY AND LIABILITIES:

— Issued share capital

This item is the subscribed and fully paid-up sheapital; it is shown at nominal value. The acdigsi of

treasury shares, valued at the consideration pailliding any related costs, is recognized as aghan equity
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and the nominal value of the treasury stock is dextlifrom shareholders funds whilst the differebetveen
the purchase cost and the nominal value of theurgastock is deducted from reserves.

— Share price premium
This item is the excess of the issue price of theres compared to their nominal value and thisrvesalso
includes the difference of the conversion pricéhefbonds to shares.

— Other reserves
These include capital reserves with a specificidaison within the Parent Company and the adjustmarade
on the first-time adoption of IAS/IFRS.

— Retained profits (losses)
This item includes the economic results of prioraficial years which have not been distributed kertao
reserves (in the case of profits) or covered (& ¢hse of losses), and movements from other eqesgrves
when the need for which the latter were set upongér exists. This entry also includes the prafioss for the

year.

Financial liabilities

Financial liabilities that are subject to IAS 3@ aecognised in financial liabilities at fair valtreough profit or
loss, mortgages or loans or derivatives designaddtedging instruments. The Group decides the rketiog of
financial liabilities at the moment of purchase.

All financial liabilities are measured at fair valincluding for mortgages and loans any directtyilaitable
transaction costs.

The Group financial liabilities include trade palgsband other payables, overdrafts, mortgages @auas)
guarantees and financial derivative instruments.

The Group has not recognised any financial liabdit fair value through profit or loss.

Loans

These are initially recognized at cost on the agtjon date, which is equal to the fair value af 8um received
net of related costs. Subsequently, financing &etsns are valued with the amortised cost mettsidguthe
effective interest method. Gains and losses amgresed in profit or loss when the liability is guished, as
well as through the amortisation process.

Amortised cost is calculated by also measuringdiseount or premium on acquisition and fees andscas
these are an integral part of the effective interage. Amortisation using the effective interestthod is

recognised in profit or loss in financial expenses.

Derecognition

A financial liability is derecognised when the galtion specified in the contract has been discliarggncelled
or has expired. Where there has been an exclimtgeen an existing borrower and lender of debtunsents
with substantially different terms, or there hasme substantial modification of the terms of aisténg

financial liability, this transaction is accountied as an extinguishment of the original finandiability and the

recognition of a new financial liability. A gain ¢wss from extinguishment of the original finandiability is
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recognised in profit or loss.

Derivative instruments

TREVI Group has adopted a Group policy approvethbyBoard of Directors on 1 February 2008. All finaal
instruments are initially measured at fair valuetloa date the contract is signed and subsequemtignaasured
at fair value. Derivatives are accounted as firgnassets when the fair value is positive and @aantial
liabilities when the fair value is negative.
The fair value of financial instruments exchangadao active market is measured at the end of eeggrting
period using quoted market prices or broker quéés prices for non-current positions and ask prider
current positions), with no deduction of transatiosts.
If a market for a financial instrument is not aetivfair value is established by using a valuatechhique,
which can include:

» the use of recent transactions done at market tonsli;

» reference to the current fair value of anotherimatent that is substantially the same;

» discounted cash flow analysis or other valuatiomehs
The fair value analysis of derivative instrumental ather information on their valuation are giventhe
paragraph, supplementary information on financistruments, in this document.
Under IAS 39 the measurement of variations in thie Yalue alters according to the designation @& th
derivative instrument (trading or hedge) and theumaof the risk covered (Fair Value Hedge or CREiw
Hedge).
For those contracts designated as held for tradtmanges in fair value are recognized directlyrisfipor loss.
For those contracts like a Fair Value Hedge, chagédair value of the hedging instrument and @& tiedged
item are recognized in profit or loss, independdrhe valuation criteria adopted for the latter.
For Cash Flow Hedges, changes in fair value aregrezed directly in equity if the hedging instrurhes
determined to be an effective hedge whilst theiporletermined as ineffective is recognized in ipraf loss.
The changes recognized in comprehensive incomeeayeled to the income statement in the same finhnc
period or periods in which the hedged asset oflitiplaffects profit or loss.

Purchase or sale of derivative instruments (fatitrg.or hedge) is recognised at the transactios dat
Debts
Debts are recognized at their presumed settlem@iney approximately the amortised cost. If expreésse

foreign currency, the values are determined udiegekchange rate at the end of the reporting period

Employee benefits

— Short-term benefits
Short-term employee benefits are charged to poofibss in the period of service rendered by thplepee.
— Defined benefit plans
The Group recognizes certain benefits to its emg#eypost-employment (TFR [Staff Termination Fumdjthe

Italian companies of the Group and pension ben#ditshe foreign companies). These benefits faib ithe
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category of defined benefits, verifiable as totheiistence and quantifiable as regards the amuaydble but
uncertain as to when payment will be required. Wid& 19, the liability is valued using the ProjedtUnit
Credit Method and calculated by independent aaaailihis method calculates the present value ofi¢fieed
benefit obligation that an employee will receive thé estimated date when the service rendered &y th
employee ceases using actuarial assumptions (fongbe, the mortality rate, the turnover rate ofspanel)
and financial assumptions (for example, the distcate). The present value of the defined benéligation is
calculated annually by an external, independentaagt Actuarial gains and losses are recognisefdlinn
profit or loss in the year in which they are reatlzThe Group has not used the so-called “corridaethod for

recognising actuarial gains and losses.

The Italian Accounting Commission (OIC), with thecdiment approved by the Executive Committee on 26
September 2007, referring to Appendix 1 of the @fpeg Guide of 2005 for the transition to Internatl
Accounting Standards (IAS/IFRS), has given furtinglications, in addition to those in the originalcdment,
concerning the calculation and disclosure of théf strmination fund (TFR) of employees of Italiaompanies
within the Group, following the new provisions ofw 296 of 27 December 2006 (the Finance Law 200d) a
of the relative enactment decree of the MinistryEmployment and Social Security No. 70 of 3 ARGI07.

The OIC document does not alter the previous opimio staff-leaving indemnities matured to 31 Decemb
2006, which remain within the Company and are aereid defined benefit plans. However, the new deciim
asserts that, to comply with IAS 19 for the accountreatment of settlement or curtailment changethe
post-employment plan, the staff leaving indemnitgtumed must be subject to a different calculatiwhich
results in a significant change due to the absearicthe previous actuarial assumptions concernirigrga
increases. In other words, the liability for steffving indemnities which remain within the Compangy no

longer be modified by subsequent events.

— Defined benefits plans
The Group participates in State defined contribuptans. The contributions paid fulfil the obligais of the
Group towards its employees. The contributions @rsts recognized in the period in which the bensfit

earned.

Provisions for potential risks and costs, asseatdiabilities

Risk and costs provisions are probable liabilitidgere the amount and/or timing of the obligationdefrom a
past event and where the fulfilment of that obligatwill result in an outflow of financial resourseProvisions
are made exclusively for existing obligations, eittegal or implicit, deriving from a past eventavh at the
date of the Statement of Financial Position a b&izstimate of the amount of the obligation camaele. The
amount provided represents the best estimate frtfeeint necessary to fulfil that obligation madéhatend of
the reporting period. Provisions made are re-gsskeat the end of each accounting period in the ged
adjusted to reflect the best current estimate.

Where settlement of the obligation is likely to l®yond the normal credit terms, the amount of ttoeipion

represents the estimated value of the future dithigaliscounted to its present value.
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Potential assets and liabilities are not enterethenStatement of Financial Position; however imfation is

provided for those of a material amount.

Income tax for the period

Current income taxes are determined on the bagstwhated taxable income for the financial ye@oeding to
the enacted legislation and at the tax rates payattihe end of the reporting period.

The tax rates and the tax rules used to calcutat¢six charge are those enacted or substantivalstezhat the
end of the reporting period in the countries whbeeGroup operates and where it generates taxaizene.
Current taxes for transactions or events outsidditpor loss are recognised outside profit or lassother
comprehensive income consistent with the transacticevent to which they refer.

Deferred taxes are calculated for all temporarfediinces between the carrying values of assetdiabitities
and the fiscal valuation of assets and liabili{tbe liability method). Deferred taxes are calaedatising the tax
rates expected to apply when the temporary diffegenvill be realized or settled.

Current and deferred taxes are shown in the IncSt@mEment except where they refer to entries djrdebited
or credited to the statement of comprehensive ikcom

Prepaid income tax assets are recognised for &xabiporary differences and for carried forward ltsses
and credits if it is considered probable that theitebe sufficient taxable profit against whichethoss or credit
carryforwards can be utilised.

The carrying value of deferred tax assets is restbat the end of each reporting period and redtmdte
extent that it is no longer probable that suffititaxable profit will be available to allow the ledit of part or
all of the deferred tax asset to be utilised. Drefitax assets are recognised for deductible gjrdifferences
and for tax assets and liabilities carried forwerdhe extent that there is likely to be sufficiémture taxable
income against which the deductible timing differes and tax assets and liabilities carried forwed be

used.

Guarantees and potential liabilities

These include guarantees and sureties given, asasvgbods received on deposit for various reastmsy are

recognized at nominal value.

INCOME STATEMENT:

Revenues and expenses

Revenues are recognized and accounted for to teatdkat the economic benefits are probable amdetative
amounts can be reliably estimated. Revenues dgrivinm the sale of an asset are recognized upasfeaof
the risks of ownership, usually under Incotermsgsul

Revenues for contract work are recognized accorttirthe stage of completion of the contract, assitited
above.

Expenses are recognized on a similar basis to vegeand always recognized on a time-proportiorsbasi
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Financial revenues and expenses

Financial revenues and expenses are recognizedofit pr loss on a time-proportion basis and usihg
effective interest method.

The interest on all financial instruments valuedmbrtised cost and interest-bearing financialtasdassified
as available for sale is calculated using the #ffednterest method, which discounts the expebiidare cash
inflows expected over the life of a financial instrent or a shorter period if required, comparedht net
carrying value of the financial asset or liabilitpterest received is recognised in financial ineam profit or

loss.

Dividends

These are recognized in the financial year wherslia@eholders have the right to receive the paynusoglly
the year in which the Shareholders’ Meeting decatethe dividend distribution.

Dividends distributed to shareholders are recoghi&e a liability in the Financial Statements of tear in

which the distribution is approved by the SharebdtdMeeting.

Earnings per share

Basic earnings per share is calculated by dividihnegshare of the Group’s economic result attridetad the
ordinary shareholders by the average weighted nuwibeutstanding ordinary shares, excluding angsuey
shares.

Diluted earnings per share is calculated by takigshare of the profit or loss attributable to shareholders
of the Parent Company and dividing it by the averagighted number of shares in circulation, takimg

account all potential dilutive securities.

Criteria for translation of foreign currency items

Receivables and payables in currencies other tiam &e originally translated into Euro at the dristal rates
prevailing at the date of the relative transactions

Exchange rate differences realized on the paymémecarivables or the settlement of payables inidore
currencies are recognized immediately in profiloss.

Assets and liabilities in currencies other than dzuexcluding tangible and intangible fixed assetsl a
investments, are determined using the exchanggratailing at the end of the reporting period ang related
exchange rate gains or losses are recognised fit prdoss. Fixed-term currency contracts are usedover
the fluctuation risk of foreign currencies. Thedign subsidiaries of Trevi S.p.A. prepare accountshe
currency of the main economic area in which thegrafe (the functional currency). At the end of tégeorting
period, the amounts of the financial statementsesged in local currencies are translated usingxbbange
rates at the end of the reporting period publisbadthe website of the Ufficio Italiano Cambi andyan

differences arising are recognized in profit oslos

Comment on accounting estimates
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The preparation of the Consolidated Financial &tatds requires Management to apply accounting iptes
and methodologies that, in some cases, employ @xrgrtd subjective valuations and estimates. These a
based on past experience and assumptions, whichlaegys considered reasonable and realistic giten t
information available at the time. Given the joddcument from the Bank of Italy/Consob/Isvap Noof2
February 2009, it is specified that estimates aset on the most recent information available todgement
at the time the Financial Statements were prepaitdut undermining their reliability.
The application of these estimates and assumpidiests the figures in the Financial Statementie t
Statement of Financial Position, the Income Stateraad the Statement of Cash Flows, as well agthngen
as additional information. Real results may diffimm these estimates given the uncertainty surrimgnthe
assumptions and conditions on which the estimatbased.
Listed below are the items of the Financial Stateeequiring the greatest degree of subjectivityie part of
Management in establishing estimates and, for whighchange in the conditions underlying the assomg
used, would have a significant impact on the Cadat#d Financial Statements of the Group:

* Impairment of fixed assets;

» Contract work in progress;

* Development costs;

» Deferred tax assets;

* Provisions for credit risks;

* Employee benefits;

* Provisions for risks and costs.
Estimates and assumptions are reviewed periodiaalliythe effects of any changes are recognisecbiit pr

loss for the period in which the change occurred.

Accounting principles, amendments and interpretatios applied from 1 January 2013 or early application
thereof

The criteria used to prepare the Consolidated EiabhStatements are consistent with those usedejoape the
Consolidated Financial Statements of the previanantial year with the exception of the followingms
which have been prepared according to the mosntigcessued standards and interpretations effedire
financial periods beginning on or after 1 Janud@y3

» IAS 1 -Presentation of Financial Statements

» |1AS 19 -Employee Benefits

» IFRS 7 -Financial Instruments-Disclosures—Offsetting Finahéssets and Financial Liabilities

It should also be noted that the Group has deadeshrly adoption of the following principles

» IFRS 10 -Consolidated Financial Statemerasd IAS 27Separate Financial Statemerftevised 2011)
» IFRS 11 -Joint Arrangements

» IFRS 12 Disclosure of Interests in Other Entities

» IAS 28 -Investments in Associaté@svised 2011)
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Adoption of standards and interpretations applicabe from 1 January 2013

IAS 1 - Presentation of Financial Statements — Disclosure@omparative Information requirement

This amendment clarifies the difference betweemumnalry additional comparative information and minim
additional voluntary information requirements. Wham entity voluntarily presents comparative infotioa
additional to the minimum information required the comparative financial period it must presenthe notes
to the Financial Statements, the relevant comparatiormation in accordance with IFRS.

The amendment clarifies that the opening StateroeRinancial Position (at 1 January 2012 in the Upi®
case) presented following the retroactive recatmnaor reclassification of items in the Financ&thtements
need not be accompanied by comparative informatidne notes to the Financial Statements. Conseiyubie
Group has not included comparative informationthnedato the Statement of Financial Position at huday
2012.

The amendments only affect the presentation ofFthancial Statements and have no impact on the @ou

financial position or results.

IAS 1- Presentation of Financial Statements — Presentatiohitems of Other Comprehensive Income

The amendment to IAS 1 requires entities to groeems presented in other comprehensive income diftiyr.
Those that may potentially be reclassified (or oéay) to profit or loss (e.g. net gains or losgesnf hedging

net investments, net gains or losses on hedgiriguiments in a cash flow hedge, foreign exchangesgand
losses arising from translation of the financiatsients of a foreign operation, and net gainossds on
available for sale financial assets) must be sheaparately from those that cannot be reclassifigorafit or

loss (e.g. actuarial net gains or losses on defbertkfit plans and revaluations of land and bugdjn The
amendments only affect the presentation of the r€iad Statements and have no impact on the Group’s

financial position.

IAS 19 (2011) -Employee Benefits

For the financial year ended 31 December 2013 theuis has applied IAS 19R (2011) retroactively in
accordance with the transitional requirements efdtandard. Consequently, the opening Statemdfihahcial
Position for most recent comparative financial yeadanuary 2012) and the comparative figures Heeen
restated.

IAS 19 (2011) includes several amendments regardowpunting for defined benefit plans. In addition
simple clarifications and changes in terminologng &amendments to the standard include an obligtdiogport
actuarial gains and losses in the Statement of @amepsive Income and eliminate the possibilitydooant for
the effect of these items in profit or loss for {eriod (as done by the Group in prior years) ouge the

corridor method.

The restatement of figures for prior years follogviapplication of this amendment has had the folhgneffect

on the present Consolidated Financial Statements:
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- at 1 January 2012, an increase in retained piiafitading net profit for the period of Euro 0.200an with
a corresponding reduction in other reserves

- at 31 December 2012, a reduction in personnetresgs and a corresponding reduction in other resef

Euro 0.700 million;

- the impact on the Statement of Comprehensivenhecfor 2012 was an increase in the comprehensssdb

Euro 0.700 million.

Further details on the information required by IR$(2011) are given in Note 18 of the Explanatoogds.

IFRS 7 —Additional disclosures — Transferred Financial Adse

The amendment requires additional disclosure famstierred assets that are not derecognised inghgrety
from the Financial Statements. The Company mustigeoinformation that allows users of the Financial
Statements to understand the relation between thesets that are not derecognised and the liabiliti
associated with them. If the assets are derecadjimstheir entirety, but the Company maintains aticwing
involvement, information must be provided that alousers of the Financial Statements to evalusaature
of the continuing involvement of the entity in tberecognised assets and the risks associatedheith This

amendment has no material effects on the presean€ial Statements.

Standards that have been adopted early

The Group has applied, for the first time, sevest@ndards and amendments that have necessitated the
restatement of Financial Statements for prior yedisese include: IFRS 10 €onsolidated Financial
Statementsind IFRS 11 Joint Arrangementsyhile application of IFRS 12 Disclosure of Interests in Other

Entitiesrequired the disclosure of additional informatiothe Consolidated Financial Statements.

IFRS 10 -Consolidated Financial Statement$AS 27 (2011) -Separate Financial Statements

IFRS 10 replaces the portion of IAS 2Consolidated and Separate Financial Statemehtt governed
accounting for Consolidated Financial Statementslsb addresses the issues raised in SICdrisolidation—
Special Purpose Entities.

IFRS 10 establishes a single control model thatliegpgo all entities, including special purposeiteg.
Compared to the requirements contained in IAS I2¥ changes introduced by IFRS 10 require managetment
exercise significant discretional judgement to daiee which entities are controlled and, therefdce,be
consolidated by the parent.

As explained in greater detail in the section anAlnea of Consolidation in the Explanatory Notég thange
in the consolidation was implemented following gaabplication of IFRS 10 in order to comply witheth
definition of “control” in IFRS 10 and as a conseque of the gradual evolution of the involvementha
parties, particularly regarding governance of jaiahture companies and the consequent requireradntly

consolidate the same.
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During the 2013 financial year the following conalits regarding control were assessed:

the Company had power over the investee and tHiyalo affect the relevant activities of the
investee due to the power held by the Chairmam@ftompany, the presence of key management
personnel all appointed by Trevi, and the use mmeting the contract of proprietary technology
belonging to the TREVI Group.

it was exposed to variable returns from its invakeat with the investee, both through the unequal
distribution of the returns generated from thetsth2013 by the investee to the TREVI Group and
through the greater contribution to the investeeeriay TREVI Group, compared to other interest
holders, which resulted in TREVI Group having higkariable returns from its involvement with
the investee.

it had the right to exert power over the investeaftect the amount of the variable returns, due to
the position of absolute predominance of key mamage personnel (appointed by Trevi) and, in
particular, of the Chairman, and the positive omeaand success of the contract, the evidence of

which was fully realised in the 2013 financial year

In 2013, where the aforementioned conditions wdranat the investee was fully consolidated. The -non

controlling interests have been shown as the ptigpate share of the net assets of the investez.opkning

balance at 1 January 2012 and the comparativeniafitwn for the financial year to 31 December 2012 a

restated in the Consolidated Financial Statements.

The impact of early application of IFRS 10 on the Financial Statements was as follows:

Effect on the Income Statement (increase /(decyeageofit for the year):

CONSOLIDATED INCOME STATEMENT 31/12/2012

Value of production 40,057
Raw materials and external services 15,144
VALUE ADDED 24,913
Personnel expenses 5,686
GROSS OPERATING PROFIT 19,227
Depreciation 1,309
Provisions and impairments 5,636
OPERATING PROFIT 12,282
Financial revenue/(expenses) -2
PRE-TAX PROFIT 12,280
Tax -1,520
NET PROFIT 13,800
Attributable to Group shareholders 0
Attributable to non-controlling interests 13,800

Effect on net equity (increase / (decrease) inegiity)

ASSETS 31/12/2012
Tangible fixed assets 8,366
Intangible fixed assets 9
Financial fixed assets 21
Total non-current assets 8,396
Inventories 506

65



Trade receivables and other 11,477

Cash and cash equivalents 12,718
Total current assets 24,701
TOTAL ASSETS 33,097
SHAREHOLDERS’ FUNDS AND

LIABILITIES 31/12/2012
Group net shareholders’ funds 0

Net shareholders’ funds attributable to nc

controlling interests 15,815
Provisions for risks and charges 6,677
Trade payables and other 10,605
TOTAL NET SHAREHOLDERS 33,007

FUNDS AND LIABILITIES

Effect on the Statement of Cash Flows (increasef&hse) in cash flows):

31/12/2012
Cash flow from operations 11,890
Cash flow from investments 948
Cash flow from financing activities (10,868)
Increase/(decrease) in liquid funds 1,970

IAS 27 has been applied only to the Financial &tetgs of the Parent Company and to the Financial
Statements of some subsidiary companies.

IFRS 11- Joint Arrangements

IFRS 11 replaces IAS 3linterests inJoint Venturesand SIC-13Jointly Controlled Entities- Non-monetary
Contributions by Venturers.

IFRS 11 eliminates the possibility of accounting jmint arrangements using the proportionate cadatbn
method. If a joint arrangement is a joint venturejust be accounted for using the equity method.

The adoption of this standard had no significanpaot on the Financial Statements for the periodB1o
December 2013.

IFRS 12 -Disclosure of Interests in Other Entities

IFRS 12 gives the disclosure requirements for dity&ninterests in subsidiaries, joint arrangenseaissociates
and structured entities and incorporates all theted disclosure requirements previously includedAS 27
regarding Consolidated Financial Statements, akasdlll the disclosure requirements contained\ 31 and
IAS 28.

The Group has investments in subsidiaries in witiehe are also significant minority interests. Tifermation
requirements of IFRS 12 are given in the relevanagraphs of the Explanatory Notes.

This principle has had no impact on the financ@ition or the results of the Group

IFRS 13 -Fair Value Measurement

IFRS 13 sets out in a single IFRS a framework feaguring fair value. IFRS 13 does not amend tharices
for which fair value measurement must be utiliset frovides guidance on how to measure fair valherw
another IFRS requires or permits fair value measargs or disclosures about fair value measurem&hts.

application of IFRS 13 has had no material impacthe fair value measurements carried out by theufar
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IFRS 13 also requires specific disclosures reggrdair value, some of which replaces the disclosure

requirements contained in other standards incluli®$ 7 -Financial Instruments: Disclosures

IAS 28 (2011) Investments in Associates and Joint Ventures (red<011)

Following introduction of IFRS 11Joint Arrangementand IFRS 12 Bisclosure of Interests in Other Entities
IAS 28 has been re-naméavestments in Associates and Joint Ventuitedescribes the application of the net
equity method for investments in jointly controlledtities and associates. The adoption of thidstahhas had

no significant effect on the present Consolidatedufcial Statements.

Accounting principles, amendments and interpretatios not yet applicable and which have not been

adopted early by the Company

The following section gives the standards and jpmeations that had already been issued but had/etot

become effective at the date of publication of@omsolidated Financial Statements.

IAS 32 - Offsetting Financial Assets and Financial Liabiliss— Amendment to IAS 32

The amendment clarifies the meaning of “currentlg la legal right of set-off”. The amendment alsuifiés

the application of offsetting criteria under IAS 32 the case of settlement systems which apply non
simultaneous gross settlement mechanisms. Thisdament is not expected to have any impact on trenéial

position or results of the Group. It is effectiws financial periods beginning on or after 1 Jag14.

In addition to the aforementioned amendments, séwdher improvements to IFRSs were issued in Maiy22
These are also effective for financial periods bemig on or after 1 January 2013. They include:

IAS 16 - Property, Plant and Equipment

These improvements clarify that material replacenpamts and equipment used for maintenance, whoohec

within the definition of property, plant and equipm, cannot be classified as inventory.

IAS 32 -Financial Instruments: Presentation in Financial $ttements
This improvement clarifies that taxes relating tstributions to shareholders should be accountedirfo

accordance with IAS 12lncome Taxes.

IAS 34 -Interim Financial Reporting
This improvement brings into line the disclosurguieements for total assets by segment and tataililies by
segment in interim financial statements. The dkatfon also aims to ensure that the disclosurgHerinterim

period is consistent with the disclosure in theumhifinancial statements.

On 12 December 2013, the IASB published the doctsemual Improvements to IFRSs: 2010 — 2012 cycle
andAnnual Improvements to IFRSs: 2011 — 2013 cyidheese contain amendments that are part of theahnn

process of improvements to the accounting standandsfocus on amendments considered non-urgent but
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necessary.

The main amendments that could have some significtor the Group are:

- IFRS 2 —Share based Paymensme improvements have been introduced to thaitien of “vesting
condition” and “market condition” and further defions have been added regarding “performance ¢iondi
and “service condition”, in the reporting of shé@sed benefit schemes.

- IFRS 3 —Business Combinationshe amendments clarifies that a contingent cemaitbn that is
classified as an asset or liability shall be meaedat fair value at each reporting date and theceffrecognised
in profit or loss, irrespective of whether the puial consideration is a financial instrument onan-financial
asset or liability. It also clarifies that IFRS 8ctudes from its scope the accounting for the fdromaof a joint
arrangement in the financial statements of the mirangement itself.

- IFRS 8 —Operating Segmentshe amendments require the provision of infororatregarding the
judgements made by management in applying the ggtiom criteria to operating segments, including a
description of the combined operating segmentsadriie economic indicators taken into consideratidmen
determining if these operating segments have “am@tonomic characteristics”. In addition, the rexigation
between the total assets of the operating segraadtshe total assets of the entity must be provaidd if the
total of the assets of the operating segmentgjidady provided by the Company’s management.

- IFRS 13 —Fair Value Measurementhis amendment clarifies that issuing IFRS 13 ameénding IFRS
9 and IAS 39 did not remove the ability to measlvert-term receivables and payables with no statedest

rate at their invoice amounts without discountiinpé effect of not discounting is immaterial.

The proposed amendments are intended to beconaiwdféor financial periods beginning on or aftedudly

2014. These amendments have not yet been rat¥igiebEuropean Union.

Risk management

Aims, management strategies and identification offiancial risks

The Finance Department of the Parent Company amd-itmancial Directors of each subsidiary manage the
financial risks to which the Group is exposed bNofeing the guidelines of th@&reasury Risks Policgf the
Group.

The financial assets of the Group are mainly cagh short-term bank deposits, trade and other rabkis
linked directly to the operating activities.

The financial liabilities include bank financingdafinancial leases, which are primarily to finarle operating
activities and international development of the prcas well as trade and other payables.

The risks associated with these financial instrusiare interest rate, exchange rate, liquidity eedit risk

The TREVI Group constantly monitors the aforemeamdib financial risks, intervening, if necessary,oals

through the use of derivative instruments, to redibe risks to a minimum. Derivative instruments ased to
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manage exchange rate risk on instruments denordiivatrrencies other than the Euro and to manatgeest
rate risk on loans with floating rate interest.

The decision on the optimum debt structure betviged-rate and floating-rate debt is taken at thesolidated
level by the Parent Company.

Risk management of interest rate and exchangeiskteis mainly carried out by the Parent Compamy e

sub-holding companies.

Market risk

Market risk is the risk that the fair value of theéure cash flows of a financial instrument chandes to
changes in the market price. The market price cm@pifour types of risk: interest rate risk, exdemte risk,
commodity price risk and other price risks, sucheaqsity risk. Financial instruments affected byrkea risk
include loans and financing, deposits, availabieséde assets and financial derivatives.

The sensitivity analyses shown below refer to th&itfipns at 31 December 2013 and 31 December 2012.

Interest rate risk

Exposure to fluctuations in interest rates is lihke current and non-current floating rate loans.

It is Group policy to make funding transactiondl@ating rates and then to decide whether to heldgénterest
rate risk by exchanging the floating rate expodora fixed rate exposure through derivative comsrache
Group has Interest Rate Swaps whereby it agreesxd¢bange, at pre-determined intervals, the difiegen
between a fixed interest rate and a floating rasel on a pre-agreed notional principal amount.

At 31 December 2013, taking into account swap emitdr approximately 6% of Group debt was fixed.rate

31/12/2013

Fixed rate Floating rate Total
Loans and other debt 42,760 540,794 583,554
Convertible bonds - - -
Total financial liabilities 42,760 540,794 583,554
% 7% 93% 100%

31/12/2013

Fixed rate Floating rate Total

Cash and cash equivalents - 220,306 220,306
Other financial receivables
Total financial assets 0 220,306 220,306
% 0% 100% 100%

At 31 December 2013, the TREVI Group had five iesérrate swap contracts with leading financial
counterparts which were exclusively to hedge engstransactions and were not made for speculagiasons.
The total original notional amount was Euro 60 imilland at 31 December 2013 it was Euro 42.76 anifli

with maturities falling between 2014 and 2020.

At 31 December 2013, the fair value of these catdgrevas negative for Euro 1.439 million.
Sensitivity analyses using the trend in the Euritederence rate was carried out on the floating fisancial
liabilities and bank deposits to measure the isterae risk at 31 December 2013. Details of tleasdyses are

given in the following table:
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Interest rate risk

Description (Euro ‘000) -50bps +50bps
Deposits and liquid assets (799) 799
Bank loans 2,610 (2,610)
Payables for other financing 392 (392)
TOTAL 2,202 (2,202)

The analyses showed that an increase in EuriboBOobps would,ceteris paribus give an increase in
consolidated net financial expenses of approximdtero 2.202 million.
At 31 December 2012, a 50 bp increase in Euriboulejoceteris paribus have given an increase in

consolidated net financial expenses of approximdtero 2.246 million.

Exchange rate risk

The Group is exposed to the risk inherent in movemm exchange rates as these affect the finaresalts of
the Group. Exchange rate risk exposure can be:

» Transaction-related: movements in the exchange rate between the dateviich a financial
undertaking between counterparts becomes highBiyiiland/or certain or the date in which the
undertaking is settled; these movements causeaivarin expected and effective cash flows;

» Translation-related: movements in the exchange rate cause a variatidhe figures of financial
statements expressed in currency when these argated into the currency of the Parent Company
(Euro) in order to prepare the Consolidated FirglnStatements. These movements do not cause an
immediate variation in the expected cash flows canap to the effective cash flows but have an
accounting effect on the Consolidated Financiatebtants of the Group. The effect on the cash flows
is only manifest when transactions are carriedoouthe capital of companies within the Group which

prepare their accounts in foreign currencies.

The Group regularly assesses its exposure to egehaate risks. It uses instruments that correllatecash
flows and offset them in the same currency, advaxmeemercial financing in the same currency as #less
contract, forward selling of currency, and derivatiinstruments. The Group does not use speculative
instruments to cover exchange rate risk; wheredtrévative instruments do not meet the conditiatuired
for the accounting of hedging instruments under B%5 the changes in fair value are recognized dfitpor
loss as financial income/expenses.

In particular, the Group manages transaction riSkposure to movements in exchange rates is duésto i
activities in many countries and in currencies ptti@n the Euro, in particular the US dollar andsth
currencies linked to the US dollar. Since it hagpomant operations in countries with US dollar-teta
currencies, the Group can be significantly affedtganovements in the Euro/US dollar exchange rate.

In order to protect itself from exchange rate mogets, during the 2012 financial year, the Groupt&ro
numerous fixed-term call and put contracts withdieg financial counterparts. At 31 December 201® t
Mechanical Engineering Division had exchange raidges totalling USD 5,000,000 expiring during 20dth

a mark to market fair value that was positive fard0.103 million. At 31 December 2013, the Sersice

Division had exchange rate hedges totalling USR22,@00 expiring during 2014 with a mark to market fair
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value that was negative for Euro 0.005 million.

The fair value of a fixed term contract is measurgdaking the difference between the exchangeatatiee end
of the contract and that of an opposite transadiigrfor the same amount and with the same exgaitg,dising
the exchange rate and the difference in interéss i@ the end of the reporting period.

To assess the impact of movements in the Euro/Ul&rdexchange rate, sensitivity analyses were edrout
simulating likely variations in this exchange rate.

The entries considered to be the most importanttiese analyses were the following: trade receesbl
intragroup receivables and payables, trade payatdés, cash and cash equivalents, and financialadives.
The sensitivity analyses were carried out on theesof these entries at 31 December 2013. The/sesl
focussed only on those items in US dollars, notftmetional and presentation currency (the Eumo)the
individual financial statements included in the €aliidated Financial Statements.

Assuming a 5% depreciation of the US dollar agaimstEuro, the impact on the pre-tax prafiteris paribus
would have been negative for approximately USD 9 @llion.

Assuming a 5% appreciation of the US dollar agaimstEuro, the impact on the pre-tax prafiteris paribus
would have been positive for approximately USD 9.4@&illion. This impact is mainly attributable to
adjustments to intragroup trade-related transastigayables to and receivables from suppliers irida
currency, and financial items in foreign currendthwvthird-parties.

Details of these analyses are given in the follgwable:

EUR/USD Exchange rate risk

Description (USD’000) USD +5% USD -5%
Trade receivables in foreign currency 2,967 (2,967)
Intragroup receivables and payables 582 (582)
Financial items to third parties (330) 330
Payables to suppliers in foreign currency (1,440) 1,440
Hedging in foreign currency (351) 351
TOTAL 1,429 (1,429)

At 31 December 2012, a 5% devaluation of the USdalgainst the Euro would have had a negative cnpa
pre-tax profit of approximately USD 4.112 million.

Liguidity risk

Liquidity risk is the risk that available financiedsources will be inadequate to meet maturinggabitins. At
the current date, the Group maintains that its éashfrom operations, the wide range of finandaiesources,
and the availability of credit lines in all the taical forms necessary for the execution of itsinmss, are
sufficient to meet its budgeted financial requiretse

The Group controls liquidity risk by aiming at appaopriate mix of sources of financing for its oars
companies, which permits the Group to maintain larzeed capital structure (financial debt/equity}l atebt
structure (non-current debt/ current debt), as aglbalancing the maturities of the debt financingddition to
the constant monitoring of liquidity, all the conmpes within the Group produce periodic statememtsash

flows and projections, which are consolidated amalysed by the Parent Company.
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In order to be adequately prepared for any posdidpledity risk, the Group had committed creditdm with

leading financial institutions totalling Euro 30Gv8llion.

In addition to these credit lines and other exgtion-current financing, the Group has bank guasmfor
commercial and financial operations worth approxetyaEuro 630 million with both Italian and intetianal
counterparts; this takes the total available lofesredit to over Eurol1,250 million.
The funding activity is mainly carried out by tharBnt Company and by the sub-holding companies;ddain

operational necessities financing is also negatibtethe individual operating companies in the G@rou

The chart below shows the geographical distributibiiquidity available to the Group at 31 DecemBeéd 3:

Middle East ~ TarEast
and Asia 9%
8%

Africa
49

South America
5%

USA and
Canada
28%
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36%

Europe (ex-
Italy)
10%

The tables below show the year-end geographicakbdmvn of the current and non-current portionsastk

debt:
Current financing Non-current financing

Description 31/12/2013 31/12/2012 change Description 31/12/2013 31/12/2012 change
Italy 327,647 310,191 17,45¢€ Italy 206,352 183,072 23,281
Europe (ex-Italy) 6,446 1,343 5,10z Europe (ex-Italy) 1,828 1,340 488
USA and Canada 25,751 7,877 17,87¢ USA and Canada 3,013 3,226 (213)
South America 9,182 9,168 13 South America 309 142 168
Africa 0 0 0 Africa 0 0 0
Middle East and Asia 27 0 27 Middle East and Asia 42 0 42
Far East 2,912 4,275 (1,362 Far East 0 0) 0
Rest of the world 0 0 0 Rest of the world 44 1,109 (1,065)
Total 371,965 332,854 39,111 Total 211,589 188,887 22,701

The value of non-current financing in the StatenwrEinancial Position equates to its fair valughas entire

debt is floating rate.

The geographical breakdown of all the financiabiliies, including not only bank debt but also dircial

derivative liabilities, financial leases, and pagatfor other financing, is given in the followitaples:
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Current financing Non-current financing

Description 31/12/2013 31/12/2012 change Description 31/12/2013 31/12/2012 change
Italy 337,518 327,245 10,273 ltaly 237,603 223,784 13,819
Europe (ex-Italy) 11,106 8,062 3,044 Europe (ex-Italy) 3,021 2,622 400
USA and Canada 26,216 8,070 18,147 USA and Canada 2,947 3,157 (210)
South America 22,336 11,090 11,246 South America 6,784 10,133 (3,349)
Africa 5 67 (62) Africa 1 6 (5)
Middle East and Asia 1,671 2,553 (882) Middle East and Asia 1,544 1,180 364
Far East 11,912 4,275 7,637 Far East 1,243 0) 1,244
Rest of the world 0 16 (16) Rest of the world 44 1,109 (1,065)
Total 410,763 361,378 49,386 Total 253,188 241,991 11,198
Credit risk

The Group is exposed to credit risk should a firglrar commercial counterpart become insolvent.

The nature of the Group’s business, which coveversé sectors, with a marked geographical spreaitsof
production units and the number of countries inalhit sells its plant and equipment (approximat@dy,
means it has no concentrated client or country. fiskact, the credit risk is spread over a largenber of
counterparts and clients.

The credit risk associated with normal commercfarations is monitored both by the company involaed

by the Group finance division.

The aim is to minimise the counterpart risk by rnwiting exposure within limits consistent with tbeedit
rating given each counterpart by the various Crbtiihagers of the Group, based on the past histbtkeo
insolvency rates of the clients.

The Mechanical Engineering Division is mainly aetim foreign markets and uses market financiarimsénts
to cover credit risk, in particular letters of dtedror large engineering projects, the Specialrigations and
Services Division uses advance payment instrumégiters of credit and SACE S.p.A. (the Italian Brp
Credit Agency) insurance policies and buyers’ deedi

The Group also uses without recourse sales of tradevables. A more in-depth analysis and statérakn
exposure to credit risk of the commercial actigtig given in Note 11 to the Financial Statements.

Credit risk on cash assets is inexistent sinceetlae made up of cash and cash equivalents, bangntu

accounts and post-office accounts.

INFORMATION ON DERIVATIVE INSTRUMENTS
For derivative instruments recognised in the Statgnof Financial Position at fair value, IFRS 7uregs that

these values are classified according to a fawevaiierarchy which reflects the significance of ithyguts used

to determine the fair value. The fair value hiehngris composed of three levels:
- Level 1: quoted prices for similar instruments;

- Level 2: directly observable market inputs ottiem Level 1 inputs;

- Level 3: inputs not based on observable markiet. da
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The tables below show the assets and liabilitie§latDecember 2013 and 31 December 2012 classified

according to IAS 39.

IAS 39 classes

Loans and Receivables L&R
Held-to-Maturity financial assets HtM
Available-for-Sale financial assets AfS

Held for Trading assets and liabilities at fairuain profit or loss

FAHfT and FLHfT

Financial Liabilities at Amortised Cost FLAC
Hedge Derivatives HD
Not applicable n.a.

The following table gives additional information darivative instruments under IFRS 7.

IAS 39 | Note | 31/12/2013 Carrying amounts under IAS 39
classes|
Amortised Cost Fair value | Fair Value in E:f;?tté)rn
cost to equity | profit or loss |
o0ss
ASSETS
Non-current financial assets
Investments HtM 4 1,861 1,861
Financial assets held to maturity HtM 7 - -
Other non-current financial receivables L&} 8 4,140 4,140
Total non-current financial assets 6,001 4,140 1,861 - - -
Current financial assets
Current financial derivatives HD 12 - - - -
Cash and cash equivalents L&R 13 220,306 325
Total current financial assets 220,306 - - - - 325
Total financial assets 226,307 4,140 1,861 - - 325
LIABILITIES
Non-current financial liabilities
Non-current financing L&R [ 15 211,589 211,589 (9,172)
Payables for other non-current financing L&l 15 40,201 40,201 (1,766)
Non-current financial derivative instrumen| HD 15 1,397 1,397 - -
Total non-current financial liabilities 253,187 251,790 - 1,397 - (10,938
Current financial liabilities
Current financing L&R 22 371,965 371,965 (16,162)
Payables for other current financing L&A 23 38,672 38,672 (2,675)
Current financial derivative instruments FLHfT 24 127 127 - 4
Total current financial liabilities 410,763 410,636 - 127 - (18,832
Total financial liabilities 663,950 662,426 - 1,524 - (29,770
IAS 39 | Note | 31/12/2012 Carrying amounts under IAS 39
classes|
Amortised Cost Fair value | Fair Value in E:f;?tté)rn
cost to equity | profit or loss |
o0ss
ASSETS
Non-current financial assets
Investments HTM 4 4,123 4,123
Financial assets held to maturity HTN 7 200 200
Other non-current financial receivables L&} 8 4,377 4,377
Total non-current financial assets 8,700 4,577 4,123 - - -
Current financial assets
Current financial derivatives HD 12 76 76 - -
Cash and cash equivalents L&R 13 202,643 503
Total current financial assets 202,719 - - 76 - 503
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Total financial assets 211,420 4,577 4,123 76 - 503

LIABILITIES

Non-current financial liabilities

Non-current financing L&R | 15 188,888 188,888 (9,663)
Payables for other non-current financing L&l 15 50,684 50,684 (2,648)
Non-current financial derivative instrumen{ HD 15 2,418 2,418 - -
Total non-current financial liabilities 241,991 239,572 - 2,418 - (12,311
Current financial liabilities

Current financing L&R 22 332,854 332,854 (13,166)
Payables for other current financing L&A 23 28,477 28,477 (2,792)
Current financial derivative instruments FLHfT 24 45 45 - 4
Total current financial liabilities 361,377 361,331 - 45 - (14,954
Total financial liabilities 603,367 600,904 - 2,464 - (27,265

Assets and liabilities shown at fair value at 3t&uaber 2013 are shown in the following table adogrtb the

fair value hierarchy

(Euro ‘000) IAS 39 Note 31/12/2013 Fair Value Hierarchy
class Level 1 Level 1 Level 1

ASSETS

Current financial assets

Current financial derivative instruments HD 12 - -

Total non-current financial assets - -

LIABILITIES

Non-current financial liabilities

Non-current financial derivative instruments HD 15 1,397 1,397

Total non-current financial liabilities 1,397 1,397

Current financial derivative instruments FLHfT 24 127 127

Total current financial liabilities 127 127

Total financial liabilities 1,524 1,524

Capital Management

The main objective of the Group in managing its a@sources is to maintain a high credit rating arrrect
equity structure to support the core business amdmize shareholder value.

The resources available to the Group are managaxdicg to the reference economic environment. mam
measurement used to monitor the financial strudgtitbe debt/equity ratio. Net debt is calculatediee total
exposure to financial institutions less cash arsth @quivalents and current financial receivables.

Net equity is all the components of capital aneiress.

ADDITIONAL INFORMATION ON THE MAIN ACQUISITIONS MAD E IN THE PERIOD UNDER
REVIEW

Seismotekhnika

At the beginning of 2013 the control of the OJS@&®etekhnika, with its registered office in Belarusas
acquired by increasing the already existing shddatigfrom 19% to 51% through a share capital insesfor
Euro 4.2 million.

The company was included in the area of consobd&tiom 1 January 2013.

The fair value of the identifiable assets and liies at the acquisition date are given in thdddielow:
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(Euro ‘000) Value at transaction date Carrying value

ASSETS

Total tangible and intangible fixed assets 8,588 8,588
Other non-current financial receivables 1,737, 1,737
Total non-current assets 10,325 10,325

Current assets

Inventories 14,682 14,682
Trade receivables and other current receivables 38,465 38,465
Cash and cash equivalents 1,311 1,311
Total current assets 54,458 54,458
TOTAL ASSETS 64,784 64,784
LIABILITIES

Non-current liabilities

Deferred tax liabilities 20 20
Total non-current liabilities 20 20

Current liabilities

Trade payables and other current payables 30,979 30,979
Tax payables for current taxes 119 119
Current financing 19,304 19,304
Total current liabilities 50,402 50,402
TOTAL LIABILITIES 50,422 50,422
Fair value of net assets 14,361 14,361
Fair value of non-controlling interests 7,037

Fair value of the Group non-controlling interestt¢he acquisition date 2,729

Difference arising from acquisition 386

Transaction price 4,210

Price paid to the seller 4,210

Residual amount payable - 0

Net liquidity used in the acquisition:

Cash and cash equivalents in the acquiree 1,311
Payments to the seller (4,210)
Net liquidity used in the acquisition: (2,899)

0JSC Seismotekhnika is not a listed company anddihesalue was based on meaningful inputs andomot
observable market data. The acquisition agreedidmiot include payment of potential payments esgldb the
shareholdings acquired. The increase in the invagtiinom 19% to 51% resulted in income of approxatya

Euro 1.2 million.

Foundation Construction Ltd

At the beginning of 2013, the acquisition of &¥3of Foundation Construction Ltd, a company inoosped
under Nigerian law and previously controlled by IE@, a company that is part of the Sofitre growas
finalised.

The acquisition date was 20 March 2013 and thesaetion was done at market values on the basis of
evaluations of the transaction price done by esilezansultants.

The fair value of the identifiable assets and liaes at the transaction date are shown in thiedohg table:
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(Euro ‘000) Value at transaction date Carrying value

ASSETS

Total tangible and intangible fixed assets 5,944 1,073
Other non-current financial receivables 284 284
Total non-current assets 6,228 1,357

Current assets

Inventories 53 53
Tax assets 1,334 1,334
Trade receivables and other current receivables 381 381
Cash and cash equivalents 2,130 2,130
Total current assets 3,898 3,898
TOTAL ASSETS 10,126 5,255
LIABILITIES

Non-current liabilities

Deferred tax liabilities 1,447

Total non-current liabilities 1,447 -

Current liabilities

Trade payables and other current payables 3,693 3,693
Tax payables for current taxes 105 105
Total current liabilities 3,798 3,798
TOTAL LIABILITIES 5,245 3,798
Fair value of net assets 4,881 1,457
Fair value of non-controlling interests 976

Group share of net assets and liabilities acquired 3,905

Goodwill arising from the business combination 0

Transaction price 3,905

Price paid to the seller 3,905

Residual amount payable -

Net liquidity used in the acquisition:

Cash and cash equivalents in the acquiree 2,130
Payments to the seller (3,905)
Net liquidity used in the acquisition: (1,775)

Foundation Construction Ltd is not a listed compang the fair value was based on meaningful inaatsnot
on observable market data. It should be noted tthetacquisition agreement did not include paynmant

potential payments related to the shareholdingsiee)

ADDITIONAL INFORMATION ON SUBSIDIARIES WITH MATERIA L NON-CONTROLLING
INTERESTS

Information on subsidiaries with material non-coiling interests is given in Attachment 1 of thegent document.

The key financial data of companies with mater@h4controlling interests (not less than 40%) isvaidelow:

(Euro ‘000) 2013 2012
Non-current assets 25,684 14,651
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Current assets

Current liabilities

Net shareholders’ funds

Attributable to shareholders of the Parent Company
Attributable to non-controlling interests

Total revenues

Net profit

Attributable to shareholders of the Parent Company
Attributable to non-controlling interests

Cash flow from operations

Cash flow from investments

Cash flow from financing activities

Net increase/(decrease) in liquid funds

76,508 74,104
74,013 53,872
28,179 34,883
15,072 17,783
13,107 17,101

2013 2012

160,390 117,811
30,626 34,142
16,891 17,207
13,734 16,935
2013 2012
40,069 34,698

(17,497) (7,051)

(30,571) (21,106)
(7,999) 6,540

The Statement of Changes in Net Equity shows thidetids distributed to non-controlling interests.
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NOTES TO THE CONSOLIDATED STATEMENT OF FINANCIAL PO SITION

NON-CURRENT ASSETS

(1) Tangible Fixed Assets:
Tangible fixed assets at 31 December 2013 were Ea8d634 million and were almost unchanged comptred
the previous financial year.

Movements relating to the 2013 financial year amammarized in the table below:

o Historical Acc. Net value Deprec- Use of Other Ex-rate Historical Acc. Net value

Description cost at depr. at at Incr.  Decr. b e chandes diff cost at depr. at at
31/12/12 31/12/12  31/12/12 9 i 31/12/13 31/12/13 31/12/13

Land 21,822 0 21,822 3,970 0 0 0 14 (35) 25,771 0 25,771
Buildings 90,143  (24,346) 65,797 13797 (18) (4765 19  (2914) (L,300) 99,708  (29,092) 70,617
Plant and machinery 394,987  (184,737) 210,250 H44@2,273) (26,551) 2,253 3,118  (7,062) 423,248 O@RE) 214,213
g:;’u‘i‘;gl'ghfnd commercial 70,793 (46,387) 24,406 10,934 (3956) (8,721) 25511,435  (571) 78,635  (52,557) 26,078
Other assets 70,858  (48,642) 22216 4362 (59569,575) 1,085 1,976  (1,055) 70,186  (54,132) 16,053
Fixed assets under construction
and pre-payments 3.345 0 3,345 7,304 0 0 0 (3,644) (103) 6,902 0 05,9
TOTAL 651,048  (304,112) 347,836 84,844 (22,202) G¥R) 5908  (14)  (10,126) 704450  (344,81) 350,634

The gross increase in the period was Euro 84.84domiwhile decreases were Euro 22.202 million. The
changes reflect the normal replacement of plantraadhinery. The exchange rate effect in 2013 wastihe

for Euro 10.126 million. Some fixed assets are gaged as part of financing agreements, as descuibeer
the entry for debt.

The increase also included the effects of acqarstmade in the period under review, which amoutddturo
11.583 million.

At 31 December 2013, the net carrying value ofdimssets held on lease and hire contracts was@u8g0
million (in 2012 it was Euro 77.424 million).

Description 31/12/2013 31/12/2012 change
Land and buildings 19,031 29,161 -10,130
Plant and machinery 40,283 45,958 -5,675
Industrial and commercial equipment 0 0 0
Other assets 1,556 2,305 -749
Fixed assets under construction and pre-payments 0
TOTAL 60,870 77,424 -16,554

Leased assets are used as guarantees for thel lelhthties assumed.

(2) Intangible Fixed assets:
At 31 December 2013, intangible fixed assets tdalEuro 48.272 million, an increase of Euro 20.23Wion
compared to 31 December 2012.

Movements relating to the 2013 financial year amamarized in the table below:
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Historical Acc. Net value Historical Acc. Net value
Increase Decrease  Depr.

Description cost at depr. at at cost at depr. at at
31/12/2012 31/12/2012 31/12/2012 31/12/2013  31/12/2013  31/12/2013
Goodwill 6,001 0 6,001 0 0 0 6,001 0 6,001
Development costs 28,538 -18,472 10,066 22,229 0 5,546 50,767 -24,018 26,749
L’}ggztrrt';’j" patents & use of intellectual g 76 -4,936 824 891 0 1041 6651 5,977 674
Concessions, licences, brands & other , 7, -1,920 810 265 0 -294 2,995 -2,215 780
similar rights
Fixed assets under construction and pre- 7338 0 7338 1,063 0 0 8.401 0 8.401
payments
Other intangible fixed assets 8,838 -5,842 2,996 29681, 0 -1,625 13,134 -7,467 5,667
TOTAL 59,205 -31,170 28,034 28,744 0 -8,507 87,949  -39,677 48,272

The net value of development costs at 31 DecembE® das Euro 26.749 million (Euro 10.066 million34dt
December 2012), with an increase in the periodurtb22.229 million for capitalised costs for thevelepment
of special foundations technologies and equipmgrihb subsidiaries of the Mechanical Engineeringidion;
the costs, which meet the requirements of IAS 3&gewapitalised and subsequently amortised fronstinée of

production and over the average economic lifeiredtd at five years, of the relevant equipment.

Recurring research and development costs in 20E8ged to profit or loss were Euro 9.358 millioampared
to Euro 10.482 million in 2012.

The gross increase of Euro 0.891 million in licenosts mainly reflects the capitalisation of cdetshe use of
computer programmes.

The gross increase in the cost of concessionsidéseand brands was Euro 0.265 million (Euro Or@ilébn in
the preceding financial year).

The entry for intangible fixed assets under comsibn and pre-payments refers to the costs sustdopelrevi
Energy S.p.A. for the development of an innovatited energy turbine.

In the period under review there were no indicatiohimpairment necessitating adjustments to teeaech and
development costs in the Statement of FinanciaitiBos

Other intangible fixed assets were Euro 5.666 amllat 31 December 2013, a gross increase of EQQ64.

million compared to the previous financial year amainly attributable to the newly acquired companie

Impairment test on the carrying value of goodwill

Euro 6.001 million of goodwill was recognised ftwietacquisition of the subsidiary Watson Inc., whicbk
place in the 2008 financial year. Under IAS 36, dyuill is not subject to amortisation but is subjeot
impairment testing at least once a year or morgquiatly if there are any indications of impairmenhe
goodwill is allocated to a cash-generating unigosup of cash-generating units which is not lartdpan the
operating segment determined in accordance witlsIBRThe criteria followed in allocating goodw#ipresent
the lowest level within the entity at which the gedll is monitored for internal management purposd$e
impairment test compares the recoverable valuéefash-generating unit to which the goodwill iscdted
with the carrying amount of its operating assetse Tecoverable value is the greater between theeval use

(net present value of the expected cash flows)tlaadair value less cost to sell (net selling pride the case in
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point, the recoverable value was considered tohieevilue in use. The value in use was determined by
discounting the operating cash flows, which are thsh flows available before repayment of debt and

remuneration of the shareholders (the Unleveredddisted Cash Flow method).

The cash flow assumptions used for 2014 were tél@n the Budget approved by the Board of Directors,
which forecasts an increase in revenues and sategared to 2013.

To calculate the cash flows for future years a CAGRevenues of 8.5% was used for 2014-2018.

The net present value of the operating cash floas prudently calculated using a weighted averagé @o
capital (WACC) of 6.91% and a Beta of 1. 2 was usechlculate the company cost of capital. The gnaate,

g, used for the terminal value was 1%.

From the impairment test carried out using the abparameters, the goodwill value of Euro 6.001iomill
resulted completely recoverable.

Management considers that, given the size of tlsitipe difference between the value in use andctreying
value of the CGU (cash-generating unit), changimegkey assumptions used to estimate the cash fiaufd

not result in the recoverable amount of the CGudpédwer than the carrying value.

(3) Investment property:

There were no non-operating property investmen2iB.

(4) Investments:
Investments were Euro 1.860 million at 31 Decen@®dr3, in line with the 2012 figure of Euro 4.123lion.

A summary of changes in investments in 2013 isrginethe table below:

Description Ef/lig/cz%elnz Increase Decrease Revaluation Impairment 5?}?3/62%?;
Associates 1,389 (681) 708
Other investments 2,734 259 (1,509) (331) 1,153
TOTAL 4,123 259 (2,190) 0 (331) 1,860

Attachment la is a list of associate companiesfatathment 1c is a list of shareholdings in oth@mpanies.

The decrease in the latter reflects the full cadatibn of Seismotekhnika.

(5) Tax assets for pre-paid taxes:

This entry was for the timing differences derivin@inly from intragroup eliminations and to the tethtax
benefit; at 31 December 2013 these were Euro 274@iBion, an increase of Euro 4.874 million comphte
the previous financial year.

The net change in tax assets for pre-paid taxeshendeferred tax provision are shown in the foltaytable:

31/12/2013 31/12/2012 change
Tax assets for pre-paid taxes 27,437 22,475 4,962
Total 27,437 22,475 4,962
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Deferred tax liability (30,946) (30,362) (584)
Total (30,946) (30,362) (584)

Net position at year-end (3,509) (7,887) 4,378

The main components of tax assets for pre-paidstaxel tax liabilities for deferred taxes and thanges to
both in the 2013 and 2012 financial years are shaviime following table:

. Elimination of Lease . Development .

(Euro ‘000) intragroup profits confracts Fair value costs Depreciation Other Total
Balance at 01/01/12 13,413 (9,970) (5,858) (807) ,943) (6,071)  (13,238)
Effect on profit or loss 264 (281) 308 (80) 1,429 1,640
Effect on net equity 442 442
Translation differences 237 237
Other changes 3,032 3,032
Balance at 31/12/12 13,677 (10,251) (5,858) (499) 4,06) (931) (7,887)
Effect on profit or loss 578 (94) 159 (160) 409 938
Effect on net equity 0
Translation differences 440 440
Other changes 3,046 3,046
Balance at 31/12/13 14,255 (10,345) (5,858) (340) 4,186) 2,965 (3,509)
(6) Non-current financial derivative instruments:

At 31 December 2013 there were no non-current Gizwlerivatives.

(7) Held to maturity financial investments:

Financial assets:

Description 31/12/2013 31/12/2012 change
Financial assets 0 200 (200)

TOTAL 0 200 (200)

These referred entirely to the subsidiary Trevi&.and reflect the entirety of its investment ihcuidity fund

of Banca San Paolo di Torino.

(8) Other non-current receivables:

Other non-current financial receivables were Eufi@@ million at 31 December 2013 and were mainly

financial receivables from associates and guaratgpesits.

Description 31/12/2013 31/12/2012 change
Receivables from associates 2,483 2,545 (62)
Guarantee deposits 786 921 (135)
Other 871 910 (39
TOTAL 4,140 4,376 (236)

The entry for other includes non-current pre-payimenade during the financial year for transactithrag will

not be completed in the next twelve months.
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(9) Trade receivables and other non-current assets:

Trade receivables and other non-current assetietbfauro 20.176 million at 31 December 2013.

Description 31/12/2013 31/12/2012 change
Receivables from clients 18,415 15,538 2,877
Accrued income and pre-paid expenses 1,761 268 31,49
TOTAL 20,176 15,806 4,370

Receivables from clients were exclusively tradesieables due beyond one year. Euro 3.063 milliomewe
attributable to the subsidiary Swissboring OversPisg Corporation and Euro 15.053 million to the
subsidiary Soilmec S.p.A.

Trade receivables were discounted to give the nesemt value of the future cash-in and paymentg Th

discount rate used was 3.5%.
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CURRENT ASSETS

(10) Inventories
Inventories were Euro 323.835 million at 31 Decen#¥l3 and the breakdown was as follows:

Description 31/12/2013 31/12/2012 change
Raw materials, ancillary materials and consumables 167,092 167,587 (495)
Work in progress and semi-finished goods 39,227 768, (9,539)
Finished goods and products 112,773 132,832 (20,059)
Pre-payments 4,743 3,643 1,100
TOTAL INVENTORIES 323,835 352,828 (28,993)

The Group closing inventories were mainly due ®Nechanical Engineering Division for the developineaf
special foundation and oil drilling and extractiorachinery; the remaining inventories were for materand
spare parts for special foundations machinery.rtores are shown net of provisions of Euro 5.69on (at
31 December 2012 provisions were Euro 6.594 millionainly attributable to the Mechanical Enginegrin
Division to cover the risk of obsolescence and gtmv disposal of some inventory units at the endhef

reporting period.

(11) Trade receivables and other current receivabte
At 31 December 2013 these totalled Euro 577.70Bomibnd the breakdown was as follows:

Description 31/12/2013 31/12/2012 change
Trade receivables 356,073 324,001 32,072
Receivables due from clients 107,096 65,807 41,289
Sub-total of trade receivables 463,169 389,808 73,361
Receivables from associates 13,414 17,496 (4,082)
Receivables from the Tax Authority for VAT 23,877 25,632 (1,755)
Other receivables 30,060 28,629 1,431
Accrued income and pre-paid expenses 11,908 11,655 253
Sub-total of trade receivables and other receivabte 542,428 473,220 69,208
Tax assets 35,281 43,580 (8,299)
TOTAL 577,709 516,800 60,909

The entry, trade receivables, is net of non-re@transfers of receivables through factoring tretisas. At 31
December 2013, the Group had made non-recoursgfdrarof trade receivables to factoring companiesaf
total of Euro 104.818 million (Euro 145.790 milliah 31 December 2012),

Details of the receivables due from clients andapégs due to clients are shown in the table below:

(Euro '000)

Description 31/12/2013 31/12/2012 change
Current assets:

Contract work in progress 200,775 121,233 79,542
Provisions for losses to completion (3,000) (3,000) 0
Total contract work in progress 197,775 118,233 79,542
Pre-payments from clients (90,679) (52,426) (38,253)
Total receivables from clients 107,096 65,807 41,289
Current liabilities:

Contract work in progress 325,899 403,136 (77,327)
Pre-payments from clients (337,585) (427,910) (90,325)
Total payables due to clients (11,686) (24,774) 13,088
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The entry of Euro 107.096 million for total recdiles from clients at 31 December 2013 is contramtkvin

progress net of related pre-payments and is thétrelsa contract by contract analysis. When tHéedénce is
positive (contract work in progress is greater tii@pre-payments received), it is recognised imecil assets
under trade receivables from clients as sums dwa the purchasers. When the difference is negaitive,

recognised in current liabilities under the entther payables, as the sum owed to purchasers.

The Euro 1.755 million decrease in VAT receivableas mainly due to the non-recourse sale of VAT
receivables in the period under review.

Trade receivables are also shown net of any refai®dsions and include the positive differenceixdeg from

the netting off of the pre-payments for each sirgletract.

The provision for doubtful receivables was Euro7Z8. million. Changes in this provision are showrthe

table below:

Description Balance at Provisions Uses Releases Other changes Balance at
31/12/2012 31/12/2013

Provision for doubtful receivables 16,768 5,989 323) 0 (1,656) 17,778

Provision for interest on arrears 82 0 (82) 0 0 0

TOTAL 16,850 5,989 (3,405) 0 (1,656) 17,778

Provisions totalled Euro 5.989 million (Euro 7.388lion in the previous financial year) and referindividual
valuations of receivables based on a specific aigabf each situation where there may be a paynsatThe

figure was attributable to various companies in@neup.

Accrued income and pre-paid expenses

These were mainly accruals and may be broken deviollaws:

Description 31/12/2013 31/12/2012 change
Pre-payment of insurance premiums 1,470 4,345 (2,875)
Pre-paid rental liabilities 1,222 1,142 80
Interest (under the Sabatini Law) 67 125 (58)
Commissions on bank guarantees 21 417 (396)
Other 9,128 5,626 3,602
TOTAL 11,908 11,655 253

The entry for other accrued income and pre-paiceses refers mainly to the companies in the diirdgiand
special foundations services division and incluggadous costs sustained before the end of the tiapgueriod

but relating to subsequent financial periods ndnghich were of a material amount.

The breakdown of receivables by geographic ar84 &tecember 2013 was as follows:

Europe USA and Latin : Middle Far Rest of the Total
81/12/2013 Italy (ex—ItzFa)Iy) Canada  America Africa East and Asia  East world  receivables
Trade receivables 37,562 71,484 16,724 166,448 282,9 107,370 17,845 2,811 463,169
Receivables from associates 10,046 0 79 57 0 1,764 1,468 0 13,414
Tax and VAT receivables 33,233 4,496 2,512 11,729 ,285 206 1,700 0 59,158
Other receivables 16,608 425 212 4,116 2,064 5,314 1,320 0 30,060
Accrued income & pre-paid expensesl,987 2,208 2,145 3,769 590 684 526 0 11,908
TOTAL 99,436 78,613 21,672 186,119 50,861 115,338 2,889 2,811 577,709

Europe USA and Latin . Middle Far Rest of the Total

81/12/2012 Italy (ex—ltgly) Canada America Africa East and Asia  East world  receivables
Trade receivables 46,046 36,902 44,795 105,025 380,4 89,579 16,313 10,710 389,808
Receivables from associates 12,437 0 83 79 0 180 6754, 42 17,496
Tax and VAT receivables 39,993 84 8,884 12,789 @,35 220 2,880 6 69,212
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Other receivables 13,727 1,105 47 4,961 2,640 5,408 740 1 28,629
Accrued income & pre-paid expenses 3,047 553 2,901 3,012 644 936 562 0 11,655

TOTAL 115,250 38,644 56,710 125,866 48,078 96,323 25,170 10,759 516,800

Trade receivables from associates were Euro 13+illibn at 31 December 2013; details of this figume

given in Note 35 on related party transactions.

The breakdown of trade receivables by currencyasasllows:

Description 31/12/2013 31/12/2012 change
EURO 80,408 94,925 (14,517)
uUsD 208,532 170,645 37,887
AED 18,216 22,720 (4,504)
NGN 13,657 11,942 1,715
GBP 2,381 1,306 1,075
DKK 20,000 10,243 9,757
Other 119,975 78,027 41,948
TOTAL 463,169 389,808 73,361

In accordance with IFRS 7, an analysis of the tieruast due receivables, grouped into similar categories,

is given below:

Description 31/12/2013 31/12/2012 change
Not past due 292,333 236,698 55,635
1 to 3 months past due 69,723 54,708 15,015
3 to 6 months past due 24,399 31,247 (6,848)
Over 6 months past due 76,714 67,155 9,559
TOTAL 463,169 389,808 73,361

The constant monitoring by each company in the @roas led to the development of categories foretrad

receivables. These are given in the table below:

Description 31/12/2013 31/12/2012 change
Standard monitoring 423,597 347,190 76,407
Special monitoring 29,023 36,540 (7,517)
Monitoring for possible legal action 3,416 1,753 1,663
Extra-judicial monitoring in progress 1,723 182 1,541
Monitoring of legal action in progress 5,410 4,143 1,267
TOTAL 463,169 389,808 73,361

The breakdown of other receivables was as follows:

Description 31/12/2013 31/12/2012 change
Due from employees 2,402 2,191 211
Pre-payments to suppliers 14,195 10,334 3,861
Due from factoring companies 7,098 8,495 (1,397)
Other 6,365 7,609 (1,244)
TOTAL 30,060 28,629 1,431

(11a) Tax assets for current taxes

Tax receivables from the Tax Authority are primadirect tax receivables and pre-paid taxes.

Description 31/12/2013 31/12/2012 change
Direct tax receivables 35,281 43,580 (8,299)
TOTAL 35,281 43,580 (8,299)

The more material amounts are for tax credits fatmoad and pre-payments made by the Italian saloidi
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(12) Current financial derivatives and available-fa-sale securities at fair value
At 31 December 2013 there were no financial defreatand available for sale securities at fair galit 31

December 2012, this entry was Euro 0.076 million.

(13) Cash and cash equivalents

The breakdown of this entry was as follows:

Description 31/12/2013 31/12/2012 change
Bank and postal deposits 219,031 201,181 17,850
Cash and cash equivalents 1,275 1,462 (187)

TOTAL 220,306 202,643 17,663

An analysis of the net financial position and thsttand cash equivalents of TREVI Group may bedaounnhe

Directors’ Report on Operations and the Statemk@ash Flows.
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SHAREHOLDERS' FUNDS AND LIABILITIES

(14) SHAREHOLDERS’ FUNDS

Consolidated statement of changes in net equity:

Share

Share ; Legal Other  Translation Retained Group net profit for  Total Net

- capital Premium — oserve reserves reserve profits the year Equity
Description reserve
Balance at 31/12/2011 35,040 76,263 6,021 30,323,393 255,806 25,700 425,761
Allocation of 2011 net profit 670 3,610 12,294 (16,575)
Dividend distribution (9,125) (9,125)
Translation differences (6,975) (6,975)
Acquisition of non-controlling interests (265) (265)
Actuarial gains/(losses) (700) (700)
Cash Flow hedge reserve (882) (882)
Sale/ (purchase) of treasury shares ©) (50) 57) (
Group share of net profit for the year 11,502 11,502
Balance at 31/12/2012 35,033 76,263 6,691 32,301 0,387) 267,835 11,502 419,258
Allocation of 2012 net profit 451 1,925 (2,376)
Dividend distribution (9,125) (9,125)
Translation differences (17,162) (17,162)
Acquisition of non-controlling interests (14 (1,647)
Actuarial gains/(losses) 15 15
Cash Flow hedge reserve 693 693
Sale/ (purchase) of treasury shares
Group share of net profit for the year 13,765 13,765
Balance at 31/12/2013 35,033 76,263 7,143 33,009 7,520) 268,113 13,765 405,796

— Share capital:

At 31 December 2013 the fully paid-up and issuedrsshcapital of the Company was Euro 35,097,150
comprised of 70,194,300 ordinary shares each ofimamalue Euro 0.50. As a result of the 128,4@@&sury
shares held by the Company, the share capital siowre Financial Statements is Euro 35,032,95@eng
of 70,065,900 ordinary shares each of nominal vElu® 0.50.

During 2013, the Company neither sold nor purchassbury shares.

Number of shares|

Share capital |

Treasury shares

Balance at 31/12/2006 64,000,000 32,000,000 -

Purchase and sale of treasury shares (366,500) (183,250) (4,398,796)
Balance at 31/12/2007 63,633,500 31,816,750 (4,398,796)
Purchase and sale of treasury shares (406,889) (203,445) (4,061,100)
Balance at 31/12/2008 63,226,611 31,613,306 (8,459,896)
Purchase and sale of treasury shares 773,389 386,694 8,697,727
Balance at 31/12/2009 64,000,000 32,000,000 237,830
Purchase and sale of treasury shares (227,503)
Balance at 31/12/2010 64,000,000 32,000,000 10,327
Transfer to extraordinary reserve -10,327
Balance at 29/04/2011 64,000,000 32,000,000 -

Conversion of indirect convertible bond 6,194,301 3,097,15( -
Balance at 30/11/2011 70,194,301 35,097,15( -
Purchase and sale of treasury shares (114,400) (57,200) (636,967)
Balance at 31/12/2011 70,079,900 35,039,950 (636,967)
Purchase and sale of treasury shares (14,000) (7,000) (50,304)
Balance at 31/12/2012 70,065,900 35,032,950 (687,271)
Purchase and sale of treasury shares - - -

Balance at 31/12/2013 70,065,900 35,032,950 (687,271)

88



- Share premium reserve:

This was Euro 76.263 million at 31 December 2013.

- Legal reserve:

The legal reserve is the share of the net prddit plursuant to Article 2430 of the Italian Civil @may not be
distributed as dividends. Compared to the figur8laDecember 2012, the legal reserve increased E4&1
million following the allocation to this reserve 6% of the profit for the 2012 financial year. At Becember

2013 this reserve was Euro 7.143 million.

Other reserves:

This entry was made up of the following reserves:

— Fair value reserve:

This reserve includes the changes in fair valuénaincial derivative instruments valued as cashvfleedges
under IAS 39.

— Extraordinary reserve:

At 31 December 2013, the extraordinary reserve Ea® 22.736 million, an increase of Euro 0.017 ionill

compared to the previous financial year.

- IFRS reserve:
The figure of Euro 13.838 million at 31 Decembet2@omprised all the adjustments made for the trango

IAS/IFRS accounting, which was initially adopted bdanuary 2004.

— Reserve for treasury shares:

The reserve for treasury shares was Euro 0.687omilit 31 December 2013 and was unchanged on the
preceding financial year.

The amount of this reserve was the result of satelspurchase transactions in the Company’s owreshmade

in 2012 as authorised by the Shareholders’ Meeting.

- Currency translation reserve:

This was negative for Euro 27.530 million at 31 Bmber 2013; it reflected the exchange rate diffe@en
deriving from the translation of financial statertseeprepared in currencies other than the Euro.dBwaluation
of the US dollar against the Euro during 2013 camgdo 2012 had a negative impact on this resein&um
17.162 million.

- Retained profits:
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This entry includes the profit generated in presifinancial years which has not been distributedigisiends

to shareholders and includes the profit for the.yea

— Dividends distributed in 2013:
The Shareholders’ Meeting of 29 April 2013 approedividend distribution of Euro 0.13 per sharethvén
ex-dividend date of 8 July 2013 and payment fromJuly 2013, for a total of Euro 9.125 million. AL 3

December 2013, all dividends approved by the compad been paid.

NON-CURRENT LIABILITIES

(15) Non-current debt, other non-current financingand derivative instruments

Description 31/12/2013 31/12/2012 change
Bank debt 211,589 188,888 22,701
Debt to leasing companies 34,392 32,990 1,402
Payables for other non-current financing 5,810 17,694 (11,884)
Financial derivative instruments 1,396 2,418 (1,022)
TOTAL 253,187 241,990 11,197

The breakdown of non-current bank debt was asvislio

Description From 1-5 years Beyond 5 years change
Bank debt 194,922 16,667 211,589
TOTAL

The breakdown of payables to leasing companiesibyddte is given in the following table:

Description From 1-5 years Beyond 5 years change
Debt to leasing companies 25,062 9,330 34,392
TOTAL 25,062 9,330 34,392

Material Group financing was as follows:

the non-current part of the floating rate loangmally for Euro 50,000,000 was Euro 41,300,005 th
loan is repayable in twenty quarterly instalmenithviinal payment on 03/11/2020. Interest payable i
Euribor plus a spread,;

the non-current part of the floating rate loangmrally for Euro 9,000,000, was Euro 3,600,000s thi
mortgage is repayable in ten six-monthly instalmeewith final payment on 31/07/2016. Interest
payable is Euribor plus a spread.;

the non-current part of the floating rate loangiorally for Euro 50,000,000, was Euro 20,000,000 t
mortgage is repayable in ten six-monthly instalmeewith final payment on 28/11/2016. Interest
payable is Euribor plus a spread;

the non-current part of the floating rate loangiorally for Euro 20,000,000, was Euro 10,000,000 t
loan is repayable in five annual instalments withalf payment on 30/12/2015. Interest payable is
Euribor plus a spread,;

the non-current part of the floating rate loangwrally for Euro 10,000,000, was Euro 2,000,00@s th
mortgage is repayable in five six-monthly instaltsemwith final payment on 06/02/2015. Interest

payable is Euribor plus a spread;
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» the non-current part of the floating rate loangiorally for Euro 30,000,000, was Euro 30,000,005 t
loan is repayable in two instalments with final pent on 21/12/2015. Interest payable is Euribos plu
a spread,

» the non-current part of the floating rate loangmrally for Euro 25,000,000, was Euro 18,500,000 t
mortgage is repayable in four six-monthly instaltsewith final payment on 13/05/2016. Interest

payable is Euribor plus a spread.

In addition to the financing described above, atD&ktember 2013, the TREVI Group had a loan of B@ro

million repayable in a single amount when the pkobthe loan expires.

Some of these financing agreements contain covendrith require the maintenance of certain findrreitios
calculated on the Consolidated Financial Statermestsllows
— Net Financial Position / EBITDAan indicator of indebtedness, calculated as dkie pf net financial
debt to EBITDA,
— Net Financial Position/ Net Equityan indicator of indebtedness, calculated as dtie of net debt to
net equity;
— EBITDA/ Net Financial Chargesn indicator of the weight of interest chargeswdated as the ratio of

EBITDA to interest charges;

The covenants allow for a cure period should theepants not be respected; after the cure perioelagsed,
the financial institutions that have granted theaficing may demand that the conditions of the Iban
renegotiated or request early repayment of the loan

At 31 December 2013 all the financial covenantedisasbove had been respected.

The total amount of payables to leasing companias Euro 41.636 million, which corresponded to tHfeiir

value since all the payables carried floating natterest.

Payables for other non-current financing were Eu8i0 million and were mainly the residual payalbeshe

acquisition of non-controlling interests in somésidiaries in South America and the Far East.

Non-current financial derivatives totalled Euro963nillion, a decrease of Euro 1.022 million conguhto the
figure for the 2012 financial year. The entire figwat 31 December 2013 was the fair value of tterast rate

swap agreed by the Group and accounted as a cashédidge.

(16) Tax liabilities for deferred taxes and other wn-current provisions
Tax liabilities for deferred taxes and provisions ffisks and expenses totalled Euro 43.781 millsodecrease

of Euro 4.832 million compared to 31 December 2012.

Changes in the deferred tax provision are showharfollowing table:
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Balance at 31/12/2012 Provisions Uses Other Balance at 31/12/2013
Deferred tax provision 30,362 1,833 (585) (664) 936,
TOTAL 30,362 1,833 (585) (663) 30,946

The deferred tax provision reflects the differemeethe value of assets and liabilities in the Cdidsted
Financial Statements and the corresponding valseslly recognised by the countries in which theoupr
operates. Details of the deferred tax provisiongaren in Note 5 to the Financial Statements.

The balance of other provisions was Euro 12.83%ianjl a decrease of Euro 5.416 million compare@1o

December 2012. This balance was the result ofthages in 2013 shown below:

Description Balance at 31/12/2012  Provisions Uses Other Balance at 31/12/2013
Other risk provisions 18,250 2,325 (7,122) (618) 833
TOTAL 18,250 2,325 (7,122) (618) 12,835

The breakdown of other provisions was as follows:

Description 31/12/2013 31/12/2012 change
Provisions for contractual risks 0 0 0
Warranty reserve 2,322 2,292 30
Provision for losses from associates 742 742 0
Legal disputes 260 236 24
Other 9,511 14,980 (5,469)
TOTAL 12,835 18,250 (5,415)

The provision for contractual risks of Euro 2.32®lion was provisions made for interventions untkgrhnical
guarantees given on products of the Mechanicalri&sging Division.
The Euro 0.742 million provision for losses frons@aates refers mainly to the joint venture Rodievl-Arab
Contractor.
The provision for legal disputes totalled Euro @.2#6illion and was Euro 0.120 million due to the sidiary
Pilotes Trevi Sacims in Argentina and for Euro 0.1dllion to Trevi S.p.A.
This provision represents the best estimates ofagement for the liabilities required to be accodrftg and
due to:

— legal procedures arising from normal operations;

- legal procedures involving the tax authorities.
The item, other risk provisions, includes provisianade by the management for various probablditiabi
attributable to various Group companies and linicetthe current difficult macroeconomic scenario.
(17) Potential liabilities
The nature of the Group business reduces the taskaich it is exposed since sales of equipmentsandices
are spread over hundreds of contracts each yepenisgs relating to existing or future legal procescannot
be estimated with certainty. It is possible tha¢ thutcome of such procedures entails expenses liamhw
provisions have not been made or which are notredvby insurance guarantees and, therefore, mag &iav
impact on the financial position and results of @®up. However, at 31 December 2013, the GrolipJas
that it does not have potential liabilities in esg®f the amounts included in the entry, other $urd it does

not believe that it will have to make any payments.
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(18) Post-employment benefits

At 31 December 2013, the employee termination f{irR) and pension liabilities totalled Euro 20.28®lion
and comprised the indemnities accrued at year-grehiployees of Italian companies, as required tw &nd
provisions made by foreign companies to cover axtiiabilities towards employees.

These were calculated as the present value ofefieed benefit obligation adjusted for the actuageins and
losses and were determined by an independent ektactuary using the projected unit credit actliarsts
method.

Changes in the financial year are shown in th@vatg table:

R i R e
Employee termination indemnities 10,127 569 0 (248) 0 10,448
Pension funds and similar liabilities 9,209 8,251 0 (6,555) (1,130) 9,774
TOTAL 19,335 8,820 0 (6,803) (1,130) 20,222

Other changes in the pension funds were due toamgehrate translation effects deriving from foreign

subsidiaries.
31/12/2013 31/12/2012

Opening balance 10,127 9,793
Operating expenses for services 280 261
Liabilities for new employees -129 13
Interest expenses 326 368
Actuarial gains/ (losses) -15 700
Indemnities paid (429) (1,133)
Transfer to pension funds and tax deductions 0 125
Curtailment effect 0 0
Closing balance 10,448 10,127
The main actuarial assumptions were:

31/12/2013 31/12/2012 31/12/2011
Actualisation technical yearly rate 3,25% 3,25% 4,5%
Annual inflation rate 2,0% 2,0% 2,0%
Annual rate of total salary increases 2,5% 2,5% 2,5%
Annual rate of increase in TFR 3,0% 3,0% 3,0%

For the actuarial calculations at 31 December 20tiiscount rate calculated on a basket of AA-rategorate
bonds (iBoxx Eurozone Corporates AA 10+ index) wasd as recommended by the Association of Actuaries
at 31 December 2013.
The other actuarial assumptions used were as fellow

- the Ragioneria Generale dello Stato (State Genfsrabunting Office) RG48 gender adjusted

assumptions were used for the mortality rate;

the gender adjusted assumptions in the INPS manmteforecasts to 2010 were used for the

disability rate;

- for retirement age it was assumed that active eyspl® would stop working as soon as they reach
the minimum pensionable age or length of servicerider to qualify for a pension from the
mandatory general insurance scheme;

- annual rates of between 2.5% and 10% were usedherprobability of resignations for reasons

other than death and were based on Group figures;

an annual rate of 2% was assumed for early retmé&ne
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Sensitivity analyses of the most important assusngtat 31 December 2013 are shown below:

TREVI Group
Past Service Liability
Discount rate
+0.5% -0.5%
Trevi S.p.A. 3,282 3,500
Trevi Finanziaria Industriale S.p.A. 1,026 1,131
RCT S.r.l. 599 653
Soilmec S.p.A. 2,733 2,917
Drillmec S.p.A. 1,697 1,825
PSM S.r.l. 410 456
Trevi Energy S.p.A. 102 112
Petreven S.p.A. 88 101
Past Service Liability
Inflation rate
+0.25% -0.25%
Trevi S.p.A. 3,422 3,355
Trevi Finanziaria Industriale S.p.A. 1,088 1,065
RCT S.r.l. 585 619
Soilmec S.p.A. 2,851 2,794
Drillmec S.p.A. 1,779 1,739
PSM S.r.l. 437 427
Trevi Energy S.p.A. 108 106
Petreven S.p.A. 95 93
Past Service Liability
Employee turnover rate
+2.00% -2.00%
Trevi S.p.A. 3,400 3,374
Trevi Finanziaria Industriale S.p.A. 1,064 1,092
RCT S.r.l. 619 632
Soilmec S.p.A. 2,833 2,809
Drillmec S.p.A. 1,766 1,750
PSM S.r.l. 430 435
Trevi Energy S.p.A. 107 107
Petreven S.p.A. 94 95

(19) Other non-current liabilities

These were Euro 0.189 million, an increase of But®7 million compared to the previous financigye
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CURRENT LIABILITIES

Current liabilities totalled Euro 835.128 millioan increase

financial year. Changes in the various entries \asr®llows:

of Euro 97.514 million compared topgfevious

Description 31/12/2013 31/12/2012 change
Current debt (bank debt) 247,003 221,625 25,378
Bank overdrafts 8,369 6,705 1,664
Trade pre-payments 116,593 104,523 12,070
Sub-total of current financing liabilities 371,965 332,854 39,111
Payables to leasing companies 7,244 12,238 (4,994)
Payables for other current financing 31,428 16,239 15,189
Sub-total of current liabilities for other financing 38,672 28,477 10,195
Current financial derivatives 127 45 82
Sub-total of current financial derivatives 127 45 82
Trade payables 291,817 203,907 87,910
Pre-payments 40,447 72,300 (31,853)
Payments due to clients 11,686 24,744 (13,058)
Payables to associates 11,203 6,644 4,559
Payables to National Insurance & Social Securigyifutions 6,880 7,541 (661)
Accrued liabilities and deferred charges 4,205 6,633 (2,428)
Other current liabilities 27,386 20,722 6,664
Payables for VAT to the Tax Authority 8,021 3,731 4,290
Current provisions 872 39 832
Sub-total of other current liabilities 402,517 346,261 56,256
Tax liabilities for current taxes 21,847 29,978 (8,131)
Sub-total of tax liabilities for current taxes 21,847 29,978 (8,131)
Trade payables

TOTAL 835,128 737,614 97,514

(20) Trade payables and pre-payments: breakdown bgeographical area and currency

At 31 December 2013, trade payables had increasagdproximately Euro 291 million, compared to EQ@a

million at 31 December 2012.

The geographical breakdown of current trade pagadmhel pre-payments was the following:

31/12/2013 Italy Europe USA and Latin America  Africa E'\glsdtdzla(reld Far Rest of the Total
(ex-Italy) Canada Asia East world
Suppliers 106,620 42,704 21,995 79,831 13,639 21,41 4,378 1,237 291,817
Pre-payments 864 1,909 1,104 6,679 25,869 1,368 452,6 9 40,447
Pre-payments due to clients 4,445 7,241 11,686
Payables to associates 9,440 0 0 763 1,000 0 0 0 11,203
TOTAL 121,369 44,613 30,340 87,273 40,508 22,781 023, 1,244 355,153
31/12/2012 Italy Europe USA and Latin America  Africa E’\glsdtdzla?]d Far Rest of the Total
(ex-Italy) Canada Asia East world
Suppliers 110,937 18,338 20,033 22,869 10,233 56,94 4,186 366 203,907
Pre-payments 1,152 522 1,375 36,976 26,600 1,571 9933, 111 72,300
Pre-payments due to clients 3,492 4,187 16,522 543 24,744
Payables to associates 5,285 2 0 1,308 0 0 49 0 6,644
TOTAL 120,866 23,049 37,930 61,153 37,376 18,516 228, 477 307,595
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The breakdown of trade payables by currency wdgsllasvs:

Currency 31/12/2013 31/12/2012 change
Euro 123,047 127,435 883
US dollar 99,493 29,926 587
UAE dirham 7,802 13,025 5,2¢3)
Nigerian Naira 2,958 3,270 (312)
Other 58,517 30,251 258,
TOTAL 291,817 203,907 87,910
Description 31/12/2013 31/12/2012 change
Pre-payments 40,447 72,300 (31,853)
Pre-payments due to clients 11,686 24,744 (13,058)
TOTAL 52,133 97,044 (44,911)

Trade payables and other current liabilities:

Payments due to clients:

The entry of Euro 11.686 million for payments doectients was for contract work in progress neprd-
payments received; an analysis of every contrastegaried out and, if there was a positive reqdtéuse the
contract work in progress was greater than thepgenents received), it was recognised under cuagsgts in
the entry, trade receivables; if the result wasatieg, the figure was recognised in current ligiedi in the

entry, other payables, as being due to the client.

Payables to associates
Trade payables to associates were Euro 11.20malnd were almost entirely trade payables of tisidiary
Trevi S.p.A. to various consortia. Further details this figure are given in Note 35 on relatedtypar

transactions.

Payables for VAT to the Tax Authority

VAT payables to the Tax Authority increased by appmately Euro 4.290 million (from Euro 3.731 nlfi at
31 December 2012 to Euro 8.021 million at 31 Decan@013).

They were due to the subsidiary Trevi DanimarceEaro 3.040 million and to Seismotekhnika per Eldil 2

million.

Other liabilities:

These were mainly the following:

Description 31/12/2013 31/12/2012 change
Payables to employees 16,943 16,236 707
Other 10,443 4,485 5,958
TOTAL 27,386 20,721 6,665

96



Payables to employees were for salaries and wageedember 2013 and provisions for holidays owedbt

taken.

Accrued liabilities and deferred charges:
Total accrued liabilities and deferred charges vuweo 4.205 million at 31 December 2013. The breakd
was as follows:

Accrued liabilities

Description 31/12/2013 31/12/2012 change
Accrued liabilities on insurance premiums 253 308 55)(
Other accrued liabilities 2,614 4,969 (2,355)
TOTAL 2,867 5,277 (2,410)

Deferred charges

Description 31/12/2013 31/12/2012 change
Deferred interest charges under the Sabatini asdl®taws 72 144 (72)
Deferred charges on hire contracts 54 0 54
Other deferred charges 1,212 1,212 0
TOTAL 1,338 1,356 (18)

(21) Tax liabilities for current taxes:

At 31 December 2013, the tax liability was Euro84%. million and the breakdown was as follows:

Description 31/12/2013 31/12/2012 change
Liability to the Tax Authority for direct taxes B4 24,911 (8,107)
Other 5,043 5,068 (25)
TOTAL 21,847 29,979 (8,132)

(22) Current financing:

Description 31/12/2013 31/12/2012 change
Bank overdrafts 8,369 6,705 1,664
Trade pre-payments 116,593 104,523 12,070
Bank debt 100,556 81,033 19,523
Portion of mortgages and financing due within 12hthe 146,447 140,593 5,854
TOTAL 371,965 332,854 39,111

Total financing to the subsidiary Drillmec Inc. wagproximately Euro 2.676 million at 31 Decembet2@nd

was guaranteed by a first ranking mortgage.

(23) Payables to leasing companies and for othenéincing:

Description 31/12/2013 31/12/2012 change
Payables to leasing companies 7,244 12,238 (4,994)
Payables for other current financing 31,428 16,239 15,189
TOTAL 38,672 28,477 10,195

Payables to leasing companies were the capitalegieof instalments payable within twelve monthgydbles

for other financing included Euro 10.956 milliorr orillmec S.p.A, Euro 8.999 million for Petreverp®\, and
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Euro 3.538 million for Soilmec S.p.A.

(24) Current financial derivative instruments:

At 31 December 2013, this entry was Euro 0.127ionil{Euro 0.045 million at 31 December 2012),

The entry was mainly for the positive fair valueooirrency derivative contracts taken out by the héexcal
Engineering Division and by the Services Division & total notional amount of USD 7 million.

Since it was impossible to calculate the fully hedlgalue of the expected cash flows from contrictereign
currencies and the underlying hedged values, thages in fair value in the financial year were ggused in

profit or loss.

(25) Current provisions:
Current provisions were Euro 0.870 million at 3lcBmber 2013.

Net financial position
Details of the net financial position are giverhe following table:

Note 31/12/2013 31/12/2012 change
A Cash (13) 1,271 1,463 (192)
B Cash equivalents (13) 219,035 201,180 17,855
C Held for trading securities (12) 0 0 0
D Liquidity (A+B+C) 220,306 202,643 17,663
E Current financial receivables (12) (24) a27) 30 (157)
F  Current bank debt (22) 225,518 192,261 33,256
G Current portion of non-current debt (22) 146,447 140,593 5,854
H  Other current financial liabilities (23) 38,672 28,477 10,195
| Current financial debt (F+G+H) 410,637 361,331 49,305
J  Current net debt (I-E-D) 190,458 158,657 31,801
K Non-current bank debt (15) 211,589 188,888 22,701
L Other non-current financial payables (15) 41,598 53,102 (11,504)
M Non-current financial debt (K+L) 253,187 241,990 11,197
N Net debt (J+M) 443,645 400,647 42,998
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MEMORANDUM ACCOUNTS:

Description 31/12/2013 31/12/2012 change
Guarantees given to banks 530,336 457,740 72,596
Guarantees given to insurance companies 39,010 68,514 (29,504)
Hire contracts expiring 78,661 64,070 14,592
Third-party goods held on deposit 21,110 18,125 2,984
Goods with third parties 18,543 15,028 3,515
TOTAL 687,660 623,477 64,183

Guarantees given to banks

This entry included guarantees given by Group caongsato third-parties for work carried out and fbe

correct and punctual supply of equipment.

Guarantees given to insurance companies

At 31 December 2013 these guarantees totalled Eufi0 million, a decrease of Euro 29.504 comptodhe
previous financial year.

Hire contracts expiring

This entry was Euro 78.661 million and was theltotduture payments under operating leases.

Details of the expiry of the contracts are showthafollowing table

Description Within 12 months Between 1 - 5 years Beyond 5 years

Hire contracts expiring 19,070 59,591 -

Payments under these hire contracts are indexa@vailing Euribor.

Third-party goods held on deposit

The value of third-party goods held on deposit REVI Group was Euro 21.110 million.

Goods with third-parties
These totalled Euro 18.543 million at the end efridporting period.
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NOTES TO THE CONSOLIDATED INCOME STATEMENT

Some details and information on the Consolidatembrime Statement for the 2013 financial year arergive

below. A more detailed account of the Group perfonoe is given in the Directors’ Report on Operation

OPERATING REVENUES

(26) Revenues from sales and services and other eenwies

These totalled Euro 1,275.836 million comparedueooEL,155.381 million in 2012, an increase of EL20.456
million (+10.4%), The Group operates in variousibess sectors and geographical regions.

The geographic breakdown of revenues from salessandces and other revenues is shown in the faligw

table:

Geographic area 31/12/2013 % 31/12/2012 % change
Italy 96,660 7.6% 104,606 9.1% (7,945)
Europe (ex-Italy) 231,192 18.1% 163,083 14.1% 68,109
USA and Canada 136,685 10.7% 211,991 18.3% (75,306)
Latin America 340,989 26.7% 284,719 24.6% 56,270
Africa 141,478 11.1% 110,733 9.6% 30,745
Middle East and Asia 256,666 20.1% 194,592 16.8% 62,074
Far East and Rest of the World 72,166 5.66% 85,657 7.4% (13,491)
TOTAL REVENUES 1,275,836 100% 1,155,381 100% 120,455

There was an increase in revenues from the Middkt Bnd Asia compared to the figures of 2012. Was
mainly due to sales made by the companies in thehitacal Engineering Division.

Revenues from the United States, which fell yeay®ar, reflect sales of the mechanical engineeand
special foundations companies.

The revenues generated by the Special Foundatimm=dd from the contracts in West Africa and thadreb
region accounted for the increase in revenues Abroa.

With regard to Latin America, there was a good granince from the mechanical engineering companiéstw
those active in special foundations and drillingfgened in line with the previous financial yeahelrevenues
also included economic benefits generated in Veglaziiom the translation of figures originally inreencies
other than the Euro which were used by clientettdescontractual obligations.

The increase in revenues in Europe reflects thei@p®undations contracts in Northern Europe arab¢ of
the Mechanical Engineering Division in Eastern fpaoThe figure for Europe also includes the countiim
from the newly acquired company, Seismotekhnik&étarus.

The decline in revenues in the Far East and theoféke world reflects the completion of some caats by the
Mechanical Engineering Division offset by a yeary@ar improvement in the Philippines due to thecipe

foundations sector.
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The breakdown of Group revenues by business sisagiren in the following table:

31/12/2013 % 31/12/2012 % change % change
Special foundation services 482,410 38% 493,614 43% (11,203) -2.3%
Drilling services 119,909 9% 109,090 9% 10,819 9.9%
Interdivision eliminations and adjustments (4,164) (4,370) 206
Sub-total of the Special Foundations and Drilling 8rvices Division 598,155 47% 598,334 52% (179) 0.0%
Manufacture of special foundation machinery 220,903 17% 236,264 20% (15,361) -6.5%
Oil, gas and water drilling equipment 491,888 39% 48,932 30% 142,955 41.0%
Interdivision eliminations and adjustments (2,091) (2,001) 910
Sub-total of the Mechanical Engineering Division 71,700 56% 583,195 50% 128,504 22.0%
Parent Company 14,486 13,455 1,031 7.7%
Interdivision and Parent Company eliminations (@8)> (39,603) (8,902)
TREVI Group 1,275,836 100% 1,155,381 100% 120,455 10.4%

Other operating revenues

Other revenues and income were Euro 31.881 milliod increased Euro 2.810 million compared to the

preceding financial year. The breakdown was as\id|

Description 31/12/2013 31/12/2012 change
Grants for current expenses 281 964 (683)
Expense recoveries and reallocations to consortia 4,068 13,630 433
Release of provisions 7,221 1,377 5,844
Sales of spare-parts 2,730 2,304 426
Gains on disposal of fixed assets 1,297 1,129 167
Reimbursement for damages 181 617 (436)
Rents received 2,833 1,079 1,754
Out-of-period income 1,494 2,672 (1,178)
Other 1,781 5,299 (3,518)
TOTAL 31,881 29,071 2,810

Expense recoveries and reallocations to consowig \EEuro 14.063 million at 31 December 2013, a-gear

year increase of Euro 0.433 million; sales of spaads were Euro 2.730 million; gains on dispodalixad

assets were Euro 1.297 million compared to Eur@9rillion in the preceding financial year; out périod

income was Euro 1.494 million with Euro 0.416 ioitl from Soilmec S.p.A., Euro 0.345 million fromem

S.p.A., and Euro 0.262 million from RCT S.r.l.; eate of funds totalled Euro 7.221 million and was

attributable to Trevi S.p.A. for Euro 0.416 milliamd to Trevi Icos Soletanche for Euro 6.805 millio

Increase in fixed assets for internal use

The increase in fixed assets for internal use was B.655 million higher than at 31 December 204@ was

Euro 32.696 million at 31 December 2013.
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OPERATING EXPENSES

Operating expenses totalled Euro 1,229.728 milbmmpared to Euro 1,137.212 million in the previous

financial year, an increase of Euro 92.516 millibhe breakdown was as follows:

(27) Personnel expenses:

These increased Euro 3.187 million year-on-yed&um 231.212 million at 31 December 2013.

Description 31/12/2013 31/12/2012 change
Salaries and wages 178,025 173,787 4,238
Social Security expenses 35,572 35,914 (342)
Staff-leaving indemnity fund 569 1,057 (488)
Curtailment effect 8,251 9,800 (1,549)
Other expenses 8,795 7,466 1,329
TOTAL 231,212 228,024 3,188
The 2013 breakdown of personnel and the 2012 casqpais as follows:

Description 31/12/2013 31/12/2012 change Average no.
Managers 92 93 Q) 92
Qualified staff 2,272 1,887 385 2,099
Blue collar workers 5,015 4,709 306 5,116
TOTAL PERSONNEL 7,379 6,689 690 7,307
(28) Other operating expenses

Description 31/12/2013 31/12/2012 change
Costs for services 271,380 233,977 37,403
Expenses for use of third-party assets 47,340 75,83 1,503

Other operating expenses 18,591 16,298 2,293
TOTAL 337,314 296,112 41,202

Other operating expenses were Euro 337.314 milléanjncrease of Euro 41.202 million compared to the

previous financial year; greater detail on thigeig given below.

Costs for services:

These were Euro 271.380 million compared to Eu 237 million at 31 December 2012. The major itéms

this entry are as follows:

Description 31/12/2013 31/12/2012 change
External services 23,445 19,106 4,339
Technical assistance 11,305 9,722 1,583
Machine power 1,780 1,893 (113)
Subcontractors 39,787 30,319 9,468
Administrative services 5,435 3,709 1,726
Marketing services 747 1,251 (504)
Technical, legal and tax consultants, other 26,077 25,572 505
Maintenance and repair 15,537 15,262 275
Insurance 11,899 14,453 (2,554)
Shipping and customs expenses 43,876 39,769 4,107
Energy, telephone, gas, water and postal expenses , 787 6 6,125 662
Commissions and related expenses 14,127 14,645 (518)
Travel and subsistence expenses 27,226 26,445 781
Advertising and promotion 4,423 3,171 1,252
Bank charges 6,513 5,122 1,391
Share of expenses related to consortia 16,627 4,266 12,361
Other 15,789 13,147 2,642
TOTAL 271,380 233,977 37,403

Costs for services increased 16% year-on-year &uoyg 37.404 million.
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Expenses for use of third-party assets:

These were Euro 47.430 million, an increase of Bubs04 million compared to 2012, and were as fadiow

Description 31/12/2013 31/12/2012 change
Equipment hire 35,883 34,245 1,638
Rents 11,457 11,591 (134)
TOTAL 47,340 45,837 1,504

Equipment hire is for the hire of equipment forreat contracts.

Other operating expenses:
These totalled Euro 18.591 million, an increas&wfo 2.292 million compared to the previous finahgear.

They were as follows:

Description 31/12/2013 31/12/2012 change
Taxes other than income taxes 10,956 10,453 503
Losses on disposal of assets 2,009 2,601 (592)
Non-recurring expenses 0 0 0

Out of period expenses 1,670 1,262 408
Taxes other than income taxes 3,956 1,983 1,973
TOTAL 18,591 16,298 2,293

Taxes other than income taxes were mainly attriidetto the Latin American companies.

(29) Provisions and impairment:

Description 31/12/2013 31/12/2012 change
Risk provisions 2,325 13,912 (11,587)
Provision for doubtful receivables 5,989 7,314 (2,325)
Losses on receivables 0 25 (25)
TOTAL 8,314 21,250 (12,937)

Risk provisions:
These were Euro 2.325 million and were mainly pivis for product guarantees, legal disputes and

contractual risks in the subsidiaries of the Spdaandations and Drilling Division.

Provision for doubtful receivables included in wiok capital:
The amount of Euro 5.989 million was almost enyirédr provisions for doubtful trade receivables in
subsidiaries and specifically Euro 3.560 milliom fibose operating in special foundations and dgliand Euro

1.607 million for subsidiaries of the Mechanicalgitreering Division.

(30) Financial revenues:

Financial revenues were as follows:

Description 31/12/2013 31/12/2012 change
Bank interest 325 503 (178)
Interest charged to clients 1,028 265 763
Other financial revenues 1,030 10,199 (9,170)
TOTAL 2,383 10,968 (8,585)
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(31) Financial expenses:

Financial expenses were as follows:

Description 31/12/2013 31/12/2012 change
Bank interest 21,878 18,543 3,335
Bank commission and expenses 2,226 1,895 331
Loan-related interest expense 1,227 2,024 (797)
Leasing companies interest expense 1,601 1,763 (162)
Bank discounting charges 261 5,304 (5,043)
Interest payable for other financing 2,839 3,040 (201)
TOTAL 30,032 32,569 (2,537)

The increase in the entry for bank interest aner@stt expenses on loans was due to the increaseliest rates

applied by credit institutions to current financing

(32) Exchange rate gains/ (losses) on transactioimsforeign currencies:
At 31 December 2013, net exchange rate differewess negative for Euro 10.120 million and derivenirthe
payment and receipt of payables and receivablésrégn currency and from the revaluation of the diflar

against the Euro. The breakdown is shown in tHevahg table:

Description 31/12/2013 31/12/2012 change
Realised exchange rate gains 9,944 12,923 (2,979)
Realised exchange rate losses (13,629) (13,065) (564)
Sub-total of realised gains/(losses) (3,685) (142) (3,543)
Unrealised exchange rate gains 19,461 2,543 16,917
Unrealised exchange rate losses (25,895) (7,281) (18,614)
Sub-total of unrealised gains/(losses) (6,434) (33) (1,697)
Exchange rate gains/ losses (10,119) (4,880) (5,239)

(33) Income taxes for the year:

Net taxes for the period were Euro 14.906 millibhey are shown in the following table:

Description 31/12/2013 31/12/2012 change
Current taxes :

- LR.AAP. 2,942 3,230 (288)
- Income taxes 12,856 7,894 4,962
Deferred taxes 1,833 2,392 (559)
Pre-paid taxes (2,726) (5,553) 2,827
TOTAL 14,906 7,963 6,942

Current income taxes are an estimate of the diesets payable for the financial year derived friwa taxable
income of each company consolidated in the Group.

Income tax payable by foreign companies was céiedlasing the tax rates in force in the respecoumntries.
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Description 31/12/2013 31/12/2012 change
Profit for the period before tax and non-controlling interests 43,787 33,962 9,825
I.R.E.S. charge on Italian companies (3,444) (4,057) 613
Deferred taxes of Italian companies and consotidegffect (2,399) (5,249) 2,850
Current and deferred taxes on the income of fore@npanies 14,122 17,515 (3,393)
.LR.A.P. 2,942 3,230 (288)
Taxes paid abroad 1,063 378 685
Changes to I.R.E.S. tax charge for previous firereriods 2,621 (3,853) 6,474
Tax charge shown in the Consolidated Income Stateme 14,906 7,963 6,942
(34) Group earnings per share:
The calculation of basic and fully diluted earnimpgs share is as follows

Description 31/12/2013 31/12/2012
A Net profit for the financial year (Euro ‘000) 13,763 11,503
B Weighted average number of ordinary shares usedltalate basic earnings per share 70,065,900 g es
C Basic earnings per share: (A*1000)/B (Euro) 0.196 0.164
D Net profit adjusted for dilution analysis (Euro @O0 13,763 11,503
E Weighted average number of ordinary shares usedltolate diluted earnings per share 70,065,900 0680752
F Diluted earnings per share (D*1000)/E (Euro) 0.196 0.164
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(35) Related party transactions:

The related party transactions of TREVI Group weeenly commercial transactions between Trevi S.jauAd
consortia of which it is a member done at markeddgmns.

The most significant items of non-current receieablrecognised in trade receivables and other noermt

assets at 31 December 2013 and at 31 December2®%Rown in the following table:

Description 31/12/2013 31/12/2012 change
Porto Messina S.c.a.r.l. 720 720 0
Filippella S.c.a.r.l. 605 605 0
Pescara Park S.r.L. 973 938 35
Other 185 282 (97)
TOTAL 2,483 2,545 (62)

The most significant items of current receivabtegspgnised in trade receivables and other cursseta at 31
December 2013 and at 31 December 2012 are shothe fiollowing table:

Description 31/12/2013 31/12/2012 change
Parcheggi S.p.A. 225 992 (768)
Roma Park Srl 898 2,029 (2,132)
IFIT S.r.l. 100 100 0
IFC Ltd 0 78 (78)
Parma Park Srl 601 601 0
Sofitre S.r.l. 131 0 130
T-Power 85 86 (1)
Sub-total 2,039 3,888 (1,848)
Porto di Messina S.c.a.r.l. 1,005 1,005 0
Consorzio Principe Amedeo 314 314 0
Consorzio Trevi Adanti 5 5 0
Filippella S.c.a.r.l 195 195 0
Nuova Darsena S.c.a.r.l. 2,029 2,396 (367)
Trevi S.G.F. Inc. S.c.a.r.l. 3,765 3,771 (6)
Soilmec Far East Pte Ltd. 3,382 4,728 (1,346)
Edra S.r.l. 0 82 (82)
Drillmec Engineering & Co. Ltd. 63 63 0
Arge Baugrube Q110 331 331 0
Trevi Park PLC 165 165 0
Other 120 553 (433)
Sub-total 11,375 13,609 (2,134)
TOTAL 13,414 17,496 (4,082)
% of total consolidated trade receivables 2.8% 4.3% (1.5%)

Group revenues generated with these companiefianensn the following table:

Description 31/12/2013 31/12/2012 change
IFC 0 78 (78)
Roma Park Srl 40 1,843 (1,803)
Parcheggi S.p.A. 250 257 (@)
Parma Park Srl 0 74 (74)
Sofitre Srl 107 0 107
T-Power 145 140 5
Sub-total 543 2,394 (1,852)
Hercules Foundation AB 136 186 (50)
Bologna Park S.c.a.r.l. 2 0 2
Nuova Darsena S.c.a.r.l. 2,139 2,027 112
Soilmec Far East Pte Ltd 4,248 6,814 (2,566)
Drillmec Eng. & Co. 0 31 (31)
Trevi S.G.F. Inc. S.c.a.r.l 361 880 (519)
Other 28 441 -413
Sub-total 6,914 10,379 (3,465)
TOTAL 7,457 12,774 (5,317)
% of total consolidated revenues from sales andceer 0.6% 1.1% -0.5%

106



The most significant amounts under payables taa@lparties and included under trade payables #met o
current liabilities at 31 December 2013 and 31 Ddwer 2012 are shown in the following table:

Description 31/12/2013 31/12/2012 change
Parcheggi S.p.A. 1 14 (14)
Roma Park Srl 34 33 1
IFC Ltd 1,097 55 1,043
Sofitre S.r.1. 1 1 0
Sub-total 1,133 102 1,031
Principe Amedeo 122 122 0
Filippella S.c.a.r.l. 196 195 1
Trevi Adanti 3 3 0
So.Co.ViaS.c.r.l. 5,147 1,077 4,070
Nuova Darsena S.c.a.r.l. 2,691 2,672 19
Porto di Messina S.c.a.rl. 301 305 4)
Trevi S.G.F. Inc. S.c.a.r.l. 63 27 36
Dach-Arghe Markt Leipzig 489 489 0
Trevi Park PLC 100 100 0
Drillmec Eng. & Co. 33 33 0
Other 925 1,518 (593)
Sub-total 10,070 6,541 3,528
TOTAL 11,203 6,644 4,559
% of consolidated trade payables 3.2% 2.2% 1.0%

Expenses incurred by the Group with related paviie® as follows:

Description 31/12/2013 31/12/2012 change
Roma Park Srl 3 4 Q)
Sofitre Srl 81 79 2
Parcheggi S.pA. 0 12 (12)
Sub-total 85 95 (11)
Porto di Messina S.c.a.rl. 22 24 2)
Trevi Spezialtiefbau Germania

Trevi S.G.F. Inc. S.c.a.rl 124 0 124
Drillmec Eng. & Co. 0 63 (63)
Filippella S.c.a.r.l. 1 1 0
Nuova Darsena S.c.a.r.l. 7,954 2,672 5,283
So.co.Via. S.c.a.r.l. 6,609 1,077 5,532
Soilmec Far East Pte Ltd 140 154 14)
Soilmec Arabia L.L.C. 0 1 2)
Other 44 140 (97)
Sub-total 14,893 4,132 10,761
TOTAL 14,978 4,228 10,750
% of consolidated consumption of raw materials extérnal services 1.6% 0.5% 1.1%

In addition to the information already given regagdacquisitions made in the reporting period, les tables
above show, TREVI Group did some small transactigitis the companies headed by Sofitre S.r.l., ap=zomg
100% owned by the Trevisani family. The 2013 tratisas with the companies that are part of the t&ofi
group (which qualify for recognition because tharsholders controlling both it and TREVI Group #ne
Trevisani family) were done at normal market cands. They are summarised in the table above, wéhchvs

how immaterial they are to the consolidated figukthe Group.

There were no economic transactions between TREWUGand Trevi Holding SE, the Italian company that

controls TREVI — Finanziaria Industriale S.p.A.

(36) Segment reporting
The Group has identified that financial data byihess sector is the primary segment for disclosftiferrther

economic and financial information about the Grds@gment reporting). This shows the organisatiothef
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business of the Group and the internal reportingctire since the risks and returns accruing toQramup are
affected by the sectors in which it operates.

The Management monitors the operating results @fbilisiness segments separately in order to taksiatec
on the allocation of resources and to evaluate gresformances. Segment performance is valued ermatpg
profit or loss which, as shown in the tables belmacalculated differently from the operating ptair loss of
the Consolidated Financial Statements.

The Notes to the Financial Statements give secgrslgment information on business by geographies, a
which is also closely monitored by Management.

Segment income statement and statement of finaposition figures at 31 December 2013 are givethen
following tables and further information on the foemance of the two divisions is given in the Diws’

Report on Operations:
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Special Foundations and Drilling Services Division

Summary statement of financial position

(Euro '000)
31/12/2013 31/12/2012 (*) change
A) Fixed assets 269,597 273,595 (3,998)
B) Netinvested capital
- Inventories 106,304 107,960 (1,656)
- Trade receivables 209,886 217,303 (7,417)
- Trade payables (-) (137,931) (120,212) (17,719)
- Pre-payments (-) (40,886) (54,286) 13,400
- Other assets (liabilities) (14,881) (26,805) 11,924
122,492 123,960 (1,468)
C) Invested capital less liabilities for the yearA+B) 392,090 397,555 (5,465)
D) Post-employment benefits (-) (13,869) (13,240) (629)
E) NET INVESTED CAPITAL (C+D) 378,220 384,315 (6,095)
Financed by:
F)  Group net equity 242,564 247,348 (4,784)
G) Share of non-controlling interests 12,161 22,844 (10,683)
H) Net financial position 123,496 114,123 9,373
) TOTAL SOURCES OF FINANCING (F+G+H) 378,220 384,35 (6,095)
Mechanical Engineering Division
Summary statement of financial position
(Euro '000)
31/12/2013 31/12/2012 (*) change
A)  Fixed assets 127,300 96,113 31,187
B) Net invested capital
- Inventories 413,953 385,862 28,091
- Trade receivables 223,354 177,691 45,663
- Trade payables (-) (216,367) (129,427) (86,940)
- Pre-payments (-) (88,408) (96,271) 7,863
- Other assets (liabilities) 7,146 5,568 1,578
339,679 343,424 (3,745)
C) Invested capital less liabilities for the yearA+B) 466,978 439,537 27,441
D) Post-employment benefits (-) (5,169) (5,039) (130)
E) NET INVESTED CAPITAL (C+D) 461,809 434,498 27,311
Financed by:
F)  Group net equity 138,428 146,528 (8,100)
G) Share of non-controlling interests 11,468 4,088 7,380
H) Net financial position 311,913 283,882 28,031
) TOTAL SOURCES OF FINANCING (F+G+H) 461,809 434,88 27,311
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Special Foundations and Drilling Services Division

Summary income statement

(Euro ‘000)
31 December 2013 31 December 2012 change ch?nge

TOTAL REVENUES 598,156 598,334 (178) 0.0%
-of which inter-divisional 7,830 3,216 4,614
Changes in inventories of work in progress, senisfied and
finished goods 502 0 502
Increase in fixed assets for internal use 11,407 10,581 826
Other operating revenues 0 0 0
VALUE OF PRODUCTION 610,065 608,915 1,150 0.2%
Raw materials and external services 346,276 334,418 11,858 3.5%
Other operating expenses 13,023 12,738 285
VALUE ADDED 250,766 261,759 (10,993) _4.2%
% of Total revenues 41.9% 43.7%
Personnel expenses 156,187 161,557 (5,370)
GROSS OPERATING PROFIT 94,579 100,202 (5,623) -5.6%
% of Total revenues 15.8% 16.7%
Depreciation 39,669 36,855 2,814
Provisions and impairment 6,496 19,533 (13,037)
OPERATING RESULT 48,414 43,814 4,600 10.5%
% of Total revenues 8.1% 7.3%
Mechanical Engineering Division
Summary income statement
(Euro ‘000)

31 December 2013 31 December 2012 change ch?nge
TOTAL REVENUES 711,700 583,195 128,505 22.0%
-of which inter-divisional 24,435 20,045 4,390
Changes in inventories of work in progress, semisfied
and finished goods 382 13,916 (13,534)
Increase in fixed assets for internal use 6,110 4,998 1,112
Other operating revenues 0 0 0
VALUE OF PRODUCTION 718,191 602,109 116,082 19.3%
Raw materials and external services 592,161 505,941 86,220 17.0%
Other operating expenses 4,972 3,008 1,964
VALUE ADDED 121,058 93,160 27,898 29.9%
% of Total revenues 17.0% 16.0%
Personnel expenses 69,783 61,194 8,589
GROSS OPERATING PROFIT 51,276 31,966 19,310 60.4%
% of Total revenues 7.2% 5.5%
Depreciation 15,522 13,491 2,031
Provisions and impairment 1,880 1,760 120
OPERATING RESULT 33,873 16,715 17,158 102.6%
% of Total revenues 4.8% 2.9%

Management believes business segments are therprimgment disclosure for understanding the busioéshe Group whilst geographical

segment disclosure is the secondary segment; tieetDis’ Report on Operations contains commentardigg the summary data disclosed in

this note on segment reporting.
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STATEMENT OF RECONCILIATION AT 31 DECEMBER 2013

Summary Group income statemer

(Euro ‘000)
Special Foundations & Mechanical
Drilling Services Engineering TREVI- TREVI
Division Division Fin.Ind.S.p.A. Adjustments Group
TOTAL REVENUES 598,156 711,700 14,486 (48,505) 1,275,836
Qhanges in inventories of work in progress, senisfied and 502 382 0 623 1,507
finished goods
Increase in fixed assets for internal use 11,407 1108, 0 15,179 32,696
Other operating revenues 0 0 0 0
VALUE OF PRODUCTION 610,065 718,191 14,486 (32,703) 1,310,039
Raw materials and external services 346,276 592,161 8,536 (30,527) 916,446
Other operating expenses 13,023 4,972 709 (114) 18,590
VALUE ADDED 250,766 121,058 5,241 (2,063) 375,002
Personnel expenses 156,187 69,783 4,484 758 231,212
GROSS OPERATING PROFIT 94,579 51,276 756 (2,821) 3291
Depreciation 39,669 15,522 1,673 (1,698) 55,166
Provisions and impairment 6,496 1,880 0 (62) 8,314
OPERATING RESULT 48,414 33,873 (916) (1,061) 80,310
Summary statement of financial position
(Euro ‘000)
Special
Foundations &  Mechanical
Drilling Services Engineering TREVI- TREVI
Division Division Fin.Ind.S.p.A. Adjustments Group
A) Fixed assets 269,597 127,299 143,703 (126,694) 413,906
B) Net working capital
- Inventories 106,304 413,953 0 624 520,882
- Trade receivables 209,886 223,354 18,927 (64,264) 387,902
- Trade payables (-) (137,931) (216,367) (16,070) 67,345 (303,023)
- Pre-payments (-) (40,886) (88,408) 0 (2,548) (131,842)
- Other assets (liabilities) (14,881) 7,146 6,240 8,399 6,904
122,492 339,679 9,097 9,555 480,823
C) Invested capital less liabilities for the year (A+B 392,090 466,978 152,800 (117,139) 894,728
D) Post-employment benefits (-) (13,869) (5,169) (2,076) (108) (20,222)
E) NET INVESTED CAPITAL (C+D) 378,220 461,809 151,724 (117,248) 874,505
Financed by:
F) Group net equity 242,564 138,428 149,472 (124,667) 405,797
G) Share of non-controlling interests 12,161 11,468 0 1,436 25,065
H) Net financial position 123,496 311,913 2,252 5,983 443,644
I) TOTAL SOURCES OF FINANCING (F+G+H) 378,220 461,809 151,724 (117,248) 874,505

The adjustments to net equity include the elimaraf investments and non-current intercompanynfired receivables for fixed assets; for

trade receivables and payables it includes theirdngaintercompany eliminations; for Group net dgut includes the balancing item for the

elimination of investments.
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(38) Significant events after the end of the reporting priod
There have been no significant events after theoétite reporting period.

Remuneration of Directors and Statutory Auditors

Details of the remuneration of the Parent Compairgdiors and Statutory Auditors for performing

their duties, also in other consolidated compaiméke Group, are given below:

Name Company Position Remuneration Other
(Euro ‘000) remuneration
(Euro‘000)
Davide Trevisani TREVI -Fin. Ind. S.p.A. Srarman of the Board and Managing 200
Trevi S.p.A. Dgputy Chairman of the Board and Managing 180
Director
Drillmec S.p.A. Director 50
Trevi Energy S.p.A. Chairman of the Board 20
Soilmec S.p.A. Chairman of the Board and Managiirgd@or 160
Petreven S.p.A. Managing Director 18
Gianluigi Trevisani TREVI - Fin. Ind. S.p.A. BiergLCJnghalrman of the Board and Managing 185
Trevi S.p.A. Chairman of the Board and Managing Director 200
Drillmec S.p.A. Director 50
Trevi Energy S.p.A. Managing Director 20
Soilmec S.p.A. D_eputy Chairman of the Board and Managing 150
Director
Petreven S.p.A. Bﬁzgnghairman of the Board and Managing 18
Cesare Trevisani TREVI - Fin. Ind. S.p.A. Managing Director 145 107
Trevi S.p.A. Managing Director 100
Soilmec S.p.A. D_eputy Chairman of the Board and Managing 75
Director
Drillmec S.p.A. Dgputy Chairman of the Board and Managing 50
Director
Trevi Energy S.p.A. Managing Director 20
RCT S.r.l. Sole Director 0
Petreven S.p.A. Chairman of the Board and MamgBinector 60
Stefano Trevisani TREVI - Fin. Ind. S.p.A. Managing Director 100 152
Drillmec S.p.A. Managing Director 50
Soilmec S.p.A. Managing Director 50
Trevi Energy S.p.A. Managing Director 20
Trevi S.p.A. Managing Director 150
Petreven S.p.A. Managing Director 12
Riccardo Pinza TREVI - Fin. Ind. S.p.A. Director 40 1
Guglielmo Antonio Claudio Moscato TREVI - Fin. Ind. S.p.A. Director 40
Cristina Finocchi Mahne TREVI - Fin. Ind. S.p.A. Director 40 1
Cristiano Schena TREVI - Fin. Ind. S.p.A. Director 40 1
Monica Mondardini TREVI - Fin. Ind. S.p.A. Director 40
Adolfo Leonardi TREVI - Fin. Ind. S.p.A. Chairman of the Board of Statutory Auditors 30
Trevi S.p.A. Standing Statutory Auditor 10
RCT S.r.l. Chairman of the Board of Statutory Aos 6
Roberta De Simone TREVI - Fin. Ind. S.p.A. Standing Statutory Auditor 20
Giancarlo Poletti TREVI - Fin. Ind. S.p.A. Standing Statutory Auditor 20
Soilmec S.p.A. Chairman of the Board of Statutondiors 10
Drillmec S.p.A. Standing Statutory Auditor 7
PSM Chairman of the Board of Statutory Auditors 5
TOTAL 2,391 262
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Appointed by the Shareholders’ Meeting of 29 A@@I13 for the three-year period 2013-2015, the Badrd

Directors will remain in office until the date tRB815 Financial Statements are approved

Remuneration for independent audits in accordance ith Article 160 c. 1-bis no. 303 Law 262 of
28/12/2005 supplemented by Legislative Decree 292206

(Euro’000) Service provider Recipient Remun_eranqn for the 2013
financial year
Audit Reconta Ernst & Young S.p.A. Parent Company 245
Reconta Ernst & Young S.p.A. Subsidiaries 165
Ernst & Young Subsidiaries 196
Other services Reconta Ernst & Young S.p.A. Parent Company 55
TOTAL 661
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ATTACHMENTS TO THE NOTES TO THE CONSOLIDATED FINANC IAL
STATEMENTS

The following attachments supplement the inforrrattontained in the Notes to the Financial Statemeht

which they form an integral part.

1 Companies consolidated in the Financial Statesrer®1 December 2013 on a line-by-line basis.

la Companies consolidated in the Financial Statesvadr81 December 2013 using the equity method.

1b Companies and consortia consolidated in then€iahStatements at 31 December 2013 and carried at
cost.
2 Flow-chart of the Group structure.
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Attachment 1

COMPANIES CONSOLIDATED IN THE FINANCIAL STATEMENTS AT 31 DECEMBER 2013 ON A LINE-BY-LINE

BASIS
COMPANY NAME REGISTERED CURRENCY SHARE CAPITAL % HELD BY
OFFICE THE GROUP
1 | TREVI - Finanziaria Industriale S.p.A. Italy Euro 35,097,150 Parent Company
2 | Soilmec S.p.A. Italy Euro 25,155,000 99.9%
3 | Soilmec U.K. Ltd UK Sterling 120,000 99.92%
4 | Soilmec Japan Co. Ltd Japan Yen 45,000,000 92.9%
5 | Soilmec France S.a.S. France Euro 1,100,000 97.9%
6 | Soilmec International B.V. Holland Euro 18,151 98.9
7 | Drillmec S.p.A. Italy Euro 5,000,000 99.9%
8 | Soilmec H.K. Ltd. Hong Kong Euro 44,743 99.9%
9 | Drillmec Inc. USA U.S.A U.S. Dollar. 6,846,776 99.9%
10 | I.LD.T. S.r.L. Republic of San Marino Euro 25,500 99.9%
11 | Pilotes Trevi S.a.c.i.m.s. Argentina Peso 1,650,000 98.9%
12 | Cifuven C.A. Venezuela Bolivar 300,000,000 99.8%
13 | Petreven C.A. Venezuela Bolivar 16,044,700,000 84.03%
14 | Trevi S.p.A. Italy Euro 32,300,000 99.8%
15 | R.C.T. Sr.L. Italy Euro 500,000 99.8%
16 | Treviicos Corporation U.S.A. U.S. Dollar 23,500 5.
17 | Trevi Foundations Canada Inc. Canada Canadian Dol 10 99.8%
18 | Trevi Cimentaciones C.A. Venezuela Bolivar 14,606,000 99.8%
19 | Trevi Construction Co. Ltd. Hong Kong U.S. Dollar 2,051,668 99.8%
20 | Trevi Foundations Nigeria Ltd. Nigeria Naira 3354800 59.9%
21 | Trevi Contractors B.V. Holland Euro 907,600 99.8%
22 | Trevi Foundations Philippines Inc. Philippines Rigine Peso 27,300,000 99.8%
23 | Swisshoring Overseas Piling Corporation Switzerland Swiss Franc 100,000 99.8%
24 | Swissboring & Co. LLC. Oman Omani Riyal 150,000 08.
25 | Swissboring Qatar WLL Qatar Qatari Riyal 250,000 .899
26 | Idt Fzco United Arab Emirates Dirham 1,000,000 99.8%
27 | Treviicos South Inc. U.S.A. U.S. Dollar. 500,000 RS
28 | Wagner Constructions Joint Venture U.S.A. U.S. &oll - 98.8%
29 | Wagner Constructions L.L.C. U.S.A. U.S. Dollar D0 99.8%
30 | Trevi Algerie E.U.R.L. Algeria Dinar 53,000,000 8%
31 | Borde Seco Venezuela Bolivar - 94.9%
32 | Trevi Insaat Ve Muhendislik A.S. Turkey Turkishrdi 777,600 99.8%
33 | Petreven S.A. Argentina Peso 9,615 99.9%
34 | Petreven — U TE — Argentina Argentina Peso 99.8%
35 | Penboro S.A. Uruguay Peso 155,720 99.8%
36 | Gomec S.r.l. Italy Euro 50,000 99.9%
37 | Soilmec F. Equipment Pvt. Ltd. India Indian Rupee 00,800 79.9%
38 | PSM Sir.l. Italy Euro 110,000 99.94%
39 | Trevi Energy S.p.A. Italy Euro 1,000,000 100%
40 | Trevi Austria Ges.m.b.H. Austria Euro 100,000 99.8%
41 | Trevi Panamericana S.A. Republic of Panams Balboa 10,000 99.8 %
42 | Soilmec North America U.S.A. U.S. Dollar 10 79.9%
43 | Soilmec Deutschland Gmbh Germany Euro 100,000 999.9

115




44 | Soilmec Investment Pty Ltd. Australia AustralianlliBo 100 99.9%
45 | Soilmec Australia Pty Ltd. Australia Australian Lol 100 99.9%
46 | Soilmec Wuliang Co. Ltd. China Renminbi - 51%
47 | Soilmec do Brasil S/A Brazil Real 5,500,000 38.2%
48 | Trevi Asasat J.V. Libya Libyan Dinar 300,000 64.9%
49 | Watson Inc. USA U.S.A. U.S. Dollar 37,500 79.9%
50 | Arabian Soil Contractors Saudi Arabia Saudi Riyal ,000,000 84.83%
51 | Galante Foundations S.A. Republic of Panamg Balboa 10,000 99.8%
52 | Galante S.A. Colombia Colombian Peso 233,500,000 69.8%
53 | Trevi Galante S.A. Republic of Panama Balboa 10,000 69.8%
54 | Petreven S.p.A. Italy Euro 4,000,000 99.9%
55 | Idt Llc United Arab Emirates Dirham 1,000,000 99.8%
56 | Idt Llc Fzc United Arab Emirates Dirham 6,000,000 99.8%
57 | Soilmec Algeria Algeria Algerian Dinar 1,000,000 68.55%
58 | Drillmec OOC Russia Russian Rouble 153,062 99.9%
59 | Drillmec International Sales Inc. U.S.A. U.S. Dolla 2,500 99.9%
60 | Watson International Sales Inc. U.S.A. U.S. Dollar 2,500 79.9%
61 | Perforazioni Trevi Energie B.V. Holland Euro 90,000 99.9%
62 | Trevi Drilling Services Saudi Arabia Saudi Riyal 5@0,000 51%
g3 | Trevi Foundations Saudi Arabia Co. Ltd. Saudi Arabia Saudi Riyal 500,000 99.78%
64 | Treviicos BV Holland Euro 20,000 99.78%
65 | Petreven Perti SA Peru Peruvian Nuevo S¢l 1,499,265 99.95%
66 | Petreven Chile S.p.A. Chile Chilean Peso 300,000 9999
67 | Trevi Foundations Kuwait Kuwait Kuwait Dinar 1000 99.78%
68 | Trevi Foundations Denmark Denmark Danish Krone 00,000 99.78%
69 | Trevi Fundacoes Angola Lda Angola Kwanza 800,000 785
70 | Trevi ITT JV Thailand Baht - 94.9%
72 | Soilmec Colombia Sas Colombia Colombian Pego 180000 99.92%
73 | Petreven do Brasil Ltd Brazil Brazilian Real 1,0mm 99.953%
74 | Galante Cimentaciones Sa Peru Peruvian Nuevq Sol 0003, 99.78%
75 | Trevi SpezialTiefBau GmbH Germany Euro 50,000 9%78
76 | Profuro Intern. L.d.a. Mozambique Metical 19,800 99.3%
77 | Hyper Servicos de Perfuracao AS Brazil BrazifReal 25,000 50.98%
78 | Immobiliare SIAB S.r.l. Italy Euro 80,000 100%
79 | Foundation Construction Nigeria Naira 28,006,440 80.15%
80 | OJSC Seismotekhnika Belarus Belarussian Ruble 120,628,375,819 50.999%
81 | Trevi Australia Pty Ltd Australia Australian Da 10 99.78%
82 | Soilmec Singapore Pte Ltd Singapore Singapdpegiar 174,710 99.92%
Trevi Icos Soletanche JV(*JV lavori di o
83 riabilitazione di Wolf Creek Dam") USA U.S. Dollar 49.892%
84 | TreviGeos Fundacoes Especiais Brazil BraziliealR 1,500,000 50.889%
86 | RCT Explore Colombia SAS Colombia Colombian Pego 756,000,000 99.783%
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Attachment 1a

COMPANIES CONSOLIDATED IN THE FINANCIAL STATEMENTS AT 31 DECEMBER 2013 USING THE EQUITY

METHOD
COMPANY NAME REGISTERED CURRENCY SHARE % HELD BY | CARRYING
OFFICE CAPITAL | THE GROUP VALUE
(*) (Euro ‘000)
J.V. Rodio-Trevi-Arab Contractor Switzerland U.S.llAp 100,000 17.3% -
Cons. El Palito Venezuela Bolivar 26,075 14.85% -
TROFEA UTE Argentina Peso 36,707 49.2 % 2
Cartel-Trevi UTE — (Choconl) Argentina Peso 6,056 .63% -
Cartel.-Trevi-Solet. UTE- (Chocon II) Argentina Peso 438,019 36.1% -
Cartellone-Pilotes Trevi Sacims —Trevi . o
S.p.A.- Soletanche U.T.E. Argentina Peso 33% i
Pilotes Trevi Sacims —C.C.M. U.T.E. Argentina Peso 9.7% -
Pilotes Trevi Sacims-ECAS U.T.E Argentina Peso 799. 5
Pilotes Trevi.- Copersa - Molinos UTE Argentina Peso 49.9% -
Dragados y Obras Portuarias S A Pilotes . o
Trevi SACIMS Obring S A UT Argentina Peso 19.9%
Fundaciones Especiales S A Pilotes Trevi . o
SACIMS UTE Argentina Peso 49.9% 53
Dragados y Obras Portuarias S A Pilotes . o
Trevi SACIMS UTE Argentina Peso 49.9% 50
Trevi San Diego Gea U.T.E Argentina Peso 49.7% -
VPP Pilotes Trevi SACIMS Fesa UTE Argentina Peso .9%0 598
STRYA UTE Argentina Peso 19,435 17.3% -
Petreven Mexico. S.de R.L. de C.V. Mexico Mexican Peso 3,000 99.95% -
Petreven Servicios. S.de R.L. de C.V. Mexico Mexican Peso 3,000 99.95% -
DC Slurry partners U.S.A. U.S. Dollar 49.89% -
Trevi/Orascom Skikda Ltd. United Arab Emirates| Euro 49.89% -
Consorzio GSG Colombia U.S. Dollar 23.27% -
Consorzio GS Colombia U.S. Dollar 34.90% -
TOTAL 708

(*)For consortia in Argentina, the figure given gesponds to the share of net equity
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Attachment 1b

COMPANIES AND CONSORTIA CONSOLIDATED IN THE FINANCI

AND CARRIED AT COST

AL STATEMENTS AT 31 DECEMBER 2013

% HELD BY CARRYING
COMPANY NAME REGISTERED OFFICE CURRENCY SHARE CAPIT AL VALUE

THE GROUP .

(Euro ‘000)
AFFILIATE COMPANIES AND CONSORTIA
Consorzio Progetto Torre di Pisg Italy Euro 30,987 24.7% 8
Consorzio Romagna Iniziative Italy Euro 41,317 12% 5
Consorzio Trevi Adanti Italy Euro 10,329 48.6% 5
Trevi S.G.F Inc. S.c.a.r.l. Italy Euro 54.4% 5
Pescara Park S.r.l. Italy Euro 24.7% 11
Consorzio Fondav Italy Euro 25,823 25.7% 10
Consorzio Fondav II Italy Euro 25,000 36.92% 10
Principe Amedeo S.c.a.r.l. Italy Euro 10,329 49.50% -
Filippella S.c.a.r.l. Italy Euro 10,000 59.9% 8
Porto di Messina S.c.a.r.l. Italy Euro 10,329 79.2% 8
Consorzio Water Alliance Italy Euro 60,000 64.86% 39
Parma Park SrL Italy Euro 29.9% 60
Compagnia del Sacro Cuore S.r. Italy Euro 150
SO.CO.VIAS.caar.l. Italy Euro 4
Consorzio NIM-A Italy Euro 60,000 65.6% 40
Cermet ltaly Euro 420,396 0.46% -
Centuria S.c.a.r.l. Italy Euro 308,000 1.58% 5
Idroenergia S.c.a.r.l. Italy Euro -
Soilmec Arabia Saudi Arabia Saudi Riya 24.25% 44
CTM BAU Italy Euro 20
Nuova Darsena S.C.A.R.L. Italy Euro 5
— OTHER COMPANIES
Comex S.p.A. (in liquidation) Italy Euro 10,000 9% 0
Banca di Cesena S.p.A. Italy Euro 1
Bologna Park S.r.l. Italy Euro 131
Trevi Park P.l.c. United Kingdom U.K. Sterling 398 29.7% -
Italthai Trevi Thailand Baht 80,000,000 2.19% 134
. Sudanese o

Drillmec Eng.Sudan Ltd. Sudan Sterling 19.99% -
Drillmec India India Indian Rupee 69
Hercules Trevi Foundation A.B Sweden Kroner 100,000 49.5% 103
Japan Foundations Japan Yen 5,907,978,000 0.001 4 8
Soilmec Far East Pte Ltd. Singapore S'Sgﬁ‘gfre 4,500,000 10% 135
I.LF.C. Hong Kong U.S. Dollar 18,933 0.10% -
00O Trevi Stroy Russia Russian Rubl 5,000,000 100% 57
TOTAL 1,153
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Declaration relating to the Consolidated Financial Statements in accordance with
Article 154-bis of Legislative Decree 58/98

I. The undersigned Davide Trevisani, Chairman and Managing Director, Gianluigi Trevisani, Managing
Director, Cesare Trevisani, Managing Director, Stefano Trevisani, Managing Director, and Daniele
Forti, Group Chief Financial Officer and in his capacity as Manager responsible for drawing up the
financial statements of Gruppo Trevi, declare, taking note of the provisions of Article 154-bis,
paragraphs 3 and 4 of Legislative Decree of 24 February 1998, no. 58:

¢ the appropriateness in relation to the characteristics of the business; and
e the effective application

of the administrative and accounting procedures for the preparation of the Financial Statements in the 2013

financial year.

2. ltis also declared that:
2.1 The Consolidated Financial Statements at 31 December 2013:
a) have been prepared in accordance with the applicable International Accounting Standards
recognised by the European Community in accordance with EC Regulation no. 1606/2002 of
the European Parliament and of the European Council of 19 July 2002;
b) correspond to the results contained in the accounting records and documents;
¢) provide a true and fair view of the capital, economic and financial position of the issuer and of
the businesses included in the area of consolidation.
2.2 The review of operations includes information on significant events that occurred in the course of the
financial year and of their impact on the Consolidated Financial Statements, together with a description of
the main risks and uncertainties, and information concerning related party transactions.

Cesena, 24 March 2014

Daniele Forti -
Group Chief Financial Officer

Makaging Director



REPORT OF THE BOARD OF STATUTORY AUDITORS TO THE SH AREHOLDERS’ MEETING
PURSUANT TO ARTICLE 153 OF LEGISLATIVE DECREE No. 5 8/1998 AND OF ARTICLE 2429
PARAGRAPH 3 OF THE ITALIAN CIVIL CODE

Dear shareholders,

During the year ended 31 December 2013, the Boar8tatutory Auditors has carried out the
supervisory activities required by law, complyingthwthe recommendations and regulations of
Consob and the Standards of Conduct of Boards atutsry Auditors of Companies Listed on
Regulated Markets as defined by the Italian Nati@uuncil of Accountants and Tax Advisors.

The Board of Statutory Auditors currently in offia@s appointed by the Shareholders’ Meeting of 29
April 2013 in accordance with the Company ArticleisAssociation updated for the amendments
introduced by Law 12 July 2011 no. 120, Article¥ 1dr, 147 quater and 148 and Legislative Decree
24 February 1998 no. 58 regarding gender equalityaécess to the administration and control bodies
of listed companies. The Shareholders’ Meeting a@gproved the remuneration to be paid to the
members of the Board of Statutory Auditors, whishshown in the Explanatory Notes to the
Consolidated Financial Statements.

The mandate of the Board of Statutory Auditors Begbn approval of the Financial Statements at 31
December 2015. Members of the Board of Statutorgitéus did not exceed the total number of
appointments permitted to be held under Consolnig$tules no. 11971.

The Board of Statutory Auditors was representetti@tShareholders’ Meetings and at the meetings of
the Board of Directors in which the Directors repdrwith the frequency required under paragraph 1
of Article 150 of Legislative Decree 58/98 (the Goldated Finance Act) on the activities of the
Company and its subsidiaries and the most sigmifieaonomic, financial and equity transactions.

It was able to verify that the operations carriagt did not go against the decisions taken at
Shareholders’ Meetings, complied with the law anthwhe Company’s Articles of Association, did
not create conflicts of interest and were not obsip imprudent or risky or compromised the integrit
of the Company assets. The Board considers thenisgjoonal structure of the Company to be
adequate for the size of the Company and the Gamapcapable of providing a timely response to
operating demands while respecting the principfesoorect and diligent management; the Board of
Statutory Auditors verified this through direct ebgtion and by meetings with Company executives
and with the representatives of the audit firm réyiewing the results of the work carried out bg th
audit firm, through an exchange of information witte internal audit committees of the subsidiaries

and regular meetings with the Manager responstri@ifeparing the Company accounts, who is also

1



the TREVI Group Director of General Administratidfinance and Control. The Board of Statutory
Auditors has no comments to make on this mattethEBtmore, the Board of Statutory Auditors, in its
role as the Internal Control and Audit CommitteelemArticle 19 of Legislative Decree 27 January
2010 no. 39, verified the correct preparation n@ficial information, the adequacy and effectiveness
of the internal control system and its capacityweéoify compliance with internal administrative and
operational procedures for the preparation of thiesclidated accounts, and those used to identify,
prevent or manage risks of a financial and opemnatioature and to detect any eventual fraud.

It verified the adequacy of the instructions givensubsidiaries under Article 114, paragraph 2 of
Legislative Decree 58/98. These verifications gase to no information or matters of significance
that need to be included in the present Report. Shareholders’ Meeting of 29 April 2013 also
appointed the current Board of Directors for thel202014 and 2015 financial years under the
aforementioned provisions of the Consolidated Fieaict no. 58/1998 regarding gender equality for
access to the administration and control bodiesistdd companies; the mandate of the Board of
Directors expires at the Shareholders’ Meeting heldapprove the Financial Statements at 31
December 2015. The Board is currently composedimé members of which four are executive
Directors (Managing Directors) and five are nonetie and independent Directors.

the Board of Statutory Auditors verified the cotrapplication of the criteria and procedures usgd b
the Board of Directors to ascertain the independerficts members.

The Board of Directors appointed the independenteddr Ms Monica Mondardini as Lead
Independent Director. The Explanatory Notes to ensolidated Financial Statements gives
information regarding the remuneration of the Dioes.

On 14 May 2013, The Board of Directors confirmed Birector, Gianluigi Trevisani, as in charge of
the internal audit and risk management system.ntoease the effectiveness of the internal audit
system, from 1 March 2013 the Company set up amnat audit function, as decided by the Board of
Directors at its meeting on 14 November 2012 haviegrd the opinion of the Board of Statutory
Auditors; the Manager of the internal audit funot@answers directly to the Board of Directors and is
not responsible for any operating area within tl@m@any. In the 2013 financial year, Baker Tilly
Revisa S.p.A., in the person of Mr Enzo Spisni,ticwed to carry out the work of the head of intérna
audit. On 14 November 2012, the Board of Direcapproved a decision to adhere to the December
2011 edition of the Self-Regulatory Code of Bortdidna and, from that date, the Internal Audit
Committee, comprised of three non-executive andpeddent Directors, was renamed the Committee
for Control and Risks and assumed the new respititiskounder Article 7 of the new version of the

Self-Regulatory Code.



The Board of Statutory Auditors, in its role as thaernal Control and Audit Committee (in
accordance with Article 19 of Legislative Decree2840), worked closely and had a continuous
exchange of information with the Committee for Gohand Risks.

At its meeting on 14 May 2013, the Board of Direst@appointed the independent Directors, Mr
Riccardo Pinza (Chairman), Ms Cristina Finocchi Maland Mr Cristiano Schena, as members of the
Committee for Control and Risks for the 2013, 2@hd 2015 financial years.

The Chairman of the Board of Statutory Auditors /andbne or more members of the Board of
Statutory Auditors attended all five of the meesimg the Committee for Control and Risks.

The Board of Statutory Auditors exchanged informratwith the legal audit firm in compliance with
paragraph 3 of Article 150 of Legislative Decred988 no matters requiring comment in the present
report emerged from this exchange of information.

The Board of Statutory Auditors found no atypicabiausual transactions with Group companies, with
third-parties or with related-parties in the 20kfhcial year.

The Directors have reported on transactions witheotGroup companies and on related-party
transactions in the Directors’ Report on Operatighese of a financial and commercial nature were
all carried out at market conditions on the basisomtractual agreements.

The Board of Directors, in accordance with the rteRelated-party Transactions issued with Consob
resolution no. 17221 of 12 March 2010, has adoptededures for related-party transactions and set
up within the Board a Committee for Related-partyanBaction made up of three independent
Directors.

The Board of Statutory Auditors oversaw observaricihe related-party procedures and attended the
four meetings held by this Committee.

The information provided by the Directors in th&eport on Operations is considered full and
exhaustive and accords with the Financial Statesreamdl the Consolidated Financial Statements.

The Directors’ Report on Operations lists the masks to which the Company and the Group are
exposed and the Board of Statutory Auditors comsitteese to be adequately classified and described.
Pursuant to Article 123 bis of the Consolidatedafice Act and the Self-Regulatory Code of Conduct
for listed companies published by Borsa Italianavtoch the Company adheres, the Directors have
prepared a separate Report on Corporate Govermauagcen the Company’s Ownership Structure that
gives a detailed description of the corporate goaece system, which the Board of Statutory Auditors
maintains has been adequately and properly preptredReport, together with the present Report,
approved by the Board of Directors on 24 March 2@td publicly available at the registered offi¢e o

the Company, at Borsa Italiana and have been pastatle Company websiteww.trevifin.com in

the section on Corporate Governance.



The Board of Directors’ meeting of 24 March 2014ithwthe approval of the Remuneration
Committee, made available the Report on Remuneratraler Article 123-ter of the Consolidated
Finance Act; this Report, together with the predeaport, are publicly available at the registered
office of the Company, at Borsa Italiana and hawenb posted on the Company website

www.trevifin.comin the section on Corporate Governance. The Boastatutory Auditors attended

all four meetings of the Remuneration Committee.

For the 2013 financial year, the Group, togethehwome of its subsidiaries, adopted the Natioaal T
Consolidation Regime, and has described the camditbf participation and the related contract.

The 2013 Financial Statements have been prepareaidacg to IAS/IFRS accounting standards
published by the International Accounting Standddard (IASB), approved by the European Union
and in accordance with the provisions of Articlefd egislative Degree no. 38/2005.

For the Consolidated Financial Statements at 3Dber 2013 prepared in accordance IAS/IFRS the
Company has opted for early adoption of the newoatiing standards IFRS 10, IFRS 11, IFRS 12,
IAS 28 and IAS 29 (2011), which are effective foraincial periods beginning on or after 1 January
2014. The changes introduced with IFRS 10, comp#oeithe requirements of IAS 27, require the
Company to consider further elements in order &ess whether control of a company exists and
which companies must therefore be consolidatedhbyirtivestor. IFRS 11 eliminates proportionate
consolidation as a policy choice for jointly coriied entities. As a result of these changes, the
Company has changed the area of consolidationctada those companies and joint ventures where
control is proved. In order to provide figuresttheaay be compared, it has been necessary to restate
the comparative figures for the 2012 financial ydallowing retrospective application of the
aforementioned accounting standards.

The declarations of the Manager responsible fgpgmag the Company accounts and of the Managing
Director have been attached to both the Parent @oynpinancial Statements and the Consolidated
Financial Statements pursuant to Article 154-bithefConsolidated Finance Act.

The accounts of the Company were subject to a kgdit by the audit firm Reconta Ernst & Young
S.p.A., which, on 8 April 2014, issued reports at@dance with Articles 14 and 16 of Legislative
Decree 27 January 2010 no. 39 stating that thenEiakStatements and the Consolidated Financial
Statements at 31 December 2013 give a true andrdpnesentation of the capital and financial
situation, the financial performance and cash flafsthe Company and of the Group and are
transparent and conform to the regulations thategovheir preparation and that the report on
operations accords with the Financial Statemendstiag Consolidated Financial Statements. The audit
reports make no disclosures or mention of any ilegies.

In the course of meetings with the audit firm nothemerged regarding the checks carried out.



In the 2013 financial year and to the present diue,Board of Statutory Auditors has received no
notification under Article 2408 of the Italian CivCode and is not aware of any other revelatioas th
should be included in the present Report.

The Board of Statutory Auditors oversaw adherercehe Self-Regulatory Code adopted by the
Company as required by the Code issued by the Catgp&overnance Committee of Borsa Italiana
S.p.A. in the December 2011 edition. As mentionbdva, this most recent version of the Self-
Regulatory Code was adopted by the Board of Dirscbits meeting on 14 November 2012.

The Board of Statutory Auditors ascertained theepehdence of its own members and supervised the
procedure for self-appraisal carried out by the rBoaf Directors, with particular regard to the
requisites of independent and non-executive Dirscto

In the 2013 financial year, the independent Dinectbeld two meetings at which the Board of
Statutory Auditors was present. The Code of Conthudnternal Dealing, adopted in compliance with
the enactment in Italy of the directive on markbuse, resulted in no notifications in 2013; all
communications previously deposited are availabl¢he website of Borsa Italiana S.p.A. and on the
Company website. The Company has adopted a CoHéhamfs, most recently updated by the Board
of Directors at its meeting on 24 March 2011, whghvailable on the Company website.

On 16 February 2009, the Board of Directors apptave update to the procedure for maintaining the
Register of persons with access to privileged mftron, which was originally implemented on 1
April 2006 in accordance with the provisions ofiéle 115 bis of Legislative Decree 58/98.

On 14 November 2012, the Board of Directors apptavaeew version of the Company Organisational
Model, prepared in accordance with Legislative Becno. 231; the new version was updated to
include environmental crimes and crimes linkedhi® ¢mployment of illegal immigrants. The Board
of Directors made further revisions to the Modell@nFebruary 2013 to include crimes of bribery and
corruption of private individuals. The Board of ttary Auditors has received no notifications ofyan
violations from the Supervisory Authorities.

The fully paid-up share capital of the Compan¥iso 35,097,150, made up of 70,194,300 ordinary
shares each with a nominal value of Euro 0.50;st@re capital in the Financial Statements at 31
December 2013 is Euro 35,032,950, made up of 7(B06%ordinary shares following acquisition by
the Company of 128,400 of its own ordinary shares.

In accordance with Legislative Decree 39/2010, Bward of Statutory Auditors verified the
independence of the audit firm. During 2012, E&stoung Advisory S.p.A., which belongs to the
same group as the audit firm, Reconta Ernst & YoBrnmA., signed a consultancy contract with the
Company for a control model project pursuant to 262/05, which was partly implemented in the

2013 financial year as indicated in the Explanafdotes to the Financial Statements. The Board of



Statutory Auditors has examined the Financial &tatgs for the financial year to 31 December 2013,

the Consolidated Financial Statements and the Dirgdkeport on Operations, and reports that:

1.

not having been requested to provide an analystheoftontents of the Financial Statements, we
have examined the general preparation of the Patamhpany and Consolidated Financial

Statements and their general compliance with the Foverning their preparation and structure.

. we have verified compliance with the legal regulasi governing the preparation of the Directors’

Report on Operations to ensure that it adequatedcribes the economic, capital and financial
situation and the performance in 2013, as wellhasperformance after the end of the reporting
period, of the Company and of its subsidiaries, @wedhave no specific comment to make in this

regard.

. as far as we are aware, in preparing the Finar8tetlements the Directors have adhered to the

provisions of Article 2423, paragraph 4 of theiéalCivil Code.

. We have verified that the Financial Statementsespond to the facts and to the information which

came to our knowledge in the execution of our dudied we have no observations to make in this

regard.

Given also the results of the work of the legaliafidn for the accounts, which are given in the

relevant reports accompanying the Financial Statésnaeve propose that the Shareholders’ Meeting

approves the Financial Statements for the yeal tDecember 2013 and the allocation of the profit fo

the year as proposed by the Directors.

The supervisory activities described above weralaoted in the course of the twelve meetings of the

Board of Statutory Auditors, the six meetings o Board of Directors at which the Chairman of the

Board of Statutory Auditors and other members ef Board of Statutory Auditors were also present,

and the five meetings of the Committee for Contiradl Risks.

In the course of these supervisory activities andhe basis of information obtained from the audit

firm, there have been no omissions, censurableaditsegularities or facts of any significance ttha

need to be reported to the regulatory bodies.

The registered office of the Company, 8 April 2014
The Board of Statutory Auditors

Mr Adolfo Leonardi

Mr Giancarlo Poletti

Ms Roberta De Simone
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FINANCIAL STATEMENTS
STATEMENT OF FINANCIAL POSITION

(Euro)

ASSETS Note 31/12/2013 317122012
Restated*
Non-current Assets
Tangible Fixed Assets
Land and buildings 24,707,18E 21,409,310
Plant and equipment 2,948,671 3,927,070
Other assets 98,558 151,140
Fixed assets under construction and pre-payments - 1,229,004
Total Tangible Fixed Assets 1) 27,754,414 26,716,524
Intangible Fixed Assets
Concessions, licences, brands 175,718 194,409
Total Intangible Fixed Assets (2) 175,718 194,409
Investments 3) 1,205 23,632
Investments in consolidated entities 3) 115,772,10C 112,948,606
Tax assets for deferred taxes 4) 4,160,909 1,108,882
Other non-current financial receivables from suiasids (5) 227,722,252 238,287,282
- of which with related parties 227,722,252 238,287,282
Total Financial Fixed Assets 347,656,46€ 352,368,402
Total Non-current Assets 375,586,59¢ 379,279,335
Current Assets
Trade receivables and other current assets (6) 1,447,902 922,909
- of which with related parties 53,939 46,841
Trade receivables and other current assets frosidialies ) 18,872,69¢€ 11,650,671
- of which with related parties 18,872,69¢ 11,650,671
Tax assets for current taxes (8) 4,711,922 7,817,808
Cash and cash equivalents 9) 10,232,091 1,089,537
Total Current Assets 35,264,613 21,480,925
TOTAL ASSETS 410,851,211 400,760,260




Note

31/12/2013

31/12/2012

SHAREHOLDERS’ FUNDS Restated*
Share Capital and Reserves

Share capital 35,032,95C 35,032,950
Other reserves 103,723,414 102,649,912
Retained profits including net profit for the period 10,715,645 10,583,216
Total Shareholders’ Funds (20) 149,472,00¢ 148,266,078
LIABILITIES

Non-current liabilities

Non-current debt (12) 134,473,93¢ 146,701,010
Payables for other non-current financing (12) 238,383 629,862
Non-current financial derivative instruments (13) 1,395,467 2,310,359
Tax liabilities for deferred taxes (14) 2,529,755 2,900,096
Post-employment benefits (15) 1,076,195 955,722
Total Non-current liabilities 139,713,73€ 153,497,049
Current liabilities

Trade payables and other current liabilities (16) 3,402,587 3,244,154
Trade payables and other current liabilities tostibries a7 13,952,210 8,521,563
- of which with related parties 13,952,21C 8,521,563
Tax liabilities for current taxes (18) 211,991 206,811
Current debt (29) 103,682,08: 83,036,519
- of which with related parties 4,307,21 3,789,601
Payables for other current financing (20) 416,596 3,984,318
Current financial derivative instruments (21) - 3,768
Total Current Liabilities 121,665,467 98,997,133
TOTAL LIABILITIES 261,379,202 252,494,182
TOTAL NET SHAREHOLDERS’ FUNDS AND LIABILITIES 410,851,211 400,760,260

(*)Some figures shown in this column differ fromsthn the previously published Financial Statemémnt2012; they have been

restated to reflect the adoption of new accounttiagdards



FINANCIAL STATEMENTS
INCOME STATEMENT

(Euro)
31/12/201
Note 31/12/2013 Restated*
Revenues from sales and services (22) 12,630,688 10,941,607
- of which with related parties 12,585,443 10,926,141
Other operating revenues (23) 1,855,075 2,511,927
- of which with related parties 1,777,190 2,504,191
Raw materials and consumables (24) 30,176 32,171
- of which with related parties - 252
Personnel expenses (25) 4,484,059 4,179,963
Other operating expenses (26) 9,237,474 7,113,707
- of which with related parties 224,206 242,136
Depreciation (27) 1,672,618 1,739,258
Operating profit (938,564) 388,435
Financial revenues (28) 22,731,708 21,200,184
- of which with related parties 22,722,508 21,190,782
Financial expenses (29) 9,683,326 10,116,842
- of which with related parties 98,191 463,184
Gains/ (losses) on exchange rates (30) (1,068,707) (456,984)
E;Igr-]t;)rtlzleo;;rgznmal Income/ (Expenses) and Gaind/osses) on 11,979,675 10,626,358
Pre-tax profit 11,041,111 11,014,793
Tax (31) 1,328,831 1,928,627
Net profit (32) 9,712,280 9,086,166

(*) Some figures shown in this column differ from thogke previously published Financial Statemeats2012; they have been

restated to reflect the adoption of new accountiagdards



STATEMENT OF COMPREHENSIVE INCOME

31/12/2012
(Euro) 31/12/2013 Restated*
Profit/(loss) for the period 9,712,280 9,086,166
Other comprehensive income items that may be redaified subsequently to profit or loss
Cash flow hedge reserve (918,730) 1,379,487
Tax 302,555 (456,196)
Change in cash flow hedge reserve 616,175 (923,291)
Total of other comprehensive income that may be réassified subsequently to profit or loss 616.175 (923,291)
net of tax
Other comprehensive income items that will not beaclassified to profit or loss:
Actuarial gains/(losses) (13,957) (63,608)
Tax . .
Total of other comprehensive income that will not b reclassified to profit or loss net of tax (13,957) (63,608)
Comprehensive income net of tax 10,314,498 8,099,267

(*)Some figures shown in this column differ frorosh in the previously published Financial Statemémt 2012; they have been restated to reflect the

adoption of new accounting standards

STATEMENT OF CHANGES IN NET EQUITY

Retained Net profit for Total
Description Share capital Other reserves profits/(losses) the period net equity
Balance at 31/12/2010 32,000,000 58,029,366 1,497,050 9,026,704 100,553,120
Allocation of profit 706,704 (706,704) -
Dividend distribution (8,320,000) (8,320,000)
Purchase and (sale) of treasury shares (57,200) (636,967) (694,167)
Conversion of convertible bond loan 3,097,150 41,908,219 45,005,369
Comprehensive Profit \ (Loss) (617,258) 13,405,617 12,788,359
Balance at 31/12/2011 35,039,950 99,390,064 1,497,050 13,405,617 149,332,681
Allocation of profit - 4,280,358 - (4,280,358) -
Dividend distribution - 16,692 - (9,125,259) (9,108,567)
Purchase and (sale) of treasury shares (7,000) (50,304) - - (57,304)
Comprehensive Profit \ (Loss) - (986,899) - 9,086,166 8,099,267
Balance at 31/12/2012 35,032,950 102,649,911 1,497,050 9,086,166 148,266,077
Allocation of profit - 514,736 - (514,736) -
Dividend distribution - 16,692 (553,829) (8,571,430) (9,108,567)
Comprehensive Profit \ (Loss) - 542,074 60,144 9,712,280 10,314,498
Balance at 31/12/2013 35,032,950 103,723,412 1,003,365 9,712,280 149,472,009

(*)Some figures shown in this column differ frorogih in the previously published Financial Statemémt 2012; they have been restated to reflect the

adoption of new accounting standards



STATEMENT OF CASH FLOWS

31/12/2012
Note 31/12/2013 Restated
Net profit for the period 0 9,712,280 9,086,166
Tax (32) 1,328,831 1,928,627
Pre-tax Profit 11,041,111 11,014,793
Depreciation (27) 1,672,618 1,739,258
Financial (income)/expenses (28) - (29) - (30) (11,979,675) (10,626,358)
(15) 211,860 199,620
Movements to reserve for risks and reserve for-pogtloyment benefits
(15) (91,386) (96,523)
Decrease in the reserve for post-employment banefit
(A) Cash Flow from Operations before Working Capital 854.528 2,230,790
(Increase)/decrease in trade receivables (6) (524,993) 200,327
(Increase)/decrease in other assets (M ®E@ (7,168,168) (4,122,630)
Increase/ (decrease) in trade payables (16) 158,433 (851,503)
Increase/ (decrease) in other liabilities (14) - (17) - (18) 3,897,992 3,052,068
(B) _Changes in Working Capital (3,636,736) (1,721,737)
(C) Financial income/ (expenses) (28) - (29) - (30) 4,258,182 3,748,858
(D) Cash out for taxes (18) (161,339) (485,573)
(E) Cash flow / (absorption) from Operating Activities (A+B+C+D) 1,314,635 3,772,338
Net (investments) in tangible fixed assets 1)-@27) (2,600,777) 479,487
Net (investments) in intangible fixed assets (2)-(27) (91,040) (16,583)
Net change in financial fixed assets (3)-(5) 7,763,963 (26,013,766)
(F) Cash flow/ (absorption) from investment activites 5,072,146 (25,550,862)
Isnhc;re:sse/ (decrease) in share capital and restvpsarchase of treasury (10) 76.836 (40,612)
Other changes (10) 542,074 (923,291)
Increase/ (decrease) in bank liabilities (11) - (13) - (19)- (21) 7,499,830 25,812,371
Increase/ (decrease) in liabilities for other ficiag (12) - (20) (3,959,201) (1,508,603)
Dividends received (28) 7,721,493 6,877,500
Dividends distributed (10) (9,125,259) (9,125,259)
(G) Cash Flow from Financing Activities 2,755,773 2092,105
(H) Increase (Decrease) in cash flows (E+F+G) 9,142,554 (686,420)
Opening Balance 1,089,537 1,775,957
Net Change in Cash Flows 9,142,554 (686,420)
Closing balance 10,232,091 1,089,537
Net cash and cash equivalents
31/12/2012
31/12/2013 Restated
Cash and cash equivalents 10,232,091 1,089,537
Overdrafts repayable on demand -112,283 -28,375
Available cash 10,119,808 1,061,162

(*) Some figures shown in this column differ from thogke previously published Financial Statemeats2012; they have been
restated to reflect the adoption of new accountiagdards



NOTES TO THE FINANCIAL STATEMENTS AT 31 DECEMBER 20 13
Company profile and business
TREVI — Finanziaria Industriale S.p.A. (hereinafdso the “Company” or the “Parent Company”) is tiedding company
for the industrial shareholdings of a Group thagrages in the following two sectors:
» Foundation engineering services for civil works aniftlastructure projects and oil drilling servicgereinafter
the “Special Foundations and Drilling Services Bion”);
* Manufacture of equipment for special foundationd dnill rigs for the extraction of hydrocarbons awdter
exploration (hereinafter the “Mechanical Enginegiivision”).
These business sectors are organised within thierfain companies of the Group:
e Trevi S.p.A., which heads the sector of foundagogineering;
e Petreven S.p.A., active in the drilling sector pdawg oil drilling services;
e Soilmec S.p.A., which heads the relative Divisiamd amanufactures and markets plant and equipment for
foundation engineering;
» Drillmec S.p.A., which produces and sells drillieguipment for the extraction of hydrocarbons andewa
exploration.
e The Group is also active in the sector of renewalslergy, mainly wind energy, through the subsidiargvi
Energy S.p.A.
TREVI — Finanziaria Industriale S.p.A., controllbg Trevi Holding SE which, in turn, is controlle¢ hF.I.T. S.r.l., has
been listed on the Milan stock exchange since 79898.
These Financial Statements were approved andghbblication authorised by the meeting of the Baoafr®irectors on 24
March 2014. However, the Shareholders’ Meetingthagpower to alter the Financial Statements asqzeg by the Board
of Directors.
Information on the business areas in which the @Gmperates, on related party transactions and entgwafter the end of

the reporting period is given in the Directors’ Repon Operations.

Structure and contents of the Financial Statements
The Parent Company Financial Statements have bexraned in accordance with the International Fir@rigeporting
Standard (IFRS) issued by the International AcdognBtandards Board (IASB) and ratified by the B@an Commission
with Article 6 of Ruling (EC) no.1606/2002 of theu®pean Parliament and by the Council on 19 JuB220 Legislative
Decree of 28 February 2005 no.38 and subsequentficatidns, amendments and relevant Consob reswoisitiand
according to the relative IFRIC interpretive stamidaissued by the International Financial Reportintgrpretation
Committee and the earlier SIC issued by the Stanldfiterpretations Committee.
The section on valuation criteria gives the matermational accounting standards used in prepdhiedP?arent Company
Financial Statements at 31 December 2013.
The Parent Company Financial Statements at 31 Deee®13 also give the figures for the financiadryat 31 December
2012. The following classifications have been used:

- “Statement of Financial Position” for current/nom4@nt entries;

- ‘“Income Statement” by nature;

- “Statement of Comprehensive Income”, which, in &ddito the profit for the year, includes all chasgn equity

other than transactions with shareholders;

- “Statement of Cash Flows” prepared using the itlineethod.

7



This classification gives information that besieefs the financial performance and the financadifon of the Company.
The functional currency of the Company is the Euro.
The tables in the present Financial Statementdfamdliotes to the Financial Statements, unless wibelindicated, are in

Euro units.

Accounting standards
Historical cost accounting has been used for allabsets and liabilities except for available fde ginancial assets, held
for trading financial assets, and financial defixainstruments where fair value principles andaksumption of business

continuity have been applied.

Valuation criteria
The preparation of the Financial Statements reguifee Directors to make subjective valuations, nestts and
assumptions which affect the values of revenuestscassets and liabilities and indications of pidé liabilities at the
date of the Financial Statements. The main eniniéise Financial Statements that have requiredisieeof estimates are:
e pre-paid tax assets, in particular as regardskbe&Hood of them being off-set in the future;
« provisions for doubtful receivables and provisiémsrisks and costs;
« the main assumptions in the actuarial calculatibrthe staff-leaving indemnity fund (TFR) are thetuite

employee turnover rate and the discount rate.

The valuation criteria used for the Income Statedmed the Statement of Financial Position entriesdascribed below.

Tangible fixed assets

Tangible fixed assets are stated at their acquisitr production cost. The cost of acquisition mduction reflects the fair
value of the price paid to purchase or produceagset and all other direct costs sustained to thagasset to working
condition. The capitalization of costs contingentamlding to, updating or improving assets for owa ar in use from third
parties is only effected when these costs meetafairement for them to be classified as a sepasdet or part of an

asset.

Tangible fixed assets are carried at cost, netcofimulated depreciation and any impairment losBes.depreciable value
of each significant component of a fixed asset vaitidifferent useful life is divided on a straigitd basis over the

expected useful life. The useful life by categofyixed assets is as follows:

CATEGORY OF FIXED ASSET RATE

Land Indefinite useful life
Industrial buildings 5%
Fixtures and Fittings 12%
Electronic machinery 20%
Drilling and foundation equipment 7.50%
Generic equipment 10%
Vehicles 18.75%
Various and smaller equipment 20%

The criteria for the depreciation rate used, thefuldife and the residual value are calculate@tast as often as the end of
each reporting period in order to take accountngfsgnificant changes.
The capitalized costs for improvements to thirdipassets are recognised in the relevant fixedt assegory and

depreciated for the shorter of either the resiteragth of the leasing contract or the residual widéé.



The carrying value of tangible fixed assets remanthe Statement of Financial Position as longhat value can be
recouped from their use. At any indication that leé carrying value may not be recoverable, an impnt test is carried
out. Reversal of an impairment loss is only donéhd reason for the original recognition of the &mment no longer

exists.

Leasing contracts
Financial leasing contracts are accounted for @oatance with IAS 17. This requires that:

« the cost of leased assets is recognised in fixedt@asnd is depreciated on a straight line basithéoestimated
useful life of the asset; there is a correspondingy for financial payables towards the lessordoramount
equal to the fair value of the leased asset;

* lease payments are recognised in such a way asptrage the financial element from the capital elein
considered as repayment of the outstanding lighidithe lessor.

Leasing contracts where the lessor retains almb#iearisks and rewards of the asset are classegparating leases and

the lease payments are recognised as an expepiaitror loss over the lease term on a straigtd basis.

Intangible fixed assets

Intangible fixed assets are recognized at the @oatquisition or production. The cost of acquasitis the fair value of the
cost paid for the asset and all other direct cais$sained to bring the asset to working condition.

Other intangible fixed assets, represented by indlipatents, intellectual property rights, corsiess, licenses, similar
rights, and software are valued at cost net of metated depreciation, calculated on a straightiasis, for the estimated
length of their useful life, five years, barringyasignificant impairment. The criteria for depre@a, useful life and
residual value are examined and measured at Isasftem as the end of each reporting period inrotmé¢ake account of

any significant changes, as required by IAS 38.

Investments in subsidiaries and associates

Subsidiaries are those companies in which TREVInafziaria Industriale S.p.A. has the independemtgy to exercise
control over the management of the company andbtairothe benefits of its activities. Control iepumed to exist when
the Company holds, directly and indirectly, the onty of the voting rights exercisable in an ordinahareholders’
meeting, including any potential voting rights ¢@rg from convertible instruments.

Associate companies are those in which TREVI — iEi@ia Industriale S.p.A. exercises significarftuence over the
management of the company but where it does nat baerating control, including any potential votinghts deriving
from convertible instruments; it is deemed to haignificant influence when TREVI — Finanziaria lsfiale S.p.A.
holds, directly and indirectly, more than 20% d tloting rights exercisable in an ordinary sharééis’ meeting.
Investments in subsidiaries and associates aredaltiacquisition cost reduced by capital distidrubr capital reserves
or for impairment following impairment tests. Thgures are reversed in subsequent financial yédhe ireasons for the

impairment no longer exist.

All the companies listed in the relevant note te #tcounts have been valued using the cost methtitei Financial

Statements of TREVI — Finanziaria Industriale S.p.A

The accounting value of these investments is stlpeicpairments tests when there is any indicati@t the accounting

value may not be recoverable.

Investments in other entities



Investments in other smaller entities for which market values are available are recognised atlesstany eventual

impairment.

Impairment of assets

An asset is impaired when its carrying value isatgethan its recoverable amount. At the end ofi @aporting period the
presence of any indications that assets may beiietpis assessed. If there is any such indicattf@recoverable amounts
are calculated and any eventual impairment lossgsgnized in the accounts. For assets not yetadlaifor use and assets
recognized during the current financial year, thpairment test is carried out at least annuallgp@hdent of the presence

of any indications of impairment.

Financial assets and liabilities
Financial assets are classified as follows:

- Financial assets at fair value through profit orsk financial assets acquired primarily with the itten of
generating a profit from short-term (not more thfaree months) price fluctuations or assets desgghas such on
initial recognition

- Held-to-maturity investmentsnvestments in financial assets with fixed maiesi and determinable or fixed
payments which the Company has the intention apdaty to hold to maturity;

- Loans and receivabledinancial assets with fixed maturities and defeahle or fixed payments, not listed on
active markets and different from those design&iah initial recognition as financial assets at falue through
profit and loss or as available for sale finanaesdets;

- Available-for-sale financial assets financial assets other than those in the precegiaragraphs or those
designated as such on initial recognition.

The Company decides the designation of the findrsisets at the moment of purchase; the initiadgeition is the fair
value at the purchase date, including transactimtse for purchase or sale date, the settlemert afathe transaction is
intended.

After initial recognition, the financial assetsfair value through profit and loss and the ava#ator-sale financial assets
are measured at fair value; the held-to-maturitaegtments, as well as loans receivable and othandial receivables, are
measured at amortised cost using the effectiveastenethod as required by IAS 39.

The gains and losses deriving from changes inviaine of the financial assets at fair value thropgtfit and loss are
recognised in profit or loss. The unrealized gaind losses deriving from changes in the fair valtiavailable for sale
financial assets are recognized in equity.

The fair value of financial assets is measuredtentasis of listed offer prices or financial moddike fair value of
unlisted financial assets is estimated using vadoaiechniques appropriate to the characteristich® issuer. Financial
assets for which the current value cannot be figlidétermined are accounted for at cost less impexit

At the end of each reporting period the presencangfindications that assets may be impaired issaesl and any losses
are recognised in profit or loss.

Financial liabilities are initially recognized dtet fair value of the sums raised, net of transactiosts, and subsequently

valued at amortised cost.

Trade receivables, financial receivables and otharon-current financial assets
Receivables and other non-current financial assetiitially recognised at fair value and subsedjyeat amortised cost.
Single financial assets or groups of financial &ssee regularly subject to impairment test to dgade if there is any

objective evidence of impairment. If there is amyication of impairment it is recognised in praditloss for the period.
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Trade receivables and other current assets

Receivables due within the credit terms or whiclrycanterest at market rates are not discountedabatrecognised at
nominal value net of a provision for doubtful ra@giles so that their value is in line with theitiresited realisable value.
Receivables are recognised at their estimatedsedndi value: this value approximates to amortised. ¢f this is expressed
in foreign currency, it is translated at the exa®rate prevailing at the end of the reportingqabri

This entry also includes the share of costs anémess spread over two or more financial years fleatethe time
proportion principle correctly.

Receivable sales with recourse and those withaaturse, which under IAS 39 do not qualify to beleded from assets
because the relative risks and benefits have rostaatially been transferred, remain in the Stateéro&Financial Position

of the Company even if they have been legally fiexnsd.

Cash and cash equivalents

Cash and cash equivalents are cash, bank curremiirgs, and highly liquid current financial investmts (with an original
maturity of no more than one, two or three montkskily convertible into considerable sums of casth subject to no
significant variation from fair value

Cash and cash equivalents are recognised at faig.va

For the Statement of Cash Flows, cash and cashadgois comprise cash, bank current accounts, drat bighly liquid
short-term financial assets with an original mayuaf no more than three months, net of bank caraecount overdrafts.

The latter are included as financial payables ment payables in the Statement of Financial Rositi

Shareholders’ funds

- Share capital
This item is the subscribed and fully paid-up shaapital; it is shown at nominal value. The acdidni of treasury stock,
valued at the consideration paid, including angtesl costs, is recognized as a change in equitghendominal value of
the treasury stock is deducted from equity whit&t tlifference between the purchase cost and thénabralue of the
treasury stock is deducted from reserves.

- Treasury stock
Treasury stock is recognized in a specific reséovehe difference between the acquisition cost #renominal value
deducted from equity. No gain/(loss) is recognizegrofit or loss for the purchase, sale, issueancellation of treasury
stock.

- Fair value reserve
This entry includes changes in fair value, netaaes, of items accounted at fair value recognisetjuity.
- Other reserves
These comprise capital reserves with a specificird®on: the legal reserve, the extraordinary meseand the bond
conversion reserve.

- Retained profits (losses)including the profit (Jofs the period
This includes the part of the financial resultnbr years that has not been distributed or tdkeeserves and movements
from other equity reserves when the restrictionghm@se no longer exist. The result for the yeaal$® included in this

entry.

Non-current and current financing
This is initially recognised at cost which at thetalthe financing is received is the fair valu¢haf amount received net of
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any transaction costs. Subsequently, financinglised at amortised cost using the effective interethod.

Employee benefits

- Defined benefit plans
The Company pays indemnities on termination of eympkent to its employees (TFR, staff terminationeimhities).
These benefits fall into the category of definediddits, verifiable as to their existence and quaitie as regards the
amount payable but uncertain as to when paymehbwitequired. In accordance with IAS 19, the lisbis valued using
the projected unit credit method and calculatedniogpendent actuaries. This method calculates thgept value of the
defined benefit obligation that an employee wilteive at the estimated date when the service reddey the employee
ceases using actuarial assumptions (e.g. the ritpntale, the turnover rate of personnel) and faiahassumptions (e.g.
the discount rate). The present value of the ddfimenefit obligation is calculated annually by ateenal, independent
actuary. Actuarial gains and losses are recogriisddll in profit or loss in the year in which theare realized. The
Company has not used the so-called corridor mefitnogtcognising actuarial gains and losses.
Since 1 January 2007, the Finance Law and othexttexhalecrees have introduced changes to the ralesmyng the TFR.
In particular, the employee may choose whethemt@st new TFR flows in a pension fund or leave theithin the
Company.
For the actuarial calculations a discount ratewtated on a basket of A-rated corporate bonds @Bexrozone Corporates
A 10+ index) was used as recommended by the Adsmtiaf Actuaries at 31 December 2013. At 31 Decenid12 the
calculation used the iBoxx Eurozone Corporates AAIO index. The difference derived from a recatiah made using
bonds with ratings similar to those used in theviogs financial year was not significant in the toa of the total value of

liabilities in the Statement of Financial Position.

12



Provision for potential risks and costs and assetnd liabilities

The provision for risk and costs is for probabkbliities of uncertain amount and/or timing dertyifrom past events
where meeting the obligation would entail the ut&rmancial resources. Provisions are made excélgifor an existing

obligation, legal or implicit, which requires theeuof financial resources and if a reliable estinwtthe obligation can be
made. The amount taken as a provision is the dstghate of the necessary cost to meet the oldigati the end of the
reporting period. The provisions made are reasdesseach end of the reporting period and adjusiatie best current
estimate.

Where the financial cost related to the obligaimdeferred beyond the normal payment date aneffeet of calculating

the net present value is significant, the amounthef provision is the current value of the futureerted payments
required to meet the obligation.

Potential assets and liabilities are not recognisdtie Statement of Financial Position; howeveforimation is given on

those of a material amount.

Derivative instruments

The Company has adopted a Group Risk Policy. Retiogmof changes in fair value differs accordinghe designation of
the derivative instrument (held for trading or hefdgnd the nature of the risk covered (Fair Valeelge or Cash Flow
Hedge).

For those contracts designated as held for tradimgnges in fair value are recognized directlyrfipor loss.

For those contracts like a Fair Value Hedge, changdair value of the hedging instrument and & tredged item are
recognized in profit or loss, irrespective of tleuation criteria adopted for the latter.

For Cash Flow Hedges, changes in fair value aregrézed directly in equity if the hedging instrurhés held to be an
effective hedge whilst the portion held to be irefive is recognized in profit or loss. The change®gnized in equity are
recycled to profit or loss in the same financialipe or periods in which the hedged asset or lighéffects profit or loss.

Purchase or sale of derivative instruments is reisegl at the trade date.

Revenues and expenses

Revenues are recognized at fair value for the atsaeteived or expected. Revenues are accountdd fbe extent that
the economic benefits are probable and the relameunt, including any related expenses or futu@erses, can be
reliably estimated.

Revenues deriving from the sale of an asset amgnimed upon transfer of the risks of ownershipmaly at the time of

shipping, at the fair value of the amounts receiwedxpected, including any eventual discounts.

Revenues from services are recognised accorditigetpercentage of completion, based on the worliechout.

Expenses are recognized on a similar basis to vegand always recognized on a time-proportiorsbasi

Financial income and expenses are recognized ffit proloss on a time-proportion basis and using #ffective interest
method.

Dividends are recognized in the financial year wttenshareholders have the right to receive thenpay.

Taxes

Taxes on profit for the year are calculated asatheunt expected to be paid under the enactedwssx la

Deferred and pre-paid taxes are calculated fotehgorary differences between the carrying amoumtise Statement of
Financial Position and the corresponding tax badaes and for the amount carried forward of unusedosses or tax

credits, as long as it is probable that repaympayrient) reduces (increases) the future tax pawrmorthpared to the
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amount which would have been attested if that refay (payment) had had no fiscal implications. Tikeal effects of
operations or transactions are recognized eitherofit or loss or directly in equity in the samayvas the operations or
transactions that gave rise to the tax charge eregnized. Taxes not linked to profit are recoghisge other operating
expenses.

From the 2006 financial year to the date of thespné Report and renewable every three years, TREMhanziaria
Industriale S.p.A. and almost all its directly andirectly controlled Italian subsidiaries have shno to opt for the National
Group Tax Regime under the provisions of Articl&g/129 of the Income Tax Consolidation Act (T.U.).R

TREVI - Finanziaria Industriale S.p.A. acts as to@solidating company and calculates the taxableuatnfor the group
of companies that opted for the Group Tax Regirhesé¢ companies benefit from the possibility of etfiag taxable
income with tax losses carried forward in a sindéelaration. Each company under the National Groap Regime
transfers to the consolidating company the taxableunt (taxable income or tax losses). TREVI - Rai@ria Industriale
S.p.A. recognises a receivable for those compahegshave taxable income, which is equal to thewmof IRES to be
paid. For those companies with tax losses, TREW¥Inanziaria Industriale S.p.A. recognises a payahlgal to the IRES

amount for the loss, which is offset at the Graanel.

Currency

The Financial Statements are prepared in Euro,hnikithe functional currency of the Parent Company.

Transactions in foreign currency are translated itite functional currency at the exchange ratehef day of the

transaction. Exchange rate gains or losses, dgrivém the settlement of these transactions ana fiee conversion at the
end of the reporting period of financial receivabésd payables expressed in foreign currencieseaognized in profit or

loss.

Use of estimates
The preparation of the Consolidated Financial &tet#s requires Management to apply accounting ipleg and
methodologies that, in some cases, employ comphex saibjective valuations and estimates. These asedoon past
experience and assumptions, which are always cemgldreasonable and realistic given the informatieailable at the
time. In accordance with the joint document of Bank of Italy/Consob/Isvap No. 2 of 6 February 200% declared that
estimates are based on the most recent informatiailable to Management at the time the Financiatethents were
prepared and are not detrimental to the reliabilftthe Financial Statements.
The application of these estimates and assumptdfests the figures in the Financial Statementie $tatement of
Financial Position, the Income Statement and thete8tent of Cash Flows, as well as those given aktiauhl
information. Real results may differ from thesdraates given the uncertainty surrounding the assiompand conditions
on which the estimates are based.
Listed below are the items of the Financial Stateimeequiring the greatest degree of subjectioity the part of
Management in establishing estimates and, for whic} change in the conditions underlying the assiomp made,
would have a significant impact on the Consolid&gathncial Statements of the Group:

* Impairment of fixed assets;

e Contract work in progress;

» Development costs;

» Deferred tax assets;

» Provisions for doubtful receivables;

» Employee benefits;

* Provisions for risks and costs.
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Estimates and assumptions are reviewed periodiaalliythe effects of any changes are recognisedoiit pr loss in the

period in which the change occurred.

Consolidated Financial Statements

The present Financial Statements, the Consolidaiteghcial Statements, the Directors’ Report on @pens, the Report
on Corporate Governance and on the Company’s OWipeBtructure, the Report on Remuneration and ¢pents of the
audit bodies will be deposited at the registerdiit@fof the Company and will be publicly availalda the Company

website www.trevifin.com, at Borsa Italiana S.pafd at the Business Registry under the terms ploescby law.

Accounting standards, amendments and interpretatios effective from 1 January 2013
The criteria used to prepare the Financial Statésneme consistent with those used to prepare thenEial Statements of
the previous financial year, except for standarus iaterpretations effective for financial peridasginning on or after 1
January 2013 as specified below:

- 1AS 1 -Presentation of Financial Statements

- IAS 19 -Employee Benefits

- IFRS 7 -Financial Instruments-Disclosures—Offsetting Fin@h@&ssets and Financial Liabilities

It should also be noted that the Group has deddegarly adoption of the following principles:
- IFRS 10 -Consolidated Financial Statements and IAS 27 Sepatmancial Statemen{sevised 2011)
- IFRS 11 -Joint Arrangements
- IFRS 12 Disclosure of Interests in Other Entities
- IAS 28 -Investments in Associatggvised 2011)

IAS 1 - Presentation of Financial Statements — Disclosure@omparative Information requirement

This amendment clarifies the difference betweernunalry additional comparative information and miaim additional
voluntary information requirements. When an entityluntarily presents comparative information adudiél to the
minimum information required for the comparativenancial period it must present, in the notes to FEmeancial

Statements, the relevant comparative informaticecicordance with IFRS.

The amendments only affect the presentation ofFihancial Statements and have no impact on the g3 dinancial

position or results.

IAS 1 - Presentation of Financial Statements — Presentatiohltems of Other Comprehensive Income

The amendment to IAS requires entities to group items presented in otbenprehensive income differently. Those that
may potentially be reclassified (or recycled) tofjiror loss (e.g. net gains or losses from hedgiagyinvestments, net
gains or losses on hedging instruments in a cash liledge, foreign exchange gains and losses affisingtranslation of
the financial statements of a foreign operatiom, ast gains or losses on available for sale firdrassets) must be shown
separately from those that cannot be reclassifigorofit or loss (e.g. actuarial net gains or lasse defined benefit plans
and revaluations of land and buildings). The amesironly affects the presentation of the Finan8itakements and have

no impact on the Group’s financial position.

IAS 19 (2011)- Employee Benefits
For the financial year ended 31 December 2013 tioeihas applied IAS 19R (2011) retroactively in@dance with the
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transitional requirements of the standard. Consatjyethe opening Statement of Financial Positionthe most recent
comparative financial year (1 January 2012) ancttimaparative figures have been restated.

IAS 19R (2011) includes several amendments reggrdiccounting for defined benefit plans. In additimnsimple

clarifications and changes in terminology, the admeents to the standard include an obligation tentepctuarial gains
and losses in the Statement of Comprehensive In@ndeliminate the possibility to account for tifilee of these items
in profit or loss for the period (as done by th@@y in prior years) or to use the corridor method.

The restatement of figures for prior years follogviapplication of this amendment has had the folhgweffect on the
present Financial Statements:

- at 1 January 2012, a decrease in net profit ob Bid64 with a corresponding increase in othezmes;

- at 31 December 2012, a decrease in personnehgagp@nd a corresponding decrease in other resdrizeso 63,608;

- the impact on the Statement of Comprehensivenhigcavas an increase in the comprehensive loss of &1608.

Further details on the information required by IBER (2011) are given in Note 15 of the Explanatdoges.

IFRS 7 —Additional disclosures — Transferred Financial Asse

The amendment requires additional disclosure famgierred assets that are not derecognised in éhéiety from the
Financial Statements. The Company must providerimétion that allows users of the Financial Statemsém understand
the relation between those assets that are notagmised and the liabilities associated with théirthe assets are
derecognised in their entirety, but the Companyntaiis a continuing involvement, information must firovided that
allows users of the Financial Statements to evelihé nature of the continuing involvement of thaitg in the
derecognised assets and the risks associated heith. fThis amendment has no material effects ompitbgsent Financial
Statements

Standards that have been adopted early

The Group has applied, for the first time, sevatahdards and amendments that have necessitatedsthéement of
Financial Statements for prior years. These inclUBRS 10 -Consolidated Financial Statemerdasd IFRS 11 Joint
ArrangementsIFRS 12 Disclosure of Interests in Other Entitiasad IAS 28 (Reviewed 2011)nvestments in Associates
and Joint Ventures

IFRS 10 -Consolidated Financial Statement$AS 27 (2011) Separate Financial Statements

IFRS 10 replaces the portion of IAS 2Zensolidated and Separate Financial Stateméés governed accounting for
Consolidated Financial Statements. It also addsadseissues raised in SIC-C&nsolidation — Special Purpose Entities
IFRS 10 establishes a single control model thatieppo all entities, including special purposeitegg. Compared to the
requirements of IAS 27, the changes introduced FiRS 10 require management to exercise significéstretional
judgement to determine which entities are contdobed, therefore, to be consolidated by the pal&RS 10 is not
applicable to the Financial Statements for thegaeunder review.

It should also be noted that the Company does umltfy as an investment entity under the definitatdiFRS 10.

IFRS 11- Joint Arrangements

IFRS 11 replaces IAS 3linterests in Joint Ventureand SIC-13 Jaitly Controlled Entities — Non-monetary Contriburt#o
by Venturers

IFRS 11 eliminates the possibility of accounting jfaint arrangements using the proportionate cadatibn method. If a

joint arrangement is a joint venture, it must becamted for using the equity method. This standart applicable to the
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Financial Statements for the period under review

IFRS 12 -Disclosure of Interests in Other Entities

IFRS 12 gives the disclosure requirements for alityé interests in subsidiaries, joint arrangenserdssociates and
structured entities and incorporates all the rdlatésclosure requirements previously included irSI27 regarding
consolidated financial statements, as well aselldisclosure requirements contained in IAS 311A%d28.

This standard is not applicable to the Financiaté&®hents for the period under review.

IFRS 13 -Fair Value Measurement

IFRS 13 sets out in a single IFRS a framework feasuring fair value. IFRS 13 does not amend th@ariees for which
fair value measurement must be utilised but pravmglddance on how to measure fair value when antfiiRS requires or
permits fair value measurements or disclosures tatamuvalue measurements. The application of IFE8Shas had no
material impact on the fair value measurementsezhiwut by the Company. IFRS 13 also requires fipedisclosures
regarding fair value, some of which replaces theeldsure requirements contained in other principiekiding IFRS 7 -

Financial Instruments: Disclosures

IAS 28 (2011) dnvestments in Associates and Joint Ventur@svised 2011)
Following introduction of IFRS 11 Joint Arrangementsind IFRS 12 Disclosure of Interests in Other Entitid#\S 28 has
been re-namednvestments in Associates and Joint Ventuteslescribes the application of the net equitythod for

investments in jointly controlled entities and asates.

Accounting principles, amendments and interpretatims not yet applicable and which have not been adagd early by
the Company
The following section gives the standards and pregations that had already been issued but hagetdtecome effective

at the date of publication of the Financial Statetse

IAS 32 - Offsetting Financial Assets and Financial Liabiliss— Amendment to IAS 32

The amendment clarifies the meaning of “currentfs ta legal right of set-off’. The amendment alsarifits the
application of offsetting criteria under IAS 32 the case of settlement systems which apply non lg&meous gross
settlement mechanisms. This amendment is not exghdot have any impact on the financial positiorresults of the

Company. It is effective for financial periods baging on or after 1 January 2014.

In addition to the aforementioned amendments, séwther improvements to IFRSs were issued in M2322 These are

also effective for financial periods beginning arafter 1 January 2013. They include:

IAS 1 - Presentation of Financial Statements — Disclosure@omparative Information requirement
This amendment clarifies the difference betweermunalry additional comparative information and miaim additional

voluntary information requirementdsually the minimum information required is tffiat the preceding financial period.
IAS 16 - Property, Plant and Equipment

These improvements clarify that material replaceinpants and equipment used for maintenance, wiachecwithin the

definition of property, plant and equipment, canbetclassified as inventory.
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IAS 32 -Financial Instruments: Presentation in Financial $ttements

This improvement clarifies that taxes relating tstributions to shareholders should be accountednfaccordance with

IAS 12 -Income Taxes

IAS 34 - Interim Financial Reporting
This improvement brings into line the disclosurguieements for total assets by segment and tathaililies by segment in
interim financial statements. The clarificationaBims to ensure that the disclosure for the imtgrériod is consistent

with the disclosure in the annual financial statatae

On 12 December 2013, the IASB published the doctsemual Improvements to IFRSs: 2010 — 2012 csodAnnual
Improvements to IFRSs: 2011 — 2013 cy€leese contain amendments that are part of theahpnocess of improvements
to the accounting standards and focus on amendroenssdered non-urgent but necessary.

The main amendments that could have some signdecéor the Group are:

- IFRS 2 —Share based Paymentsome improvements have been introduced to theitleh of “vesting
condition” and “market condition” and further defions have been added regarding “performance tondiand “service
condition”, in the reporting of share-based bersfliemes.

- IFRS 3 —Business Combinationshe amendment clarifies that contingent consiitamathat is classified as an
asset or liability shall be measured at fair vahieeach reporting date and the effects recognisegrafit or loss,
irrespective of whether the potential considerai®m financial instrument or a non-financial assetiability. It also
clarifies that IFRS 3 excludes from its scope tlkeoanting for the formation of a joint arrangemémtthe financial
statements of the joint arrangement itself.

- IFRS 8 —Operating Segmentshe amendments require the provision of infororatiegarding the judgements
made by management in applying the aggregatioari@ito operating segments, including a descriptibthe combined
operating segments and of the economic indicatksnt into consideration when determining if thegerating segments
have “similar economic characteristics”. In additithe reconciliation between the total assethefdperating segments
and the total assets of the entity must be provinidg if the total of the assets of the operatiegmaents is regularly
provided by the Company’s management.

- IFRS 13 —Fair Value Measurementhis amendment clarifies that issuing IFRS 13 ameénding IFRS 9 and IAS
39 did not remove the ability to measure curregereables and payables with no stated interest attieir invoice
amounts without discounting if the effect of nagabunting is immaterial.

The proposed amendments are intended to beconwiedféor financial periods beginning on or afteduly 2014. These

amendments have not yet been ratified by the Earopiion.

Direction and Coordination

In accordance with Article 93 of the ConsolidatédaRce Law it is declared that at 31 December 2riBat the date of
these Financial Statements, TREVI — Finanziariaustidale S.p.A. is indirectly controlled by I.F.I.B.r.l. (a company
with its registered office in Cesena) and direathntrolled by the Italian company Trevi Holding S&,company
controlled by I.LF.I.T. S.r.l.

In accordance with the corporate information reegiiby Article 2497 of the Italian Civil Code, redanrg direction and
coordination exercised by controlling companiess istated that, at 31 December 2013 and at treeafahese Financial

Statements, the Company has made no declaratiardieg any eventual direction or coordination byntcolling
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companies as the Board of Directors of TREVI — Ritiaria Industriale S.p.A. maintains that, whilstT S.r.I. indirectly
has control of the policies and strategies of TREfbup, the Company is completely independent ofcdntrolling
company as regards its financial and operatingities and did not carry out any corporate trarisadn the interests of

the controlling company in 2013 or in prior finagicyears.

At the date of these Financial Statements, the Goms the Parent Company of TREVI Group (and &b guepares the
Consolidated Financial Statements of the Group)l exercises, pursuant to Article 2497 of the Ital@ivil Code,
direction and coordination of the companies it disecontrols:

- Trevi S.p.A., with a direct shareholding of 99.78%;

- Soilmec S.p.A., with a direct shareholding of 9982

- Drillmec S.p.A., with a direct shareholding of 98%2 (1.75% held by Soilmec S.p.A.);

- Petreven S.p.A. with a direct shareholding of 78321.62% held by Trevi S.p.A.) ;

- R.C.T. S.r.l.., with an indirect shareholding of B8% (100% held by Trevi S.p.A.);

- Trevi Energy S.p.A with 100 % as a single sharedotshmpany;

- PSM S.r.l,, with an indirect shareholding of 99,94P8% held by Soilmec S.p.A and 30% by Drillmec.&.p

- Immobiliare SIAB S.r.I. with 100 % as a single sffaolder company.
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Risk management

Aims, management and identification of financial rgks

The Finance Department of the Parent Company marthgefinancial risks to which the Company is exgubfollowing
the guidelines laid down in thereasury Risks Poligyapproved by the Board of Directors.

The financial assets of the Company are mainly eashcurrent deposits and are linked directly eodperating activities.
The financial liabilities include financing from ks and leasing agreements that are primarily nanfte operating
activities and international growth.

The risks associated with these financial instrusiare interest rate, exchange rate, liquidity emedlit risk.

The Company constantly monitors the aforementidimethcial risks, intervening, if necessary, alsmtigh the use of
derivative instruments, to reduce the risks to aimiim. The aim of the hedging activity of the Compés to manage
exchange rate risk on instruments in currenciesrdtifan the Euro and to manage interest rate ndknancing with
floating rate interest.

Decisions regarding the optimum structure of delok the division between fixed rate and floating rd¢bt are taken by
the Company at the consolidated level.

The paragraphs below give sensitivity analyses the&sure the impact of potential scenarios on sofribe risks to

which the Company is exposed.

Interest rate risk

Interest rate risk is linked to floating rate cunrand non-current financing.

It is Group policy to conclude floating rate finamg agreements and then evaluate the need to tloénterest rate risk
by exchanging the exposure to a floating rate te with a fixed rate. To do this it has taken ouelast Rate Swap
contracts whereby the Group agrees to exchangeedixed intervals, the difference between thedixate and a floating
rate calculated on a pre-determined notional clapita

At 31 December 2013, taking into account the eftédhese contracts, approximately 17% of the Camggmancing was

fixed rate.
31/12/2013
Fixed rate Floating rate Total
Loans and other debt 39,756 199,055 238,811
Total financial liabilities 39,756 199,055 238,811
% 17% 83% 100%
31/12/2013
Fixed rate Floating rate Total
Cash and cash equivalents 10,232 10,232
Other financial receivables 227,722 227,722
Total financial assets - 237,954 237,954
% 0% 100% 100%

At 31 December 2013, the Company had four IntelRegte Swap contracts agreed with leading financainterparts
exclusively to cover existing transactions and with speculative aim. Details of the Interest Ratafs contracts are

shown in the following table
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Cash Flow Hedges

Notional value Notional principal Derivative Underlyi_ng Duration Expiry
amount transaction
554,442 5,000,000 IRS Loan 5 yeals 30/06/2014
535,177 5,000,000 IRS Loan 10 yegrs 14/05/2014
38,666,667 40,000,000 IRS Loan 10 years 03/11/2020

Sensitivity analyses using the trend in the Euriteference rate were carried out on floating ratarfcial liabilities and
bank deposits to measure the interest rate ri8k &lecember 2013.

These analyses showed that an increase in Euribb0 dps wouldceteris paribus give an increase in net financial
expenses of approximately Euro 0.178 million ariDbps decrease in Euribor woutiteris paribusgive a decrease in
net financial costs of Euro 0.178 million.

Details of these analyses are given below:

Interest rate risk
Euro -50 bps +50 bps
Bank deposits and liquid assets (1,144,821) 1,144,821
Bank financing 948,294 (948,294)
Payables for other financing 18,707 (18,707)
TOTAL (177,821) 177,821

At 31 December 2012, the same analyses showedathatcrease in Euribor of 50 bps woultbteris paribus have
resulted in an increase in net financial expensgegpproximately Euro 0.212 million and a 50bps d@ase in Euribor

would, ceteris paribushave resulted in a decrease in net financiasawisEuro 0.212 million.

Exchange rate risk

The Company is exposed to the risk inherent intdflations in exchange rates as these affect itsdiaaresults. The
Company’s exchange rate exposure is transactiatecklderiving from movements in exchange rates roogubetween

when a financial undertaking with counterparts mees highly likely and/or certain and the settlemdate of the

undertaking; these movements cause a variationgegtthe expected cash flows and the effective ftask.

The Company regularly assesses its exposure taaergelrate risks; the instruments it uses are imgnts that correlate
the cash flows in foreign currency but with a casting positive or negative sign, financing cortisae foreign currencies,
and forward sales of currency and derivative imatrnts.

The Company does not use speculative instrumerdgsuver its exchange rate risk; where the derivatisgguments do not
meet the conditions required for the accountinderivative instruments under 1AS 39, the changethéir fair value are
recognized in profit or loss as financial incomgfexses.

The Company manages transaction-related risk agided above. The exchange rate risk exposure islyndue to the

intragroup relations of the Company. Its main exgjearate risk is to the US dollar and those cuiesniinked to the US
dollar.

The fair value of a fixed term contract is calcathtaking the difference between the exchangeaatee end of the
contract and that of an opposite transaction butle same amount and with the same expiry datenated using the
exchange rate and the difference with the intedstprevailing at the end of the reporting period.

To assess the impact of movements in the Euro/Ul&rdexchange rate, sensitivity analyses of likelgvements in this

exchange rate were carried out.

The accounting entries considered to be the mgsbiitant for these analyses were the following:
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trade receivables, intragroup receivables and pagalirade payables, financial debt, cash and eaglivalents and
financial derivatives.

The sensitivity analyses were carried out on theesof these entries at 31 December 2013.

The analyses focused on those items in currenties than the Euro.

Assuming a 5% depreciation of the US dollar againstEuro, the impact on the pre-tax prafigferis paribuswould be
negative for approximately USD 0.670 million.

Assuming a 5% appreciation of the US dollar agaimstEuro, the impact on the pre-tax prafigferis paribuswould be
positive for approximately USD 0.670 million.

This impact is mainly attributable to changes immdgroup trade-related transactions

Details of these analyses are given in the follgwable:

EUR/USD Exchange rate risk

USD + 5% USD - 5%
Trade receivables in foreign currency 0 0
Intragroup receivables and payables 676,491 (676,491)
Financial items to third-parties (6,797) 6,797
Trade Payables in foreign currency (49) 40
Hedging in foreign currencie 0 0
TOTAL 669,646 (669,646)

At 31 December 2012, a 5% devaluation of the USad@lgainst the Euro would have had a positive ohpa pre-tax
profit of approximately USD 1.587 million.

Liguidity risk

Liquidity risk is the risk that available financiedsources will be inadequate to meet maturinggahibns. At the current
date, the Company maintains that its cash flow ggiom, its wide range of financial resources alnel availability of
credit lines in all the technical forms necessamtlie execution of its business, are sufficienhtet its budgeted financial
requirements.

The Company controls liquidity risk by sourcing appropriate mix of financing in the various comganiwhich permits
it to maintain a balanced Group capital structdireaicial debt/equity) and debt structure (non-eotrdebt/current debt),
as well as balancing the maturities of its debaricing and the diversity of the sources of finagcim addition to the
constant monitoring of the liquidity situation, tB@mpany produces periodic cash flow statementsganjéctions, which
are consolidated and become part of an analystiseblParent Company.

In order to be adequately prepared for any poséipedity risk, the Company had approximately E@@3.9 million in
unutilised committed revolving credit lines at #med of the reporting period. These lines have le@emmged with leading
financial institutions.

In addition to these credit lines and other exgstiton-current financing, the Company has bank guees, with Italian
and international counterparts, for commercial famgihcial operations worth over Euro 300 million.

At the current date, all the Company'’s financindésiominated in Euro.

At year-end, the Company’s bank financing was didithetween current and non-current financing dsvist

Current bank financing Non-current bank financing
31/12/2013 31/12/2012 change 31/12/2013 31/12/2012 change
Total 103,682,083 83,036,519 20,645,564 Total 134,473,936 146,701,010 -12,227,074

The value of non-current financing in the StatemanEinancial Position equates to its fair valuetlees entire debt is at
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floating rates.
Total financial liabilities, including not only b&rdebt but also financial derivative liabilitiesmdncial leases, and payables

for other financing is shown in the following table

Current financial liabilities Non-current financial liabilities
31/12/2013 31/12/2012 change 31/12/2013 31/12/2012 change
Total 104,098,679 87,024,605 17,074,074 Total 136,107,786 149,641,231 -13,533,445

Credit risk
The trade receivables of the Company were 92.9084mdm subsidiaries.
Credit risk on financial instruments is inexisteince these are made up of cash and cash equivaedtbank current

accounts.

Additional information on derivative instruments

For derivative instruments recognised in the Statgrof Financial Position at fair value, IFRS 7uiegs that these values
are classified according to a fair value hierargihich reflects the significance of the inputs usedletermine the fair
value. The fair value hierarchy is composed oféHewels:

- Level 1: quoted prices for similar instruments;

- Level 2: directly observable market inputs ottieem Level 1 inputs;

- Level 3: inputs not based on observable market. da

The tables below show the assets and liabilitie3labecember 2013 and 31 December 2012 classifiedr@ding to IAS
39.

IAS 39 classes

Loans and Receivables L&R

Financial assets Held-to-Maturity HtM

Financial assets Available-for-Sale AfS

Financial Assets/Liabilities Held for Trading FAH&Nnd FLHfT
Financial Liabilities at Amortised Cost FLAC

Hedge Derivatives HD

Not applicable n.a.
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In accordance with IFRS 7, the additional information derivative instruments and the statementprofit and loss

exclude assets sold/ non-current assets held rasa liabilities that are directly linked to asssold/ non-current assets

held for sale.
Carrying amounts under IAS 39
Fair value
through
Fair value profit or
to equity loss Effect on

IAS 39 Note 31/12/2013 Amortised cost Cost profit or

classes loss
Investments HtM 3 115,773,305 115,773,303 7,721,493
Non-current financial derivative instrumen HD 5
Other non-current financial receivables L&R 6 221,722,253 227,722,253 15,001,019
Total non-current financial assets 343,495,557 227,722,253 115,773,305 0 0] 22,722,509
Current financial derivative instruments HD .
Cash and cash equivalents L&R 10 10,232,091 10,232,091
Total current financial assets 10,232,091 10,232,091 0 0 0 9,199
TOTAL FINANCIAL ASSETS 353,727,648 237,954,343 115,773,309 0 0] 22,731,708
Non-current financing L&R 12 134,473,934 134,473,936 4,536,628
Payables for other non-current financing L&R 13 238,383 238,383 17,923
Non-current financial derivative instrumen HD 14 1,395,467 1,395,467 526152
Total non-current financial liabilities 136,107,784 134,712,319 0 1,395,467 0| 5,080,703
Current financing L&R 20 103,682,083 103,682,083 3,596,022
Payables for other current financing L&R 21 416,596 416,596 81,322
Current financial derivative instruments HD / FLAHIT | 22 0 0 0 0 0 0
Total current financial liabilities 104,098,679 104,098,679 0 0 0| 3,627,344
TOTAL FINANCIAL LIABILITIES 240,206,465 238,810,998 0 1,395,467 0] 8,708,047

Carrying amounts under IAS 39
IAS 39
classes 31/12/2012
Amortised cost Cost Fair value E]f_ftect Ion
Note Fair value through profit or loss
to equity profit or
loss

Investments HtM 3 112,972,239 112,972,239 6,877,500
Non-current financial derivative instrumen HD
Other non-current financial receivables L&R 6 238,287,283 238,287,282 14,313,282
Total non-current financial assets 351,259,520 238,287,284 112,972,239 0 0 21,190,782
Current financial derivative instruments HD -
Cash and cash equivalents L&R 10 1,089,537 1,089,537
Total current financial assets 1,089,537 1,089,537 0 0 0 8,953
TOTAL FINANCIAL ASSETS 352,349,057 239,376,814 112,972,238 0 0| 21,199,735
Non-current financing L&R 12 146,701,019 146,701,01 4,827,231
Payables for other non-current financing L&R 13 629,862 629,862 15,480
Non-current financial derivative instrumen HD 14 2,310,359 2,310,359 0
Total non-current financial liabilities 149,641,23]] 147,330,877 0| 2,310,359 0 4,842,710
Current financing L&R 20 83,036,519 83,036,519 2,732,336
Payables for other current financing L&R 21 3,984,318 3,984,318 97,920
Current financial derivative instruments HD / FLAHIT | 22 3,768 0 3,768 0 3,768
Total current financial liabilities 87,024,605 87,020,837 0 3,768 0 2,834,024
TOTAL FINANCIAL LIABILITIES 236,665,834 234,351,709 0| 2,314,127 0 7,676,735

The following table gives assets and liabilitiesfait value at 31 December 2012, classified acegydo the fair value

hierarchy.
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1AS 39 31/12/201 Fair Value Hierarchy
classes | Note Level1 | Level 2 | Level3
ASSETS
Non-current financial derivative instruments HD -
Total non-current financial assets
LIABILITIES
Non-current financial derivative instruments HD 13 1,395,467 1,395,467
Total non-current financial liabilities 1,395,467 1,395,467
Current financial derivative instruments FLHT 21 0 0
Total current financial liabilities 0 0
Total financial liabilities 1,395,467 1,395,467

Capital Management

The main objective of the Company in managing vt® dinancial resources is to maintain a high crealihg and a correct
equity structure to support the core business aamdmize shareholder value.

The resources available to the Company are managedrding to the reference economic environmene wfain
measurement used to monitor the financial strudsitbe debt/equity ratio. Net debt is calculatedte total exposure to
financial institutions less cash and cash equitaland current financial receivables.

Net equity is all the components of capital aneress.

Receivables

In accordance with IFRS 7, an analysis of the trienpast due receivables, grouped into similar dategories, is given

below:

Description 31/12/2013 31/12/2012 change
Not past due 9,413,766 9,123,955 289,810
1 to 3 months past due 1,637,163 1,558,919 78,244
3 to 6 months past due 1,877,969 483,160 1,394,808
Over 6 months past due 2,792,404 196,486 2,595,918
Total 15,721,302 11,362,521 4,358,781

Receivables of Euro 14.434 million were almost rehti trade receivables from subsidiary companies fiimancial
transactions and services rendered; receivables ffetated-parties were Euro 0.054 million, VAT reebles were Euro
1.202 million and other receivables were Euro 0.@8Dion. This entry does not include receivabletsiag from the
consolidated tax regime, which were Euro 4.663iomlor accruals of Euro 0.161 million. To classiceivables as past
due, the conditions in the terms of payment weedwmnd amended for any subsequent agreements betheeparties;
those receivables shown as past due were alsatedlly agreements between the parties.

All the receivables were found to be in the staddawonitoring category with none falling into thehet monitoring

categories.
Description 31/12/2013 31/12/2012 change
Standard monitoring 15,721,302 11,362,521 4,358,781

Special monitoring

Monitoring for possible legal action

Extra-judicial monitoring in progress

Monitoring of legal action in progress - - -

Total 15,721,302 11,362,521 4,358,781
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NOTES TO THE STATEMENT OF FINANCIAL POSITION

NON-CURRENT ASSETS

(1) Tangible fixed assets
Tangible fixed assets were Euro 27.754 million htD®cember 2013, an increase of Euro 1.038 miltimmpared to the
previous financial year.

The changes in the 2013 financial year are sumetiisthe table below:

HISTORICAL COST DEPRECIATION NET
FIXED | NET FIXED

Balance at Balance at| Balance at Balance at ASSETS ASSETS
Description 31/12/2012] Increasq Decreas 31/12/2013] 31/12/12 Increasqd Decreas 31/12/13 31/12/12 31/12/13
Land and buildings 27,511,409 4,012,502 31,524,000 62102008 714717 6816815 51 400,310 24,707,185
Plant and machinery 6,530,321 143.432|  350457| 6314206 2603251 796,631 34258 3365624 3957070 2,048,672
Other assets 418,749 16,989 401,760| 267,609 51539 15046 393202[ 151149 98,558
Fixed assets under
construction and pre- 1,229,004 1,229 004 1,229,004
payments
TOTAL 35,689,481 4,156,024 1,605.450] 38,240,056 8,972,958 1,562,887] 50,204] 10485641 26,716,524 27,754,419

The entry, land and buildings, refers to the valfithe industrial site at Gariga di Podenzano (€iaa), the location of the
manufacturing activities of the subsidiary Drillm8@.A and to the value of land and buildings ia Yarga in the locality
of Pievesestina (Forli-Cesena), adjacent to theufaaturing facility of Soilmec S.p.A. and Trevi SAp.

The gross increase in land and buildings is dugh# property in Cesena for which an indemnity wagdpo the
Municipality of Cesena for alterations to the UrBamplementation Plan in order to keep the entipprty.

The gross increase in plant and machinery of Eufiet® million was due to the purchase of a PSM 24t thas
subsequently sold to the subsidiary Soilmec NontieAca INC and to the purchase of personal compuated servers for
the Company.

The decrease of Euro 0.359 million in the item pkamd machinery was due to the sale of R620 dyilequipment to the
subsidiaries Trevi Foundations Kuwait and Trevi &aunction Ethiopia Branch.

The net carrying value of leased fixed tangibleetssat 31 December 2013 was Euro1.839 million (Audrd92 million in
2012). On 3 December 2013, the Company exercisegpton to purchase assets held under a leaseragnecthese were
the industrial complex in the area | Casoni Di Garivia | Maggio, 12 and the adjoining parcelsaofd.

Leased assets and those acquired with hire costaaetused as guarantees for the related liabikssumed.

(2) Intangible fixed assets
At 31 December 2013, intangible fixed assets hatledesed by Euro 0.019 million to Euro 0.176 million
Movements relating to the 2013 financial year amammarized in the following table:

HISTORICAL COST DEPRECIATION NET INTANG- | NET INTANG-
Balance at Balance at| Balance at| Depr. for Use of | Balance at ?,IIB,Lé,SlZ 3118}12,513
Description 31/12/2012 | Increase] Decrease] 31/12/13 31/12/12 the year | provisions] 31/12/13
Licences and brands| 1,204,365 91,041 1,295,406  1,009,956| 109,732 1,119,688 194,409 175,718
TOTAL | 1,204,365| 91,041 1,295,406  1,009,956| 109,732 1,119,688 194,409 175,718
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The increase in licences and brands was primatiy/ td the purchase of software licences, appliévace and for the

consultancy provided in implementing the softwaréhie Italian and foreign subsidiaries of the Conypa

(3) Investments

Investments increased Euro 2.823 million year-oarye Euro 115.773 million at 31 December 2013.

Investments, divided between subsidiaries and athipanies, are shown in the following table:

Description | Balance at31/12/12 Increase Decrease Revaluatioplmpairment | Other changes| Balance at31/12/13)
Subsidiaries 112,948,606 2,824,314 -820 115,772,10p
Other 23,632 22,42 1,20p
TOTAL 112,972,238| 2,824,314 22,427 0 0 -820 115,773,305
Details of investments in subsidiaries are showthénfollowing table:
Balance at Increase Decrease | Revaluations | Impairments Other Balance at

SUBSIDIARIES 31/12/2012 changes 31/12/13
TREVI S.p.A. 46,689,157 46,689,157
SOILMEC S.p.A. 33,124,991 33,124,991
DRILLMEC S.p.A. 9,915,985 9,915,985
PILOTES TREVI S.a.c.i.m.s. 283,845 283,845
IMMOBILIARE SIAB S.R.L. 2,224,314 2,224,314
PETREVEN S.p.A. 14,931,932 14,931,932
INTERNATIONAL DRILLING
TECHNOLOGIES FZCO 21,877 21,877
TREVI ENERGY S.p.A. 7,195,000 600,000 7,795,000
PETREVEN S.A. 629 - - - 629
TREVI FUNDACOES ANGOLA LDA 18,949 - - -820 18,129
TREVI DRILLING SERVICES
SAUDI ARABIA CO. 766,241 766,241
TOTAL SUBSIDIARIES 112,948,604 2,824,314 - -820| 115,772,100

The increase in the investment in the subsidiamviTEnergy S.p.A., a company operating in the seoforesearch,

development and energy generation from renewahleces, primarily wind power, was due to a paymentiocount of

future share capital increases of Euro 0.600 miltm support the important growth plan of the conypand, in particular,
the acquisition of licences for the production dfidvenergy.

In 2013, the Board of Directors authorised the &ition of 100% of Immobiliare SIAB S.r.l. as a gla shareholder
company. The transaction cost was Euro 2.220 miltilus related costs; the net equity of the compacdlydes payments
by the shareholders for future share capital irs¥eaThe company owns land adjacent to the Graagiuption facilities in

Cesena that was held to be strategic for the fugMpansion of the latter. The transaction was atedtparty transaction
and the decision was made with only the indepenb@ettors of Board voting as, although the compamag purchased
from a third party, there existed a right on thé&dhmms of the associate company of the Group, &o$tr.l., which was the

previous owner.

The figure for other investments, Euro 0.001 milliwas Euro 0.022 million lower than in the previdimgancial year due

to the almost complete write-down of the 0.69% hgdin Comex S.r.l., a company assembling own-ldisidware
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products (personal computers, note books and srwehich is in liquidation. On 28 March 2013, tBaareholders’
Meeting of Comex S.r.l. approved the the liquidatad the company and appointed a firm of liquidat@kt the date of the
present Financial Statements, the 2013 Financéé®ients of Comex S.r.l. had not been approved.

The Company has forty shares in Banca di Cesena.iS.¢c each of nominal value Euro 25.82, and etpu8.01% of the
bank. The carrying value of this investment is E@01 million.

Banca di Cesena S.c.a.r.l. has yet to approveth® Binancial Statements; those for 2012 showeg@nadit of Euro 1.341

million.

A list of subsidiary companies at 31 December 2848 the key figures of these investments is shawthe following

table:
Carrying value of Result for the

Registered Share capital net equity(1) year (1)
SUBSIDIARIES (1) office 1) 2013 2013 % Carrying value (2)  Share of equity (2)
TREVI S.p.A. Italy 32,300,000 22,809,133 8,204,736 99.78% 4B T 22,758,953
SOILMEC S.p.A. Italy 25,155,000 36,771,317 728224  99.92% 33,124,991 743800
DRILLMEC S.p.A. Italy 5,000,000 43,478,564 1,093,440  98.25% 9,915,985 7122689
PILOTES TREVI S.a.cims.(*)  Argentina 1,650,000 11,982,355 656,530 57% 283,845 4,952,463
INTERNATIONAL
DRILLING TECHNOLOGIES
FZCO UAE 1,000,000 186,212,157 4,221,917 10% 21,877 3,696,15
TREVIENERGY S.p.A. Italy 1,000,000 3,049,029 2,284,861 100% 7,795,000 0299
PETREVEN S.p.A. Italy 4,000,000 21,097,586 291,299  78.38% 14,931,932 366288
PETREVEN S.A. Argentina 9,615 3,941,525 2,666,625 10% 629 285,804
IMMOBILIARE SIAB (Single Italy
Shareholder Company) 80,000 622,089 2,734 100% 2,224,314 622,089
TREVI FUNDACOES
ANGOLA LDA Angola 8,577 54,528 -159,401 10% 18,128 3,954
TREVI DRILLING
SERVICES SAUDI ARABIA
co. Saudi Arabia 7,500,000 7,500,000 - 51% 766,241 5,
TOTAL SUBSIDIARIES 115,772,100 132,083,829

(*) Pilotes Trevi Sacims includes "Pilotes TrevcBas - Fundaciones Especiales SA UTE" , 50% oftwisiconsolidated

1) Figures are in Euro for Trevi S.p.A.,I8@c S.p.A., Drillmec S.p.A., Trevi Energy S.fRAtreven S.p.A., Petreven S.A., and the single
shareholder company, Immobiliare SIAB; in US ddllfor Pilotes S.a.c.i.m.s and Trevi Fundacoes Amgdh; in UAE Dirham for International
Drilling Technologies FZCO; and in Saudi Riyals fimevi Drilling Services Saudi Arabia Co.

2) Figures in Euro

The carrying value and the Company share of thatyegfi Drillmec S.p.A., Soilmec S.p.A., and Trevn&rgy S.p.A.
include payments on account of future share caipitabases.

The table shows a carrying value for the investnieftrevi S.p.A. that is higher than the respectiadue of net equity.
The subsidiary Trevi S.p.A., which heads up thec@&pe-oundations Services Division, offers opemgtand financial
support to its Italian and foreign subsidiarieds kvorth noting that the consolidated carryingueabf the net equity of the
Special Foundations Services Division more thatifjes the difference between the net equity vadnel the carrying
value as shown in the table above.

An impairment test was carried out on Soilmec S.pwhich heads the division that manufactures aagkets special
foundations equipment, and the result supporteddhging value of the company.

The carrying value of Trevi Energy S.p.A. is lovitban its net equity. Trevi Energy S.p.A. is a startinitiative with
many costs, the benefits of which will only matbsia over a period of years. An impairment testlmncarrying value of

the company justified the difference between theyaag value and the share of net equity.

Values in Euro were obtained using the exchangssrat the end of the reporting period for the b=dasheet items and
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the average exchange rate of the reporting pediothé results for the year; the latter is showthafollowing table:

Euro

US Dollar

Saudi Riyal

United Arab Emirates Dirham

Euro
uss
SAR
DHS

1,0000
1,3791
51724
5,0654

There are no restrictions (including the right tie) attached to any of the shares held.

The Notes to the Consolidated Financial Statengimesfurther details of subsidiary and associataganies held directly

or indirectly.

The key figures for investments in other compariesng the values of their respective 2012 Findrfstatements) are

given in the following table:

. Carrying ) .

Registered . Profit for o Carrying  Share of net

OTHER COMPANIES office Share capital value of net the year % held value equity
equity

COMEX S.r.l. in Italy 3,096,000  -2,676,288 -7,661,796 0.69% 69 -
liquidation
Banca di Cesena Italy 7,862,758 60,504,522 1,340,926 0.01% 1,136 6,050
TOTAL OF OTHER
COMPANIES 1,205 6,050

(4) Deferred tax assets

Deferred tax assets are provided for when thera l&kelihood they will be recouped in the futuregdaon timing

differences, subject to pre-paid tax, between Hieevof the assets and the liabilities for accagnpurposes and the value

of the same calculated for fiscal purposes.

This entry was Euro 4.161 million at 31 Decembet2@n increase of Euro 3.052 million comparedlt®&cember 2012

when they were Euro 1.109 million.

The breakdown of deferred tax assets is givenerfatiowing table:

Statement of Income
Financial Position Statement
2013 2012 2013 2012
Personnel training expenses - 1,100 - 1,100
Unrealised exchange rate gains/ (losses) 157,465 0 157,465 67,390
Expenses for use of third-party assets - 1,048 - 17,690
Fair value of derivatives accounted as a cash ffledge (equity effect 465,320 764,036 - -
Tax losses carried forward 3,638,124 343,457, - -
Other - -759 - -
Deferred tax assets 4,160,90p 1,108,882 157,46 86,18p

(5) Financial receivables from subsidiaries

At 31 December 2013, non-current financial recdieslwere Euro 227.722 million, a decrease of EWr®da5 million

compared to the figure of Euro 238.287 million lne {preceding financial year. All non-current finehceceivables were

financing granted to subsidiaries to support thelustrial growth.
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Description Balance at 31/12/2013 Balance at 31/12/2012 change

Trevi S.p.A. 59,900,004 66,900,004 -7,000,000
Soilmec S.p.A. 65,000,000 65,000,004 -
Drillmec S.p.A. 55,500,000 71,500,004 -16,000,00d
Petreven C.A. 8,701,327 9,095,043 -393,716)
Trevi Cimentaciones C.A. 1,087,664 1,136,880 -49,214
IDTFZCO - 8,594,475 -8,594,475
Trevi Energy S.p.A. 6,050,000 5,450,000 600,000
Petreven Chile S.p.A. 725,111 757,920 -32,809
Swissboring Qatar 2,494,433 - 2,494,433
Drillmec Inc. 14,937,277 - 14,937,274
Petreven S.p.A. 13,326,434 9,852,964 3,473,474
TOTAL 227,722,253 238,287,283 10,565,030

All the above financing carried market rates oéistt.

CURRENT ASSETS

(6) Trade receivables and other current receivables

Trade receivables and other current receivables Wero 1.448 million at 31 December 2013, an iregeaf Euro 0.525

million compared to the previous financial year witeey were Euro 0.923 million.

Details of this entry are given in the followingte

Description Balance at 31/12/2013 Balance at 31/12/2012 change

Trade receivables 54,451 76,948 -22,497
Accruals 160,695 218,081 -57,386
VAT receivables 1,202,115 601,044 601,071
Other receivables 30,641 26,836 3,805
TOTAL 1,447,902 922,909 524,993

(7) Trade receivables and other current receivableom subsidiaries

Trade receivables and other current receivables Babsidiaries were Euro 18.873 million at 31 Delsen013, a year-

on-year increase of Euro 7.222 million.

A breakdown of this entry is given in the followitaple:

Description Balance at 31/12/2013 Balance at 31/12/2012 change

Trade receivables 14,434,099 10,657,694 3,776,401
Receivables arising from the Group tax regime 4 BB 992,977 3,445,626
TOTAL 18,872,699 11,650,671 7,222,027

Trade receivables from subsidiaries are mainlyofeerating leases on technical fixed assets andcssrgupplied by the

Parent Company to its subsidiaries.

Receivables arising from the Group tax regime eoeivables due from some Italian group companies result of their

participation in the consolidated tax system.

A detailed list is available in the section, Oth&@ormation — Related-Party Transactions.
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(8) Tax assets for current taxes

These were Euro 4.712 million at 31 December 2@1@crease of Euro 3.106 million compared to tleeipus financial

year.

A breakdown of this entry is given in the followitaple:

Description Balance at 31/12/2013 Balance at 31/12/2012 change

Interest on IRES withheld at source 1,495 1,603 -108
Prepayments of IRAP 84,580 540,226 -455,646
Tax refunds from Tax Authority on request 261,809 261,809 0
Tax assets from IRES for withholding tax 18,188 10,33Y 7,851
Consolidated IRES tax credit 4,345,850 7,003,833 -2,657,983
TOTAL 4,711,922 7,817,808 -3,105,884

(9) Cash and cash equivalents

At 31 December 2013, cash and cash equivalentetbtBuro 10.232 million, a year-on-year increasecaro 9.143

million that was mainly due to the receipt of theidiend distributed by the subsidiary Drillmec $\pon 27 December

2013.

Details of this entry are given in the followingte:

Description Balance at 31/12/2013 Balance at 31/12/2012 change

Bank deposits 10,223,323 1,066,254 9,157,068
Cash and cash equivalents 8,770 23,283 -14,513
TOTAL 10,232,094 1,089,537 9,142,555

(10) SHAREHOLDERS’ FUNDS

Changes in the net equity of the Company are showhme relative accounting statement and in thiefahg table:

Reserve
Share for Bond Fair Retained
Share premium Legal treasury  Extraordinary IAS conversion value IAS 19 profit/ Result for the  Total net
Description capital reserve reserve stock reserve reserve reserve reserve  reserve  (losses) period equity
Balance at 31/12/2010 32,000,000 34,355,654 5,569,567 10,327 14,176,267 693,901 4,650,274 -1,426,624 1,497,050 9,026,704 100,553,120
Allocation of profit 451,335 255,369 -706,704 -
Dividend distribution - - - -8,320,000 -8,320,000
(Purchase)/ sale of treasury stock -57,200 - -647,294 10,327 -694,167
Indirect Convertible Loan 3,097,150 41,908,219 45,005,369
Fair value reserve - - -
Comprehensive profit \ (loss) -620,722 3,464 13,405,617 12,788,359
Balance at 31/12/2011 35,039,950 76,263,873 6,020,902 -636,967 14,441,963 693,901 4,650,274 -2,047,346 3,464 1,497,050 13,405,617 149,332,681
Allocation of profit 670,281 3,610,077 -4,280,358
Dividend distribution - - - 16,692 -9,125,259 -9,108,567
(Purchase)/ sale of treasury stock -7,000 -50,304 - - -57,304
Indirect Convertible Loan - 4,650,274 -4,650,274
Fair value reserve -
Comprehensive profit \ (loss) -923,291 -63,608 9,086,166 8,099,267
Balance at 31/12/2012 35,032,950 76,263,873 6,691,183 -687,271 22,719,006 693,901 -2,970,637 -60,144 1,497,050 9,086,166 148,266,077
Allocation of profit 451,128 - 3,464 60,144 - -514,736 -
Dividend distribution 16,692 -553,829 -8,571,430 -9,108,567
Comprehensive profit \ (loss) 616,175 -74,101 60,144 9,712,280 10,314,498
Balance at 31/12/2013 35,032,950 76,263,873 7,142,311 -687,271 22,735,698 693,901 -2,350,998 -74,101 1,003,365 9,712,280 149,472,009
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Share capital
At 31 December 2013, the fully paid-up share edpif the Company was Euro 35,032,950 made up ¢#6B)900
ordinary shares each of nominal value Euro 0.50.

The Company has issued 70,194,300 shares of w400 were acquired as treasury shares.

| No. of shares Share capital Treasury stock
Balance at 31/12/2006 64,000,000 32,000,000 -
Purchase and sale of treasury stock -366,500 -183,250 -4,398,796
Balance at 31/12/2007 63,633,500 31,816,750 -4,398,7949
Purchase and sale of treasury stock -406,889 -203,445 -4,061,100
Balance at 31/12/2008 63,226,611 31,613,306 -8,459,894
Purchase and sale of treasury stock 773,389 386,694 8,697,727
Balance at 31/12/2009 64,000,000 32,000,000 237,830
Purchase and sale of treasury stock -227,503
Balance at 31/12/2010 64,000,000 32,000,000 10,327
Transfer to extraordinary reserve -10,327
Balance at 29/04/2011 64,000,000 32,000,000 -
Conversion of indirect convertible bond 6,194,300 3,097,150 -
Balance at 30/11/2011 70,194,300 35,097,150 -
Purchase and sale of treasury stock - 114,400 - 57,200 - 636,96f
Balance at 31/12/2011 70,079,900 35,039,950 -636,967
Purchase and sale of treasury stock - 14,0C - 7,00 - 50,304
Balance at 31/12/2012 70,065,900 35,032,950 -687,271]
Purchase and sale of treasury stock -
Balance at 31/12/2013 70,065,900 35,032,950 -687,271]

Other reserves
- Share premium reserve:
At 31 December 2013, this was Euro 76.264 milliod &vas unchanged compared to the figure for theique financial

year.

- Legal reserve:
The legal reserve represents the part of profitichyhpursuant to Article 2430 of the Italian Civilode, may not be
distributed as dividends. In 2013, the legal resénereased by Euro 0.451 million, following thewament to this reserve

of 5% of the Parent Company profits for 2012. Atf3cember 2013, this reserve was Euro 7.142 million

- Reserve for treasury stock:
The reserve for treasury stock was negative foo BUB87 million at 31 December 2013 and was uncbdrm the figure

for the preceding financial year.

- Extraordinary reserve
The extraordinary reserve was Euro 22.735 millibBlaDecember 2013, a decrease of Euro 0.017 midl@mpared to the

end of the 2012 financial year.

- Other reserves:
These were negative for Euro 1.731 million at 3té&meber 2013, Euro 0.542 million less negative thtaihe end of 2012
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due to the adjustments to the fair value of denreainstruments valued as cash flow hedges andethted fiscal effect.

- Dividends paid in 2013

The Shareholders’ Meeting of 29 April 2013 approeedividend distribution of Euro 0.13 per sharethvdn ex-dividend
date of 8 July 2013 and payment from 11 July 2@d:3a total consideration of Euro 9.125 million. 2& December 2013,
all dividends approved by the Company had been paid

Retained profits (losses)

Retained profits (losses) were Euro 1.003 millib®k December 2013, a decrease of Euro 0.494 milmmpared to the
figure at 31 December 2012; this was due to theafighis fund as part of the dividend distributias approved by the
Shareholders’ Meeting of 29 April 2013. This resemcludes changes generated by the applicatiobASHIFRS

accounting standards after the transition date.

Pursuant to Article 2427 paragraph 1 nobig;-a breakdown of equity, its availability for usedadistribution is given in

the following table:

Summary of use in the last
three years
Balance at Available for
Description 31/12/2013 Potential use distribution To cover losses
Share capital 35,032,950
Share premium reserve 76,263,474 A B
Legal reserve 7,142,312 B
Extraordinary reserve 22,735,6p8 ABC 22,735,698
Other reserves -1,731,198 B
Reserve for treasury shares -687,271 ABC
Retained profits (losses) 1,003,365 ABC 1,003,364
TOTAL 139,759,73( 23,739,063

Available for use:

A) For share capital increases B) To cover losse} For distribution to shareholders

Net profit for the period

The net profit for the 2013 financial year was EQr@12million, an increase of Euro 0.626 million compatedhe 2012
figure of Euro 9.086 million. There was an opergtioss of Euro 0.93@nillion (compared to an operating profit in the
previous financial year of Euro 0.388 million); dimcial income increased by Euro 1.353 million; #rate was a decrease

in the tax charge.

LIABILITIES
NON-CURRENT LIABILITIES

(11) Non-current financing

Non-current financing totalled Euro 134.474 millian31 December 2013, a decrease of Euro 12.22ibmiompared to
the Euro 146.701 million of the previous finangiahr.

The breakdown of non-current financing is giverhia following table:
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Balance at 31/12/2013 Balance at 31/12/2012 change

Non-current portion of non-current financing 138486 146,701,014 -12,227,074

TOTAL 134,473,936 146,701,014 -12,227,074

Group financing for material amounts was as follows

» the non-current part of the floating rate loangimally for Euro 50,000,000, was Euro 41,333,335 foan is
repayable in twenty quarterly instalments with fipayment on 03/11/2020. Interest payable is Eurjlas a
spread.

« the non-current part of the floating rate loangvally for Euro 50,000,000, was Euro 20,000,000 mortgage
is repayable in ten six-monthly instalments withafi payment on 28/11/2016. Interest payable iskdoumplus a
spread.

» the non-current part of the revolving loan for Ed@ 000,000, which expires on 25/07/2015. Intepastable is

Euribor plus a spread.

Some of these non-current financing agreementsagonbvenants that require the maintenance of ioefiteancial ratios
calculated on the Consolidated Financial Statemestfllows:
- Net Financial Position/ EBITDAan indicator of indebtedness, calculated as #te of net financial debt to
EBITDA;
— Net Financial Position/ Net Equityn indicator of indebtedness, calculated asatie of net debt to net equity;
- EBITDA/ Net Financial Chargesn indicator of the weight of interest chargelswated as the ratio of EBITDA
to interest charges.
Failure to respect these covenants would allowbtineks that have granted the financing to call m fihancing or to
renegotiate the conditions attached to the finapcin

At 31 December 2013 all the financial covenantetisabove had been respected.

(12) Payables for other non-current financing

At 31 December 2013, payables for other non-curieahcing were Euro 0.238 million, a decrease wfd=0.391 million
compared to 31 December 2012 when they were E6R0D0million.

Details of these payables are shown in the follgvtable:

Description Balance at 31/12/2013 Balance at 31/12/2012 change

Payable to Unicredit Leasing S.p.A. 108,022 285,981 -177,959
Payable to Leasint S.p.A. 37,934 147,190 -109,256)
Payable to Sardaleasing S.p.A. 92,427 196,691 -104,264]
TOTAL 238,383 629,862 -391,479

(13) Non-current financial derivative instruments
Non-current financial derivative instruments tatdllEuro 1.395 million at 31 December 2013, a yeay@ar decrease of
Euro 0.915 million.

Details of this entry are given in the table below:
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Description Balance at 31/12/2013 Balance at 31/12/2012 change

Non-current financial derivatives 1,395,467 2,310,359 -914,892

TOTAL 1,395,467 2,310,359 -914,892

The figure at 31 December 2013 refers to the falue hedge against fluctuations in interest rateislwas exclusively to

cover existing transactions and was not for spéivelaeasons.

(14) Tax liabilities for deferred taxes
Tax liabilities for deferred taxes were Euro 2.58illion at 31 December 2013, a decrease of Eur@®r8illion compared
to the previous financial year when they were EU890 million.

A breakdown of this entry is given in the followitaple:

Statement of Financial Position Income Statement
2013 2012 2013 2012
Carrying value of Gariga di Podenzano property 4,498 1,496,418 - 75,568
Office premises in Piacenza 168,040 168,040 - 3,811
Tax depreciation adjustments 428,860 343,916 -84,944 118,916
Capital gains in instalments 60,125 247,114 186,990 122,813
Unrealised exchange rate gains (losses) 376,314 644,608 268,294 -195,091]
Tax liabilities for deferred taxes 2,529,757 2,900,096 370,340 126,017

(15) Post-employment benefits

This entry is an estimate of the liabilities, cdddad using actuarial methods, for staff-leavingeimnities.

At 31 December 2013, post-employment benefits vieene 1.076 million, an increase of Euro 0.120 millicompared to
the previous financial year.

Changes in this entry during the 2013 financiaky@a shown in the following table:

Portion
Portion matured transferred to Movements to Movement
Balance at and recognised in | other companies| supplementary to IAS 19 Balance at
Description 31/12/2012 profit or loss and paid out pension funds reserve 31/12/2013
Post-employment benefits 955,722 211,860 -17,075 -88,268 13,957 1,076,195

From 1 January 2007, the Finance Law and othertetidaws introduced modifications relating to theatment of the
TFR, including giving employees the choice to dedide allocation of the maturing portion of theFR. Employees may
now choose whether to transfer new TFR flows temspn fund or leave them within the Company.

The main assumptions used to calculate post-emmaoyirenefits were as follows:

31/12/2013 31/12/2012
% %
Discount rate 3.25% 3.25%
Inflation rate 2.00% 2.00%
Annual increase in staff-leaving indemnities (TFR) 3.00% 3.00%
Employee turnover rate 5.00% 5.00%
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CURRENT LIABILITIES

(16) Trade payables and other current liabilities

Trade payables and other current liabilities wetgoE3.402 million at 31 December 2013, an increafs&uro 0.158

million compared to the previous financial year.

Details of this entry are shown in the followindphe

Description Balance at 31/12/2013 Balance at 31/12/2012 change
Payables to suppliers 2,118,193 1,669,110 449,083|
Payables to National Insurance and Social Secenityies 211,935 190,536 21,399
Other payables 1,061,075 1,375,801 -314,726
Deferrals for leasing contracts 11,384 8,707 2,677
TOTAL 3,402,587 3,244,154 158,433
Details of payables to National Insurance and $&saurity entities are shown in the following &bl

PAYABLES TO NATIONAL INSURANCE AND SOCIAL

SECURITY ENTITIES Balance at 31/12/2013 Balance at 31/12/201p change
Payables to INPS — INAIL 207,089 186,242 20,847
Payables to pension funds 4,214 4,294 -80
TOTAL 211,303 190,536 20,767
Details of other payables are given in the follogviable:

OTHER PAYABLES Balance at 31/12/2013 Balance at 31/12/2012 change
Payables to employees for holidays due but nontake 309,655 292,585 17,070
Payables to employees for additional month’s paymen 75,765 67,380 8,385
Other 675,655 1,015,836 -340,181]
TOTAL 1,061,075 1,375,801 -314,726

(17) Trade payables and other current liabilities  subsidiaries

Trade payables and other current liabilities tostibries were Euro 13.952 million at 31 Decemb@t® an increase of

Euro 5.431 million compared to the previous finahgear when they were Euro 8.522 million.

Detalils of this entry are given in the followingte:

Description Balance at 31/12/2013 Balance at 31/12/2012 change
Trade payables to subsidiaries 254 553 288.855 -34.302
Payables for the share of results for the peridd & TREVI S.p.A., TREVI -
Finanziaria Industriale S.p.A., Sembenelli S.of.the "Borde Seco" contract
1,792,937 1,748,590 44,347
Payables for the GI’Oup taxation regime 11.904.720 6.484.118 5.420.602
TOTAL 13,952,210 8,521,563 5,430,647

Trade payables to subsidiaries were mainly theeotirportion of payables to Trevi S.p.A. and Soilnf&p.A. An

analytical table is given in the section Other tnfation — Related-Party Transactions.

(18) Tax liabilities for current taxes

Tax liabilities for current taxes were Euro 0.21illion at 31 December 2013, all payable in the niinéncial period, an

increase of Euro 0.005 million compared to the edétg financial year

Details of tax liabilities for current taxes aregn in the following table:
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Description Balance at 31/12/2013 Balance at 31/12/201% change
Payable to the Tax Authority for retentions 211,991 206,811 5,180
TOTAL 211,991 206,811 5,180

(19) Current debt

Current debt was Euro 103.682 million at 31 Decen@®d.3, an increase of Euro 20.646 million compadoetthe previous

financial year when it was Euro 83.037 million.

Detalils of this entry are given in the followingte:

Description Balance at 31/12/2013 Balance at 31/12/201p change

Current portion of non-current debt 99,262,590 79,218,541 20,044,049
Bank overdrafts 112,283 28,375 83,908
Financing from subsidiaries 4,307,210 3,789,602 517,608
TOTAL 103,682,083 83,036,518 20,645,565

The current portion of non-current debt included thterest expenses payable in the financial pesiodinancing with

periodic repayments deferred until after 31 Decar@®d 3 for a total of Euro 0.787 million.

(20) Payables for other current financing

At 31 December 2013, payables for other currerarfiing were Euro 0.417 million, a decrease of EQI&68 million

compared to the previous financial year.

Detalils of this entry are given in the followingte:

Description Balance at 31/12/2013 Balance at 31/12/2012 change

Payable to Unicredit Leasing S.p.A. 203,075 2,014,041 -1,810,964
Payable to Albaleasing S.p.A. ex Italease 0 1,766,319 -1,766,319
Payable to Leasint S.p.A. 109,256 104,375 4,881
Payable to Sardaleasing S.p.A. 104,265 99,583 4,682
TOTAL 416,596 3,984,318 -3,567,722

The decrease in payables for other current fingneias mainly due to the expiry of two lease congradth payment of

the final instalments in the period under review.
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(21) Current financial derivative instruments
There were no current financial derivatives at 3c&nber 2013. At 31 December 2012, liabilitiesdormrent financial
derivatives totalled Euro 0.007 million.

A breakdown of net debt is given in the followirzdple:

NET FINANCIAL POSITION

(Euro)
31/12/2013 31/12/2012
A Cash -8,770 -23,283
B Cash equivalents -10,223,323 -1,066,255
C Held for trading securities -
D Total Cash (A+B+C) -10,232,093 -1,089,538
E Current financial derivative assets -
Current financial derivative liabilities 3,768
Current bank debt 112,283 28,375
H Current portion of non-current debt 99,262,590 79,218,541
| Financing from subsidiaries -
J Other current financial debt 416,596 3,984,318
K Current debt (F+G+H+I+J) 99,791,469 83,235,002
L Current net debt (K+E+D) 89,559,376 82,145,464
M Non-current bank debt 134,473,93€ 146,701,010
N Non-current financial derivative liabilities 1,395,467 2,310,359
(©] Other non-current debt 238,383 629,862
P Non-current debt (M+N+O) 136,107,78€ 149,641,231
Q  Total Net Debt (L+P) 225,667,162 231,786,695

The net financial position does not include intragp financial receivables (Euro 227.722 million3dt December 2013 and Euro 238.287 million
at 31 December 2012) and intragroup financial padgak{Euro 4.307 million at 31 December 2013) as¢hare not fixed term.

GUARANTEES AND COMMITMENTS

Guarantees and commitments given by the Companyiraedistence at 31 December 2013 are shown irfali@wing

table:

Guarantees 31/12/2013 31/12/2012 change
Guarantees given to credit institutions 332,429,749 311,498,04 20,931,748
Guarantees given to insurance companies 39,010,34 68,514,21] - 29,503,86
Guarantees given to third-parties 63,181,84 29,022,57| 34,159,27p
Leasing contracts to expiry 13,778,84 13,746,93 31,931
TOTAL 448,8(B53 422,781,715 25,619,078

The increase in guarantees given to credit ingiitstreflects the increase in business, the inergason-current financing

in subsidiaries and the use of credit lines, paldidy for trade guarantees, centralised in theRaCompany.

The guarantees given to insurance companies (bouio and in US Dollars) were for the releasewéses for VAT
repayments in the Company and its main Italian igidrses and also for guarantees given to leadir®) ibsurance
companies on behalf of the indirect subsidiary Trews Corporation for its contractsjainly for the repair of dams; these

guarantees decrease in relation to the remainimg stil to be carried out at the end of each ficiahyear.
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Guarantees also includes the guarantee given t&ESIMS.p.A. Societa Italiana per le Imprese all’Estérfor a total of
Euro 10,965,176 (of which Euro 8,999,115 as a ahpitarantee and Euro 1,968,774 to guarantee dedatgenses) for the
repurchase by Petreven S.p.A. of 25,557 sharegtie\en CA, equivalent to 15.93% of the share ajibr a total of
VEB 24,700,073,790.

Leasing contracts to expiry represent the totaleradf hire charges to expiry owed to leasing corgsafrom 2013
onwards.

Details of the time to expiry of existing contraatg given in the following table:

Description Within 12 months From 1-5 years Beyond 5 years

Leasing contracts to expiry 4,120,556 9,658,313 -

Payments under leasing contracts are indexed t@itirey Euribor.
Third-parties (mainly banks and insurance compaiiiage given guarantees to other third-partiesedrald of TREVI -

Finanziaria Industriale S.p.A. for a total of EW®.074 million (a decrease of Euro 13.403 milliampared to the figure
of Euro 95.477 million at year-end 2012).
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NOTES TO THE INCOME STATEMENT

Further details and information on the Income $tetet to 31 December 2013 are given below.

(22) Revenues from sales and services
Revenues from sales and services were Euro 12.6anmat 31 December 2013, an increase of Eurd4.fillion
compared to the figure of Euro 10.942 million ie 2012 financial year.

The breakdown of revenues is shown in the followaige:

Description 31/12/2013 31/12/2012 change

Revenues from equipment hire 5,217,792 3,799,965 1,417,827
Revenues from commissions on guarantees 1,725,358 1,952,058 -226,700)
Revenues from services to subsidiaries 5,687,538 5,189,584 497,954
TOTAL 12,630,689 10,941,607 1,689,081

The breakdown of revenues and services by geograniea is shown in the following table:

Geographic breakdown of revenues 31/12/2013 % 31/2p12 %

Italy 7,296,030 57.76% 6,943,982 63.46%
Europe (ex-ltaly) 3,417,938 27.06% 1,261,428 11.53%
USA and Canada 187,190 1.48% 272,805 2.49%
Latin America 524,826 4.16% 817,785 7.47%
Asia 1,204,703 9.54% 1,645,607 15.04%
TOTAL 12,630,684 100% 10,941,607 100%

The revenues were almost exclusively from compaii¢se Group.
The services rendered included equipment hire, gemant and administrative direction and supporthagament of
human resources and personnel services, manageininat data services and integrated business saffwsanagement

of the Group communication activities, project mgeraent and coordination of research & developmemnices.

(23) Other operating revenues
Other operating revenues were Euro 1.855 milliothé2013 financial year compared to Euro 2.518aniin 2012, a
decrease of Euro 0.657 million.

A breakdown of this entry is given in the followitaple:

Description 31/12/2013 31/12/2012 change

Rental revenues 1,680,874 1,660,941 19,933
Recovery of costs 75,658 817,584 -741,926
Capital gains on sales of assets 21,787 25,661 -3,874
Contingent assets 68,154 -619 68,773
Other 8,602 8,360 242
TOTAL 1,855,075 2,511,927 -656,852)

The entry, rental revenues, is mainly rent chatgdtie subsidiary Drillmec S.p.A. for the produati@cility and offices in
Gariga di Podenzano (Piacenza) and that charg&bitmec S.p.A. for its offices in Cesena (Forli-Ges). The entry,
recovery of costs, is mainly for the recovery ostsofor and on behalf of Group companies. The ewr@pital gains on

sales of assets, is for the sale of R620 drilliggigment to Group subsidiaries. Other operatingmnees in the table above
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were mainly costs repaid by employees for staftexm services.

(24) Raw materials and consumables

Costs for raw materials and consumables were E@200million in 2013 compared to Euro 0.032 millior2012, a

decrease of Euro 0.002 million.

(25) Personnel expenses

Personnel expenses totalled Euro 4.484 million,pamed to Euro 4.244 m million in 2012, an increaSEuro 0.240

million.

The details of personnel expenses are summarigéé iiollowing table:

Description 31/12/2013 31/12/2012 change

Salaries 3,265,054 3,070,874 194,180
Social security costs 1,007,143 909,467 97,676
Staff termination indemnity fund (TFR) 211,860 199,620 12,240
TOTAL 4,484,059 4,179,963 304,096

The average number of employees in the 2013 fiadgear was forty-four of which ten were managerswere qualified

personnel and twenty-eight were support staff.

Changes in these figures during the period undaeweare shown in the following table:

Description 31/12/2013 Increase Decrease 31/12/2012
Managers 10 0 0 10
Qualified staff 6 1 0 5
Support staff 29 5 2 26
TOTAL 45 6 2 41
The breakdown of net costs incurred for employeeehts is given in the following table:

Staff termination indemnity fund (TFR) 2013 2012
Social security costs for current service costs 113,717 165,085
Financial expenses for obligations undertaken 31,277 31,277
Past Service Liability of new employees 3,258 3,258
Net actuarial losses/ (gains) for the year 63,608 -
Net expenses of staff termination indemnity fund (FR) 211,860 199,620

(26) Other operating expenses

Other operating expenses were Euro 9.237 milliongared to Euro 7.114 million in 2012, an increaSEwo 2.124

million.

A breakdown of other operating expenses is showherfollowing table:

Description 31/12/2013 31/12/2012 change

Expenses for third-party services 4,410,710 4,266,760 143,950
Expenses for use of third-party assets 4,094,911 2,275,412 1,819,499
Other operating expenses 731,853 571,535 160,317
TOTAL 9,237,474 7,113,707 2,123,767

A breakdown of expenses for third-party serviceshiswn in the following table:
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EXPENSES FOR THIRD-PARTY SERVICES 31/12/2013 31/12012 change
Directors’ remuneration 836,411 816,127, 20,284
Statutory Auditors’ remuneration 75,945 72,800 3,145
Telephone and postal services 733,105 661,271 71,834
Legal, administrative and technical consultancy 92,450 1,149,503 42,947
Computerised data control maintenance 970,191 989,949 -19,758
Travel and accommodation 157,597 156,244 1,353
Insurance 115,031 118,295 -3,264
Transport 8,221 5,155 3,066
Advertising and communication 32,894 31,339 1,555
Social Security contributions for independent woske 31,268 26,985 4,283
Bank expenses 137,007 96,330, 40,677
Other 120,590 142,762 -22,172
TOTAL 4,410,710 4,266,760 143,950

The remuneration of the Directors and Statutoryifud was approved by the Shareholders’ MeetingSApril 2013 for

the financial years 2013 — 2014 — 2015.

Costs for computerised data control maintenance vi@r work carried out for the development and n@iance of the

Group Information System, which is centralised mtRREVI — Finanziaria Industriale S.p.A.

The breakdown of expenses for use of third-parsetssis shown in the following table:

EXPENSES FOR USE OF THIRD-PARTY ASSETS 31/12/2013 1312/2012 change
Equipment hire 3,820,026 2,000,620 1,819,404
Rents 274,885 274,793 92
TOTAL 4,094,911 2,275,413 1,819,498
A breakdown of other operating expenses is givehérfollowing table:

OTHER OPERATING EXPENSES 31/12/2013 31/12/2012 chga
Taxes other than income tax 494,695 483,464 11,231
Other expenses 88,174 50,017 38,157
Capital loss on sales of assets - 4,973 -4,973
Result of U.T.E. TREVI S.p.A.- TREVI - Fin.-

Sembenelli- Venezuela 120,042 29,044 90,998
Other non-deductible contingent liabilities 28,940 4,037 24,904
TOTAL 731,852 571,535 160,317

The entry taxes other than income tax mainly retietbe property tax, IMUlnposta Municipale Unica The item, other

expenses, refers to contributions to associatiodsnan-profit organisations (charitable donaticaspart of the corporate
social responsibility programme of the TREVI Groupthe 2013 financial year, U.T.E. TREVI S.p.AIREVI - Fin.-
Sembenelli S.r.l. had a loss for the reportinggqueof Euro 0.120 million.

(27) Depreciation

Depreciation totalled Euro 1.673 million at 31 Dexteer 2013, a decrease of Euro 0.066 million, coegbém the figure of

Euro 1.739 million in 2012, as shown in the follog/table:

Description 31/12/2013 31/12/2012 change
Amortisation of intangible fixed assets 109,731 126,615 -16,884
Depreciation of tangible fixed assets 1,562,887 1,612,643 -49,756
TOTAL 1,672,618 1,739,258 -66,640)

Further details are given in the Notes to the RirerStatements on tangible and intangible fixesbts
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(28) Financial revenues

Financial revenues totalled Euro 22.732 million pamned to Euro 21.200 million in 2012, an increasEwo 1.532

million.

Details of financial revenues are shown in theofelhg table:

Description 31/12/2013 31/12/2012 change
Income from investments 7,721,493 6,877,500 843,993
Income from receivables entered in fixed assets 15,001,014 14,313,287 687,734
Other financial income 9,199 9,402 -203
TOTAL 22,731,709 21,200,184 1,531,524

Income from investments was almost entirely divakeof Euro 7.369 million from the subsidiary Drilbe S.p.A. and of

Euro 0.353 million from the subsidiary Petreven.S.peceived in 2013.

Income from receivables recognised in fixed asseis interest receivable from financing providedtsy Company to its

subsidiaries; the interest rates applied were nasgkes.

Other financial income was mainly bank intereseieed and the Company’s share of interest rate ihgdgansactions.

(29) Financial expenses

Financial expenses were Euro 9.683 million, compéoeEuro 10.117 million in 2012, a decrease ofoHu434 million.

The breakdown of financial expenses is shown irfdhewing table:

Description 31/12/2013 31/12/2012 change

Bank interest 6,995,805 7,559,567 -563,762
Expenses and commissions for guarantees 754,622 786,236 -31,614
Commissions payable on financing 1,038,654 716,669 321,985
Interest payable to leasing companies 49,245 113,400 -64,156
Interest on loans from subsidiaries 98,191 463,184 -364,993
Interest payable on other financing 746,809 477,786 269,024
TOTAL 9,683,329 10,116,842 -433,516)

Interest payable on other financing was linked e instalment payments of IRES and IRAP taxes &ednegative

difference for the period,; it also reflected inttrpayable to credit institutions for interest ragelges.

(30) Gains (losses) on exchange rates

Net losses on transactions in foreign currenciag\Eeiro 1.069 million in 2013 compared to net IsssieEuro 0.457

million in 2012, an increase in net losses of BEu&12 million.

Description 31/12/2013 31/12/2012 change
Gains (losses) on exchange rates -1,068,707] -456,984] -611,723
TOTAL -1,068,707 -456,984 -611,723

(31) Income taxes

The provision for income taxes was determined @nlthsis of the likely tax burden. Taxes totalleddEL.329 million,
compared to Euro 1.929 million in 2012, a decreddeuro 0.600 million.

A breakdown of this entry is shown in the followitable:
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Description 31/12/2012 31/12/2012 change

IRES tax for the period 1,257,750 1,259,590 -1,840
IRAP tax for the period 427,834 499,877 -72,043
Taxes due for prior financial years 169,665 -43,036 212,701
Pre-paid taxes -156,077 86,179 -242,256
Deferred taxes -370,341] 126,017 -496,358
TOTAL 1,328,831 1,928,627 -599,796)

Deferred and pre-paid taxes were calculated otdisés of an IRES rate of 27.50% and a total contbIRES and IRAP

rate of 33.07%. A reconciliation of the theoretiaall effective tax charge is given in the followiagle:

Reconciliation of theoretical/effective tax expense
31/12/2013 % 31/12/2012 %

Pre-tax profit 11,041,119 10,951,185

Taxes calculated using the effective tax rate 3,036,305 27.50% 3,011,576 27.50%
Permanent differences -1,608,891] -14.57%) -1,795,023 -16.39%)
Temporary differences -526,417| -4.77% 212,197 1.94%
IRAP 427,834 3.87% 499,877 4.56%
Total of effective taxes recognised in profit or les 1,328,83 12.04% 1,928,627 17.61%

(32) Net profit

Result for the period

The net profit for the 2013 financial year was E@@12million, an increase of Euro 0.626 million comparedthe
previous financial year when net profit was Eur@d8®. million. In the 2013 financial period there wasoperating loss of
Euro 0.939million (compared to an operating profit of Eur@®88 million in 2012), a positive performance froimafcial
management of Euro 1.353 million, and a decreaffgeitax charge.

The Company has chosen to show information on egsnper share exclusively in the Consolidated FiiziStatements

of the Group as permitted under IAS 33.

OTHER INFORMATION

No financial expenses were capitalised in the 20&8tial period or in the preceding year.

The Company had three Interest Rate Swap contwétitsleading financial counterparts exclusively tiedge existing

operations and not held for trading:

- (*) Euro 554,442 (originally Euro 5,000,000) Intst&kate Swap on the depreciation plan of a fiva-lesse contract
expiring on 30/06/2014;

- (*) Euro 535,177 (originally Euro 5,000,000) Intst&kate Swap on the depreciation plan of a fiva-lesse contract
expiring on 14/05/2014.

- Euro 38,666,667 Interest Rate Swap on the depmatigilan of a ten-year financing agreement expiromy
03/11/2020.

These transactions have been accounted as cashdliyes as they are effective hedges under IAS 39.
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Related-party transactions

The totals for related-party transactions are shiowthe following table:

) ) Trade and ) ) ) )
Subsidiary Year Revenues Expenses Elnanmal Financial costs other Trade and other Fmgnmal Financial
income receivables payables receivables payables
TREVI SPA 2013 3,379,300 5,750 5,229,894 76,825 2,326,333 888387 59,900,000 1,812,776
2012 3,839,053 252 5,519,371 86,381 2,377,881 54188 66,900,000 3,789,601
2013 2,002,518 212,349 3,527,268 2,676,031 2,154,461 65,000,000
SOILMEC SPA
2012 2,212,693 211,523 2,778,743 1,549,238 452,511 65,000,000
DRILLMEC 2013 3,009,144 109 *11,609,948 21,474 3,773,066 158 55,500,000 2,494,433
SPA 2012 2,976,492 *++11,396,103 2,171,934 1,100,663 71,500,000
SOILMEC 2013 9,791 9,791
HONG KONG
LIMITED 2012
TREVI 2013 196,132 45,914
CONSTRUCTIO
N CO.LTD. 2012 219,854 17,566
HONG KONG
SWISSBORING 2013 5,790 336 4,086
OVERSEAS
CORP. LTD 2012 93,570 1,808
2013 89,398 91,070
SOILMEC LTD
2012 65,084 66,764
SOILMEC 2013 4,188 4,188
FRANCE SAS 2012 3,646
SOILMEC 2013 15,825 3,734
JAPAN CO.,
LTD. 2012 17,984 4,195
PILOTES 2013 - -
TREVI SACIMS 2012 5,559 -
EEATREVEN 2013 339,514 472,209 1,677,516 8,701,327
VENEZUELA 2012 555,250 393,095 930,724 9,095,043
TREVI - ICOS 2013 117,020 31,221
CORPORATION 2012 136,102 30,966
TREVI 2013 98,621 59,027 215,645 1,087,666
CIMENTACION
ES S.A 2012 87,225 14,812 65,882 1,136,880
SWISSBORING 2013 8,591 507
& COLLC -
OMAN 2012 16,377 -
2013 78,644 158,415 332,734
R.C.T. SRL
2012 60,894 139,372
INTERNATION
AL DRILLING 2013 531,394 377,910 188,778
TECHNOLOGIE
S FZCO 2012 860,664 428,716 1,300,797 8,594,475
2013 95,552 320,429 310,715 214,869 6,050,000
TREVI
ENERGY SPA 2012 108,788 244,123 103,727 17,457 5,450,000
SOILMEC
(WUJIANG) 2013 4,055 6,099
MACHINERY
CO. LTD. 2012 12,156 2,044
PETREVEN 2013 319,312 *+936,282 1,271,442 13,326,438
S.P.A 2012 150,976 379,100 376,803 745,056 58,349 9,852,963
PETREVEN 2013 39,351 9,543 725,111
CHILE SPA 2012 - 36,720 28,092 757,920
PETREVEN 2013 60,324 137,609
SERVICIOS Y
PERFORACION
ES - 2012 77,285 113,725
COLOMBIA
SWISSBORING 2013 9,956 4,086 20,760 21,650 2,494,433
QATAR 2012 18,343 -
2013 43,695 13,614
PSM S.R.L.
2012 39,149 10,583
PETREVEN 2013 - 110,116
U.T.E.-
ARGENTINA 2012 45,584 110,116
PETREVEN 2013
SERVICIOS Y
PERFORACION 2012 36,342 -
ES - PERU

45



2013 51,190 129,398 249,727 14,937,278
DRILLMEC INC
USA 2012 116,967 69,974
SOILMEC 2013 4,871 2,424
DEUTSCHLAN
D GMBH 2012 8,197 1,276
UTE TREVI- 2013 - 1,792,937
CONSORZIO
SEMBENELLI 2012 29,044 1,748,590
TREVI 2013 110,000
CONSTRUCTIO
N CO.LTD. -
ETIOPIA 2012
BRANCH
SOILMEC 2013 287,916 187,149
NORTH
2013 12,009
GALANTE S.A.
2012 16,400
ASASAT TREVI 2013 R 1,355
GENERAL
CONSTRUCTIO 2012 1,355
N J.V.
TREVI 2013 151,974 28 658,280 20,137
FOUNDATION
KUWAIT CO. 2012 311,204 13 408,090 5,112
WLL
TREVI 2013 1,278,697 2,349,739
FOUNDATIONS
DENMARK A/S 2012 1,143,762 1,143,762
PETREVEN 2013 14,358 69,999
PERU' S.A. 2012 55,641
ARABIAN SOIL 2013 24,872 15,258
CONTRACTOR
S LTD. 2012 35,242 35,242
TREVI 2013 5,894
GALANTE S.A. 2012 10,540 10,540
PERFORAZION 2013 1,997,953 2,044,976
| TREVI
NUOVA 2013 67,646 82,400
DARSENA
SCARL 2012
TREVI 2013 12,165 12,165
FOUNDATIONS
SAUDI
ARABIA CO. 2012 -
LTD
2013 2,589
GOMEC SRL
2012 13,016 8,234
TOTAL 2013 14,325,004 222,322 22,722,476 98,299 18,892,69 13,951,739 227,722,253 4,307,209
SUBSIDIARIES 2012 13,402,412 240,832 21,190,783 463,184 11,880,6 8,521,092 238,287,281 3,789,601
. Financial . . Trade and Trade and other Financial Financial
Associates Year Revenues Expenses income Financial costs other avables receivables avables
receivables pay; pay;
PARCHEGGI 2013 37,624 53,939
S.P.A 2012 27,919 46,841
ROMA PARK 2013 1,884
SR.L. 2012 1,557 471
TOTAL 2013 37,624 1,884 - - 53,939 - - -
ASSOCIATES 2012 27,919 1,557 - - 46,841 471 -
13,430,331 242,389 21,190,783 463,184 11,697,511 5218663 238,287,281 3,789,601

(*)The amount includes the dividend of Euro 7,368, distributed during the 2013 financial period
(**)The amount includes the dividend of Euro 352y distributed during the 2013 financial period
(***)The amount includes the dividend of Euro 6,8500 distributed during the 2012 financial period

All related party transactions were carried outnatmal market conditions; there were no transastibatween the

Company and the controlling company, Trevi Hold8tg, which has its registered office in Cesena {Foekena).

At 31 December 2013, the Board of Directors waspmased of nine members.

They were appointed by the Shareholders’ MeetingApril 2013 for three financial years and uttié approval of the
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Financial Statements at 31 December 2015.

The Directors received compensation and remunerdi@alling Euro 836,411.

Length of
appointment| Remuneration from the Remuneration from
Name Position (months) Company subsidiaries Total
Chairman of the Board of Directors &
Davide Trevisani Managing Director 12 200,040 428,000, 628,000
Deputy Chairman of the Board of

Gianluigi Trevisani Directors & Managing Director 12 185,000 438,000 623,000
Cesare Trevisani Managing Director 12 252,000 305,000 557,000
Stefano Trevisani Managing Director 12 252,000 282,000 534,000
Riccardo Pinza Director 12 41,000 - 41,090
Cristina Finocchi Mahng Director 8 41,00( 41,000
Guglielmo Moscato Director 12 40,000 - 40,000
Monica Mondardini Director 12 40,0q0 - 40,000
Cristiano Schena Director 8 41,0P0 41,000
TOTAL 1,092,000 1,453,000 2,545,000

The remuneration paid by subsidiaries to the Comiirectors and Statutory Auditors is also shownaécordance with

Consob Rules.

The amounts indicated for the Directors, Cesarei3aai and Stefano Trevisani, include the remuiemahey were paid
as employees of the Parent Company.

Members of the Committees within the Board of Dioes receive an attendance fee of Euro 1,000 wkiclot cumulative

should more than one Committee meeting be helth@same day or should a Committee meeting be metdensame day
as a meeting of the Board of Directors.

The Directors did not receive any non-monetary benetock options, bonuses or other incentives.

The Company Atrticles of Association give the Boafdirectors the right to appoint an Executive Coittge. This right

has not been exercised by the current Board otciuirs.

The remuneration of the Statutory Auditors totalledro 75,945; this figure included expenses andaba@ecurity

payments of Euro 5,945.

Length of appointment Remuneration Remuneration
Name Position (months) from the Company | from subsidiaries Total
Chairman of the Board of
Adolfo Leonardi Statutory Auditors 12 30,000 16,000 46,000
Roberta De Simone Standing Statutory Audito 8 20,000 20,000
Giancarlo Poletti Standing Statutory Audito 12 20,000 6,500 26,500
TOTAL 70,000 22,500 92,500

The Board of Statutory Auditors was appointed by 8hareholders’ Meeting on 29 April 2013 for thfieancial years.

Its mandate expires with the approval of the Firgrigtatements at 31 December 2015.

The following table gives the remuneration paidthg Company to Reconta Ernst & Young S.p.A. and pames
belonging to the same group in accordance withckrtl 60 c. 1-bis no. 303 Law 262 of 28/12/2005 sumgplemented by
Legislative Decree 29/12/2006.

During the financial period under review, a corsutly contract was signed with Ernst & Young FinahBiusiness

Advisory S.p.A. for a control model project undawl262/05.
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31/12/2013

Auditing Consultancy TOTAL
Service provider (Euro) (Euro) (Euro)
Reconta Ernst & Young SpA 245,000 245,000
Ernst & Young Financial-Business Advisory SpA 55,000 55,000
TOTAL 245,000 55,000 300,000

The Shareholders’ Meeting of 29April 2013, in accordance with the decisions of previous Shareholders” Meetings, renewed

the authority given to the Board of Directors to purchase and sell a maximum of 2,000,000 treasury shares. This authority

was not used in the 2013 financial year.

The Chairman of the Board of Directors

Mr Davide Trevisan



Declaration relating to the Financial Statements in accordance with Article 154-bis of
Legislative Decree 58/98

1. The undersigned Davide Trevisani, Chairman and Managing Director, Gianluigi Trevisani, Managing
Director, Cesare Trevisani, Managing Director, Stefano Trevisani, Managing Director, and Daniele
Forti, Group Chief Financial Officer and in his capacity as Manager responsible for drawing up the
financial statements of TREVI-Finanziaria Industriale S.p.A., declare, taking note of the provisions of
Article 154-bis, paragraphs 3 and 4 of Legislative Decree of 24 February 1998, no. 58:

e the appropriateness in relation to the characteristics of the business; and
e the effective application

of the administrative and accounting procedures for the preparation of the Financial Statements in the 2013

financial year.

2. Itisalso declared that:
2.1 The Financial Statements at 31 December 2013:
a) have been prepared in accordance with the applicable International Accounting Standards
recognised by the European Community in accordance with EC Regulation no. 1606/2002 of
the European Parliament and of the European Council of 19 July 2002;
b) correspond to the results contained in the accounting records and documents;
¢) provide a true and fair view of the capital, economic and financial position of TREVI —
Finanziaria Industriale S.p.A.
2.2 The review of operations includes information on significant events that occurred in the course of the
financial year and of their impact, together with a description of the main risks and uncertainties, and
information concerning related party transactions.

Cesena, 24 March 2014

Daniele Forti

Chairman and Mdpaging Diredfor Group Chief Financial Officer

Gianluigi Trevisani

Ma

Ma

aging Director

vaging Director



DECISIONS OF THE ORDINARY SHAREHOLDERS’ MEETING OF 30 APRIL 2014

As announced in the Notice for the Shareholdersetihg published in the national daily newspabar
Repubblica on 28 March 2014, on the NIS system of Borsadtai and on the Company website
www.trevifin.com at 11.00 hours on 30 April 2014, the first coratian of the Ordinary Shareholders’

Meeting of TREVI — Finanziaria Industriale S.p.Aasvheld at the registered office in Cesena in the
presence of 92 shareholders representing 58,924/8@7ary shares, equivalent to 83.945 % of theesha
capital and 84.099 % of the shares with votingtsgh

Item 1 on the Agenda:

Approval of the Annual Report at 31 December 2013ral presentation of the Consolidated Annual
Report at 31 December 2013; Board of Directors’ Remt on Operations, Report of the Board of
Statutory Auditors; and Report of the independent aidit company. Allocation of the profit for the

year. Resolutions pertaining thereto and resultingherefrom.

The Ordinary Shareholders’ Meeting unanimously diedias follows:

- to approve each and every part of the prelimiargual Report at 31 December 2013;

- to allocate the profit reported in the financ#htements of TREVI — Finanziaria Industriale S.fak

the year ended 31 December 2013, totalling Eurd292B0 as follows:
- 5%, equal to Euro 485,614, to the legal reserve;
- Euro 101,407 to the Extraordinary reserve;
- Euro 9,125,259 for the distribution of a dividenfl Euro 0.13 per share payable to those
shareholders with the relevant right. The ex-dindielate is 7 July 2014 and payment will be
from 10 July 2014.

Item 2 on the Agenda:

Authorisation to acquire and dispose of treasury sares. Resolutions pertaining thereto and

resulting therefrom.

The Ordinary Shareholders’ Meeting unanimously diedias follows:

- to approve the continuation of the buyback/ dispos&reasury shares up to a maximum of no.
2,000,000, shares equal to 2.85% of the shareatapihich is made up of 70,194,300 ordinary
shares. The duration of the plan is until 30 AREILL5; the maximum amount payable is Euro 20

per share and there is no minimum amount payable



Item 3 on the Agenda:

Approval of Section | of the Report on Remunerationin accordance with Article 123 ter of

Legislative Decree of 24 February 1998 no. 58.

The Shareholders’ Meeting unanimously decided ksvs:
- to approve the Report on Remuneration in accordasitteArticle 123 ter of Legislative Decree
of 24 February 1998 no. 58, the Consolidated Fieakuat.

The complete minutes of the Ordinary Shareholdglséting and a summary account of the voting are

publicly available at the registered office of thempany and on the Company websitgw.trevifin.com

in accordance with enacted law.



